INDEPENDENT AUDITOR’S REPORT

To the Members of

Chembond Material Technologies Private Limited

Opinion

We have audited the accompanying standalone financial statements épf‘_-,,:,ghé'm_bond
Material Technologies Private Limited (‘the Company”), which comprises the Balance
Sheet as at March 31, 2024, the Statement of Profit and Losg™(including Other
Comprehensive Income), Statement of Changes in equity and thg,,_Cé"s,h Flow Statement

for the year then ended, and notes to the financial statements, inclidinig, a:summary of

the significant accounting policies and other explanatory inforrfip\af"ibn—;f—’ %

Srdifigito,the explanations given

to us, the aforesaid financial statements give the information required by the Companies

In our opinion and to the best of our information and acco

Act, 2013 (“the Act”) in the manner sO required and give:aifrue and fair view in conformity
with the Indian Accounting Standards prescribed Under Section 133 of the Act read with
the Companies (Indian Accounting Standards). Rulesi2015, as amended, (“Ind AS”) and
other accounting principles generally accepted in_India, of the state of affairs of the
Company as at March 31, 2024, its profi},;tot"ét;gb‘mpr‘é’hensi\fe indbme, Changes in equity
and its Cash Flows for the year ended on that date.

Basis for Opinion

We conducted our audit.in’ aceordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Gompanies Act, 2013. Our responsibilities under those
Standards are further dgscribed’in the Auditor's Responsibilities for the Audit of the
standalone Finangjal®Statements section of our report. We are independent of the
Company in agcordanceswith the Code of Ethics issued by the Institute of Chartered
Accountants of Iidia together with the ethical requirements that are relevant to our audit
of the standalone financial statements under the provisions of the Companies Act, 2013
and the,Rulesithereunder, and we have fulfilled our other ethical responsibilities in
accordance, With these requirements and the Code of Ethics. We believe that the audit
evidg_r‘i’c’je:wéfhave obtained is sufficient and appropriate to provide a basis for our opinion
_on the:Standalone Financial Results.

Iﬁtgifmation Other than Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board's
Report including annexures to the Board Report, but does not include the standalone
financial statements and auditor's report thereon.



Our opinion on the financial statements does not cover the other information and we do
not and will not express any form of assurance conclusion thereon. In connection with
our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is 'g‘?=:amaterial
misstatement of the other information, we are required to report that fact. Wehaye nothing
to report in this regard. e e BB

The Company's Board of Directors is responsible for the matters stated in Section 134(5)

of the Companies Act, 2013 (“the Act") with respect to the!preparation of these standalone
financial statements to give a true and fair view .of t'-pe financial position, financial

performance, changes in equity and cash flows of thé“@gmpany in accordance with the

accounting principles generally accepted in Ing;_lié';"'-includi"'r_‘ig" the Accounting Standards
specified under Section 133 of the Act, real{dfw&h‘ﬂR’ﬁle: 7 of the Companies (Accounts)
Rules, 2014. This responsibility also inglg;;legg,,lmaj_p_ténance of adequate accounting
records in accordance with the provisigns ofithe Act for safeguarding the assets of the
Company and for preventing and detecting fr Ugs and other irregularities; selection and
application of appropriate accountj‘n‘f:j{‘i‘:;gflicies,gmﬁaking judgments and estimates that are
reasonable and prudent; and;}dé'éfgp,“implémentation and maintenance of adequate
internal financial controls, that Were“operating effectively for ensuring the accuracy and
completeness of the accouriting regords, relevant to the preparation and presentation of

the standalone financia) staterpents” that give a true and fair view and are free from
material misstatement, Whether due to fraud or error.

In preparing the :Estq_'mdglﬁhé financial statements, management is responsible for
assessing the G'q;npahy_'gé‘ability to continue as a going concern, disclosing, as applicable,
matters related to’*gg_ing"concern and using the going concern basis of accounting unless
managementieither intends to liquidate the Company or to cease operations, or has no

realistic altefnative but to do so.

Those, Board of Directors are also responsible for overseeing the company’s financial

_,:::::s;ggpQ[g;nQ:'process.

Aijzaitor's Responsibility for the audit of the Financial Statements.

Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone financial statements.



R Joon

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusiop, forgery,
intentional omissions, misrepresentations, or the override of internal contrdl."**:;._.__

&

« Obtain an understanding of internal control relevant to the audit in orderto.design’audit
procedures that are appropriate in the circumstances. Under section 443(3)(i) of the
Companies Act, 2013, we are also responsible for expressing;our:opjnion on whether
the company has adequate internal financial controls systemggin"-?g_!g_;_j‘é-:aﬁd"ihe operating
effectiveness of such controls. 8

« Evaluate the appropriateness of accounting policies"ﬁsed andihe reasonableness of
accounting estimates and related disclosures mad:g;;p:g_'f;'::management.

e Conclude on the appropriateness of mana_g‘emgg;jﬁﬁyse of the going concern basis of

accounting and, based on the audit evidericg obtaingd, whether a material uncertainty
exists related to events or conditions thatiay cast'significant doubt on the Company’s

o

ability to continue as a going concerrt; If we'égnelude that a material uncertainty exists,

we are required to draw attentionfip Qur__a_qdi'fbr‘s report to the related disclosures in

the financial statements or, if sugh disclostires are inadequate, to modify our opinion.
Our conclusions are basedign the,atdit evidence obtained up to the date of our
auditor's report. Howeve.nf:?;.futt]ﬁg e_’flénts or conditions may cause the Company to

........

cease to continue as a going,congem.

¢ Evaluate the ovp:a_\;ll presentatlon structure and content of the financial statements,
including the disclostres; and whether the financial statements represent the

0 a;

underlying transactions and events in a manner that achieves fair presentation.

Materiality isthe magnitude of misstatements in the standalone financial statements that,
individually ‘or#ih aggregate, makes it probable that the economic decisions of a
reasonably: knowledgeable user of the standalone financial statements may be
infliencad. We consider quantitative materiality and qualitative factors in (i) planning the

of olif audit work and in evaluating the results of our work; and (ii) to evaluate the
¢ effect of any identified misstatements in the standalone financial statements.

_scopeaf ol

V\f;_efi‘:éommUnicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on Our
independence, and where applicable, related safeguards.




6. Report on Other Legal and Regulatory Requirements

A)

B)

As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the "Annexure A" a statement on the matters specified in paragraphs
3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that:
a. We have sought and obtained all the information and explaqé‘ficﬁig wﬁj_ich to the
best of our knowledge and belief were necessary for the__p.;._n__r‘,gdﬁg of.our audit.

b. In our opinion proper books of account as required byiawhave beén kept by the
Company so far as it appears from our examination, ofithose books, except for

certain matters in respect of audit trail as sta$ed Ii‘l“]‘:igaga 2h(vi) below.

c. The Balance Sheet, the Statement of Pfefit, and Loss including Other
Comprehensive Income, Statement of {Changes if"Equity and the Cash Flow
Statement dealt with by this Report are. inagregment with the books of accounts.

d. In our opinion, the aforesaid.,;g‘fi;gﬁgfé1 é;fgiements comply with the Indian
Accounting Standard (IND AS) s;pecifié‘q;zunder section 133 of the Act.

. "1;.‘;‘5‘- £ .;:;;5:;,:5:._1;,:%_-." ’

e. On the basis of written jéprésentations received from the Directors as on March
31, 2024 and taken ori fecordy the Board of Directors, none of the directors is
disqualified as on March 34,2024 from being appointed as a director in terms of
Section 164(2) of the Agt. &

- T,

f. The modiﬁca,t,idi%i_%‘ rélating to maintenance of accounts and other maiters
conneqted"‘fthgna)g:ﬁ’ch““in respect of audit trail are as stated in paragraph 6B(b)
above dp reporting under section 143(3)(b) of the Act and paragraph 6(B)(i)(vi)
below on‘gegporting under Rule 11(g) of the Companies (Audit and Auditors)

Rules;; 20147

% With, resbect to the adequacy of the internal financial controls over financial
Teporting of the Company and the operating effectiveness of such controls, refer

1o our separate Report in "Annexure B". Our report expresses an unmodified

opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls with reference to standalone financial statements.

h. With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended;

In our opinion and best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

o CHARTERED ©)
S



i.  With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

V.

- B un

The Company has disclosed the impact if any, of pending litigations on its
financial position in its financial statements, T,

In our opinion and as per the information and exp!anationg,.g;ﬁngé@to us the
Company has not entered into any long-term contracts including derivative
contracts, requiring provision under applicable Ia\ﬁ{'szor.""lndiaig accounting

standards for material foreseeable losses, £ %

belief, as disclosed in the notes #o the accounts, no funds have been
advanced or loaned or invested: (€itherifrom borrowed funds or share
premium or any other sources’ay, kind of:ftinds) by the company to or in any
other person(s) or entity(ies); incltiding foreign entities (“intermediaries”), with
the understanding, whethér recorded in writing or otherwise, that the
intermediary shall, di{e.ctiﬁi’%f@?ﬁiﬁﬁifectly lend or invest in other persons or

entities identified in;any manhigr whatsoever by or on behalf of the Company
(“ultimate Bengﬂ_sjaﬁegf’) of provide any guarantee, security or the like on
behalf of the Uftimate Bepéficiaries.

(b) The._maﬁiggfémeﬁ%' has represented that, to the best of its knowledge and
belief, as Hisclosed in the notes to the accounts, no funds have been received

by the Coffipany from any person(s) or entity(ies), including foreign entities
(‘Fuhding“Rarties”), with the understanding, whether recorded in writing or
“otherwise, that the company shall, directly or indirectly, lend or invest in other
‘persons’or entities identified in any manner whatsoever by or on behalf of the

fiding party (“Ultimate Beneficiaries”) or provide any guarantee, security or
‘c‘:he like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under iv (a) and (b) above,
contain any material misstatement.

The company has not declared or paid any dividend during the year.
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Vi.

Place: Mumbai

Date : 11t May, 2024

st D

Based on our examination which included test checks, the company has used
an accounting software, payroll application and employee reimbursement
software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for
all relevant transactions recorded in the software / application. However,
Audit trail feature is not enabled at the database level for accounting software
to log any direct data changes as described in Note No. 45 to the financial
statements. Further, during the course of our audit, we did not come across
any instance of audit trail feature being tampered with in respett of the
accounting software, payroll application and employee feimbursement
software. . T

Auditors) Rules, 2014 on preservation of audit ";rail"“és:f;’per the statutory
requirements for record retention is not applicable:for the financial year ended
March 31, 2024. “ P

For M/s. Kastury & Talati
o Chartered Accountants
Firm’s Regjstration No: 104908W

Dhiren P. Talati: Partner
Membership No: F/41867




"Annexure A" to the Independent Auditors' Report

The Annexure Referred to in paragraph 6A of the Independent Auditor's Report of even date
to the members of Chembond Material Technologies Private Limited on the Financial
Statements for the year ended March 31, 2024,

1)

2)

3)

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulagg,___of' 'I'Eﬁtgngible
Assets.

(b) The Company has a regular programme of physical verification ofltsProperty Plant
and Equipment by which Property, Plant and Equipment are verifigd:in‘a.phased manner

over a period of three years. In accordance with this programme’igertain Property, Plant

.......

and Equipment were verified during the year and no material di‘gcréba;’;‘bies were noticed
on such verification. )

(c) According to the information and explanations,giug_r%a.to us é'ﬁd on the basis of our

examination of the records of the Company, the.title deeds of immovable properties
disclosed in the financial statements are held Ini'hename of the company.

(d) According to the information and e&piﬁﬁgﬁ%ns"giﬁ%n to us and on the basis of our
examination of the records of the Coripany, the Company has not revalued any of its
,_s}s'é'ts during the year under consideration.

e

Property, Plant and Equipment or inta'ggigle

(e) According to the information, and:gxplanations given to us and on the basis of our
examination of the records gfitheiCompany, No proceedings have been initiated or are
pending against the Comipany, forzholding any Benami Property under the Benami
Transactions (Prohibitiogs)‘ﬁct.&""1_9988 and Rules made thereunder.

S “

(a) The managgmént:fhasf_ céhducted the physical verification of inventory at reasonable
intervals and ifour apjpion the coverage and procedure of such verification by the

management is appropriate. As informed to us, discrepancies of 10% or more in the
aggregate fdfeggachf’"class of Inventory on physical verification of the inventory as

comp:;}”ré'd::atp‘ yooks records has not been noticed.

(b)Acoordmg to the information and explanations given to us and on the basis of our

##gxamination of the records of the Company, the Company, during any point of time of the

y‘éar;_‘:' has not been sanctioned working capital limits in excess of five crore rupees, in
ag"_grégate, from banks or financial institutions on the basis of security of current assets.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, during the year under consideration the
Company has not made investments in, provided any guarantee or security or granted
any Loans or advances in the nature of loans, Secured or Unsecured, to Companies,
Firms, Limited Liability Partnerships or any Other Parties. Therefore, the provisions of
clause 3(iii)(a) to 3(iii)(f) of the Order are not applicable to the Company.

o5 CHARTERED ) verleee
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4)

5)

6)

8)

9)

s e

The company has not given loans, made investments, given guarantees and provided
securities covered by provisions of section 185 and 186 of the Companies Act, 2013.
Therefore, clause 3(iv) of the aforesaid Order is not applicable to the Company.

The Company has not accepted any deposits or amounts which are deemed to be
deposits and hence the directives issued by the Reserve Bank of India and the provisions
of Sections 73 to 76 or any other relevant provisions of the Act and the Companies
(Acceptance of Deposit) Rules, 2015 are not applicable.

On the basis of explanation and representation given by the management-and on our
broad review of the cost records maintained by the Company pursuant.to the Companies
(cost records and audit) Rules, 2014 prescribed by the Cenfral“Goyernment under
Section 148(1) of the Act, we are of the opinion that primasfacig.the prescribed cost
records have been made and maintained. We have, however, notimade a detailed
examination of the cost records with a view to determiné Whiether they are accurate or
complete. Y

regular in depositing undisputed statuf;O'f‘s“?g;:gﬁes including Goods and Service Tax,
Provident Fund, Employees’ State Insufance ‘pcome-Tax, Sales tax, Service Tax, Duty

of Customs, Duty of Excise, Valug added Tax, Cess and other statutory dues as
applicable with the appropriate aythoriti 5

According to the informatig_né'_"ghq;_ ex@!aﬁétions given to us, no undisputed amounts
payable in respect of the above wete-in arrears as on the last day of the financial year
concerned for a period gf more'tlgan"six months from the date they become payable.

zmgtion and explanation given to us and the records of the

(b) According to {he;inform:

company examined“byys, there are no Statutory dues of Goods and Service Tax,
Provident Fund;*Empleyees’ State Insurance, income tax, sales tax, service tax, duty of
customs, diity of ekgise, value added tax, cess and other material statutory dues which
have not been‘deposited on account of any dispute.

..... e
L

Acoordlngtothe information and explanations given to us and the records of the company

_,,;:.-::;e;g(a'f-.pj_‘r':ii’ég by us, the Company does not have any transactions not recorded in the books
% ofiacCount that have been surrendered or disclosed as income during the year in the Tax

assgssments under the Income Tax Act, 1961.

(a) According to the information and explanations given to us and the records of the
company examined by us, the Company has not defaulted in repayment of loans or other
borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us and the records of the
company examined by us, the Company is not declared willful defaulter by any bank or
financial institution or any other lender.



10)

11)

12)

(c) According to the information and explanations given to us and the records of the
company examined by us, the Company has not obtained any term loans.

(d) Based upon the audit procedures performed, the information and explanations given
to us and the records of the company examined by us, the funds raised on short term
basis have not been utilized for long term purposes.

(e) Based upon the audit procedures performed, the information and explanations given
to us and the records of the company examined by us, the Company has ot taken.any
funds from any entity or person on account of or to meet the obligations.of its.subsidiaries,
associates or joint ventures. S N

associate companies.

A

(a) Based upon the audit procedures performed_:fff"i‘e infof%‘%tfion and explanations given

to us and the records of the company exa{m-in"”ediafb”“%‘eys, the company has not raised
moneys by way of initial public offer or further.public.offer (including debt instruments)

S

during the year. Accordingly, the pro;gisioh’s;;‘of clause 3(x)(a) of the Order are not
applicable to the Company. :

Lo

(b) Based upon the audit procedure s_'f_._‘p“e‘i;:é[p’r“ﬁqed and the information and explanations
given to us and based on Ogg"é’ig,m nation of the records of the company, the company
has not made any preferential allatment or private placement of shares or convertible

debentures (fully, partially ‘or 6ptionally convertible) during the year. Accordingly, the
provisions of clause 3(x§_,(l;_;,):;;q,:f thé Order are not applicable to the Company.

%, o 4

(a) Based upop, the audit; procedures performed and the information and explanations
given to us{::_and"bg_sed*o‘h our examination of the records of the company, no material
fraud by the;€ompany or on the company has been noticed or reported during the year.

(b)Noreport nder sub-section (12) of section 143 of the Companies Act has been filed
by ‘the ‘auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and

. Auditors) Riiles, 2014 with the Central Government, during the year and up to the date of

...........

réport in respect of any fraud against the Company by its officers or employees.

(c)As represented to us by the management, there are no whistle blower complaints
received by the company during the year.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the Order
are not applicable to the Company.



13)

14)

15)

16)

18)

. -

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with sections 177 and 188 of the Companies Act and details of such transactions have

been disclosed in the Financial Statements as required by the applicable Indian
Accounting Standards.

(a) In our opinion and based on our examination, the company does not have an internal
audit system and is also not required to have an internal audit system as per sectron 138
of the Companies Act 2013. s

(b) In view of the above, the provisions of clause 3(xiv)(b) of the Order are .ct apphcable
to the Company.

Based upon the audit procedures performed and the |nformat|¢n andsexplanatlons given
to us and based on our examination of the records of the company. thacompany has not

given to us and based on our examination” cf the. records of the company, in our opinion,
the company is not required to be reglstered Under section 45 |A of the Reserve Bank of
India Act, 1934.

(b) Based upon the audit procgdureg rjormed and the information and explanations
given to us and based on ou;hexamlnaﬁon of the records of the company, in our opinion,
the company has not condgcted any:Non-Banking Financial or Housing Finance activities
without a valid Certrflcafe of Reglstratlon (CoR) from the Reserve Bank of India as per
the Reserve Bank of Indla Act 1934,

given to us and based «an‘our examination of the records of the company, in our opinion,
the company.is ncf<a Core Investment Company (CIC) as defined in the regulations made
by the Reservc@ank of India.

(d) Based lfpon the audit procedures performed and the information and explanations
gwen to us -and based on our examination of the records of the company, the group does

Bé"’éed upon the audit procedures performed and the information and explanations given
to us and based on our examination of the records of the company, the Company has
neither incurred cash losses during the year under consideration nor in the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
the provisions of clause 3(xviii) of the Order are not applicable to the Company.



19)

20)

21)

I

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future yiability of
the company. We further state that our reporting is based on the facts up to the.date of
the audit report and we neither give any guarantee nor any assurance tfiatall liabilities
falling due within a period of one year from the balance sheet date, will.getidischarged by
the company as and when they fall due. B Ao

Based upon the audit procedures performed and the informatign and explanations given
to us and based on our examination of the records of thézGompany; the provisions of
section 135 of the Companies Act are applicable to“the Coripany. Accordingly, the
company has spent the required amount during the.-,j{gg_r_?%ﬁand hence no unspent amount
is remaining to be transferred to a Fund specified:in schédule VIl to the Companies Act,
2013. - ’

Based on Rule 6 of the Companies (Aqgc;lj%’is;fhuléé, 2014 provisions for Consolidated
Financial Statements are not applicableito the ‘@ompany. Accordingly, the provisions of
clause 3(xxi) of the order are not applicable:to:the Company.

For M/s Kastury & Talati
Chartered Accountants
Firm’s Registration No: 104908W

\
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Dhiren P. Talati: Partner
Membership No: F/41867



"Annexure B" to the Independent Auditors' Report

The Annexure Referred to in paragraph 6B(f) of the Independent Auditor’s Report of even date
to the members of Chembond Material Technologies Private Limited on the Financial
Statements for the year ended March 31, 2024.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act")

Opinion

We have audited the internal financial controls over financial reporting of Chem ond Material

!

Technologies Private Limited ("the Company") as of March 31, 2024_<in,:,98,gjuﬁ’¢1ioﬁ with our

audit of the Financial statements of the Company for the year ended cm tﬁ%;j_c:“‘date?:'

In our opinion, the Company has, in all material respects, .a,tg:::_g.d,equaté? internal financial

controls system over financial reporting and such internaI,-s{inanéi'ﬁ'l%gpntrols over financial
reporting were operating effectively as at March 31, 2024, based on the internal control over

financial reporting criteria established by the Company_,_ponéTdé,[:i_ng the essential components
of internal control stated in the Guidance Note on Audit of Interhal Financial Controls Over

Financial Reporting issued by the Institute of Charteréd:Agcguntants of India.
f' ; 2

Management's Responsibility for Intern: I'Financial Controls
S B o

The Company's management is responsiple or establishing and maintaining internal financial
controls based on the internal confipl over fiflancial reporting criteria established by the
Company considering the essentigiconiponents of internal control stated in the Guidance Note
on Audit of Internal Financial Gontiols ®Ver Financial Reporting issued by the Institute of

oy

errors, the accuracy and cormpleteness of the accounting records, and the timely preparation
of reliable financia nf_prﬁi‘_ation, as required under the Companies Act, 2013.

Auditors; Responsibility

Our‘responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance'Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance
Note") and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.



Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. -

We believe that the audit evidence we have obtained is sufficient and approprigj‘fé*-tgﬂp'r'c:i\zl_i_de a
basis for our audit opinion on the Company's internal financial controls system ver. financial
reporting. g :

Meaning of Internal Financial Controls over Financial Reportinél

e

A company's internal financial control over financial reporting s a préégss designed to provide
reasonable assurance regarding the reliability of financial réporting and the preparation of
financial statements for external purposes in accordan‘gé“"\i\'}"i't-hriigpneralIy accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenancez6fitécords that, in reasonable detail,
accurately and fairly reflect the transactions an;ii@i}ilsg;gsit-iq_ps' of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in _c;@cé,ordan'i':‘@;:.-'with generally accepted accounting
principles, and that receipts and expfzh(‘il"itg,ires;;:;gff'"the company are being made only in
accordance with authorisations of mgnﬁﬁgméﬁggn‘d directors of the company; and (3) provide

e,

reasonable assurance regarding ._Q_-réimg:ptrorggor“"’timely detection of unauthorised acquisition,
use, or disposition of the compq_ﬁ?*'g_ assetssthat could have a material effect on the financial
statements. T T

Inherent Limitations o'f%l_g;%ﬁal”l?inancial Controls over Financial Reporting

Because of the,inherent limitations of internal financial controls over financial reporting,
including the possipility f-collusion or improper management override of controls, material
misstatements,due {6,error or fraud may occur and not be detected. Also, projections of any
evaluation of thé:internal financial controls over financial reporting to future periods are subject
to the rigk.that.the internal financial control over financial reporting may become inadequate

because’ofichaiiges in conditions, or that the degree of compliance with the policies or

procedurés may deteriorate.

For M/s Kastury & Talati
Chartered Accountants
Firm’s Reg'ﬁtration No: 104908W

l
2 e
P
Place: Mumbai Dhiren P. Talati: Partner
Date: 11t May, 2024 Membership No: F/41867



Chembond Material Technologies Private Limited

CIN U24200MH2000PTC125231

Balance Sheet as at 31st March 2024

Notes As at 31/03/2024

As at 31/03/2023

| ASSETS {Rs. In lakhs) {Rs. In lakhs)
1 Non-current assets
(a) Property, plant and Equipment and Intangible assets
iy Property, plant and equipment 2 316.92 346.10
iy Capital work-in-progress 2 46.38 31.74
iii) Other Intangible Assets 2 6.63 4.41
(b) Deferred tax assets (Net) 3 42.65 152.82
(c) Financial Assets
i) Investments 4 394.20 44559
iiyOther financial assets 5 8.67 1.31
iiiy Income tax Assests net 6 13.67 20.68
Total Non - Current Assets 829.12 1,002.65
2 Current Assets
(a) Inventories 7 1,272.54 1,243.65
(b) Financial Assets
i)Trade receivables 8 3,973.10 3,485.98
ii)Cash and cash equivalents 9 69.32 113.42
iii)Other bank balances 10 110.80 104.20
iv)Loans 11 8.56 40.25
v)Other financial assets 12 . 3.27
(c) Current Tax (Net) 13 3.80 0.00
(d) Other current assets 14 106.05 102,12
Total Current Assets 5,5644.18 5,092.90
Total Assets 6,373.30 6,095.55
Il EQUITY AND LIABILITIES
1 Equity
(a) Equity Share capital 15 151.50 151.50
(b) Other equity 16 2,194.72 1,386.34
Total Equity 2,346.22 1,637.84
2 Non-Current Liabilities
3 Current liabilities
(a) Financial liabilities
iyBorrowings 17 1,153.91 1,190.68
iiyTrade payables
Trade payables -MSMED 18 286.72 215.50
Trade payables -Others 18 2,092.67 2,695.36
iiiyOther financial liabilities 19 0.28 9.31
(b) Other current liabilities 20 4562 117.54
(c) Provisions 21 447 .86 329.33
Total Current Liabilities 4,027.08 4,557.71
Total Equity and Liabilities 6,373.30 6,095.55
Significant Accounting Policies and Notes on Financial Statements 1-47

As per our attached report of even date For and on behalf of Board of Directors of

For M/s Kastury & Talati
Chartered Accountants

Firm Registration Number : 104908W

g

Dhiren P Talati

Partner

Membership No: F/41867
Place : Mumbai.

Date: 11th May, 2024

Chembond Material Technologies Pvt. Ltd.

W~

Sameer V. Shah
Director
DIN:00105721

Place: Mumbai

Date: 11th May, 2024

s

Nirmal V. Shah
Director

DIN: 00083853
Place: Mumbai

Date: 11th May, 2024




Chembond Material Technologies Private Limited
CIN U24200MH2000PTC125231
Statement of Profit and Loss for the year ended 31st March 2024

Notes  FY 2023-2024 FY 2022-2023
(Rs. In lakhs) (Rs. In lakhs)
| Revenue From Operations 22 14,854.58 13,605.40
I Other Income 23 46.20 33.45
i Total Revenue (I+l) 14,900.78 13,638.85
IV Expenses :
a) Cost of Materials Consumed 24 10,432.63 9,590.50
Changes in Inventories of Finished goods, Work-in-progress and
b) Stock-in-Trade 25 (262.63) 166.17
c) Employee Benefits Expense 26 1,669,94 1,229.88
d) Finance Costs 27 116.29 129,32
e) Depreciation and Amortisation expense 28 46.63 30.75
f)  Other Expenses 29 1,773.51 1,678.66
Total Expenses 13,776.37 12,815.28
V  Profit before Exceptional items and Tax 1,124.41 823.57
VI Exceptional ltems -
VIl Profit before Tax 1,124.41 823.57
VIl Tax Expense
Current Tax 300.54 132.37
Deferred Tax (0.58) (140.56)
Short/(Excess) provision of Income Tax of earlier years (net) 11.56 (2.46)
Total Tax Expense 311.52 (10.65)
IX  Profit for the Period 812.90 834.22
X  Other Comprehenshive Income
1 i) ltems that will not be reclassified to profit or loss (6.53) 8.42
ii) Income Tax relating to items that will not be reclassified to profit or loss 2.02 (0.05)
2 i) ltems that will be reclassified to profit or loss
iiy Income Tax relating to items that will be reclassified to profit or loss
Other Comprehensive Income (1+2) (4.51) 8.37
Total Comprehensive Income (IX+X) 808.38 842.59
X! Earning Per Equity Share of Face Value of Rs. 10 each 30
Basic (in Rs.) 53.66 55.06
Diluted (in Rs.) 53.66 55.06

As per our attached report of even date
For Mi/s Kastury & Talati

Chartered Accountants

Firm Registration Number : 104308W

For and on behalf of Board of Directors of
Chembond Material Technologies Pvt. Ltd.

N

Sameer V. Shah
Director
DIN:00105721

Place: Mumbai

Date: 11th May, 2024

ea
(SEN

Dhiren P Talati

Partner

Membership No: F/41867
Place : Mumbai

Date: 11th May, 2024

Nirmal V. Shah
Director

DIN: 00083853
Place: Mumbai
Date: 11th May, 2024




Chembond Material Technologies Private. Limited
Cash Flow Statement for the year ended 31st March, 2024

(Rs.in Lakhs)

Sr . Year ended 31st March, | Year ended 31st March,
Particulars
No 2024 2023
A. |Cash Flow From Operating Activities
Net profit / (loss) before tax 1,124.41 823.57
Adjustments for: Depreciation and Amortization 46.63 30.75
Loss on sale of Fixed assets 1.43
Finance Cost 116.29 129.32
162.91 161.50
Less: Foreign exchange fluctuation 12.52 2.39
Profit on sale of investment 23.12 1.50
Unrealised gain on investments 16.71 -
Operating profit before working capital changes 1,234.97 981.18
Adjustments for
Inventories (28.89) 36.65
Trade and other receivables (346.27) (647.53)
Trade and other payables (493.86) 45.88
Cash generated from operating activities 365.95 416.18
Taxes paid (311.52) (121.25)
Net cash generated from operating activities 54.43 294.93
B. |Cash Flow From Investing Activities
Purchase of fixed assets (28.87) (16.66)
Proceeds from sale of fixed asset = 12,99
Purchase of Investment (125.00) (217.88)
Sale of investment 215.00 96.82
Net cash used in investing activities 61.13 {124.73)
C. |Cash Flow From Financing Activities:
Finance Cost {116.29) (129.32)
Net increase / (decrease) in working capital borrowings (36.77) (177.34)
Issue of Shares ( Cash recd from Capital increase) - -
Issue of Shares ( Cash recd from Share premium} B -
Net cash used in financing activities {153.05) (306.66)
D. |Net (decrease)/ increase in cash and cash equivalents (A+B+C) (37.49) (136.45)
E. |Cash and cash equivalents - Opening balance 217.62 354.07
F. [Cash and cash equivalents - Closing balance (D+E) 180.13 217.62
2 Components of Cash and cash equivalents:
As at 31st March, 2024 As at 31st March, 2023
Particulars
Cash and cash equivalents 69.32 113.42
Bank balances 110.80 104.20
Total 180.13 217.62

As per our attached report of even date
For M/s Kastury & Talati

Chartered Accountants

Firm Registration Number : 104908W

\ )
)

(g9

Dhiren P Talati

Partner

Membership No: F/41867

Place : Mumbai

Date: 11th May, 2024

For and on behalf of Board of Directors of
Chembond Material Technologies Pvt. Ltd.

-

Sameer V. Shah
Director
DIN:00105721

Place: Mumbai
Date:11th May, 2024

b,

Nirmal V. Shah
Director

DIN: 00083853
Place: Mumbai
Date:11th May, 2024




Chembond Material Technologies Pvt. Ltd.

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2024

Rs. In Lakhs

{a) Equity share capital for the Year Ended 31st March 2024

No. of Shares Amount

Bal as at 31st March 2023

15,15,000 151.50

Changss in Equity share capital dus to prior pernod errors
R d bal at the beginning of the current reporting period

Changes in equity share capital during the current period

Balance as at 31st March 2024

15,15,000 161.60

{a) Equity share capital for the year ended 31st March 2023

No. of Shares Amount

Balance as at 31st March 2022

16,15,000 1,61,60,000

Changes in Equity share capital dus to prior period errors

Rastatad balance at the beginning of the current reparting period

Changes in equily share capital during the current year

Iallanna as at 31 March 2023

16,16,000 1,51,50,000

(b) Other Equity for the year ended 31st March, 2024

Particulars

Reserves and Surplus

Rs. In Lakhs

of other
Income

p!

Retalned
Securitles earnings/Profit
premium & Loss
Account

General Reserve Capltal reserve

Remeasurements
of the net defined
benefit Plans

Total other
equity

Balance as at 31st March 2023

93.96 843.87 418.65 3000

(1.14)

1,386.34

Total Comprehensive

Prafit for the Perlod

B12.90 -

812,80

Cther comprehensive income for the Penod

(4.51)

{4.561)

Transactions wilh owners of the company

Ilntsrim Dividend on Equity Sharas

Intarim Dividand Distribution Tax

Dividend on Equity Shares

Dividend Distribution Tax of earlier year

Premium on alloiment of shares by way of right issug

Transferred lo General Resarva

Transferred from Relainad Eamings

Balance as at 31st March, 2024

93.96 843.87 1,232.54 30.00

{6.86)

2,194.72

{b) Other Equity for the year ended 31st March 2023

R, In Lakhs

Reserves and Surpl St of other

Particulars

Retalned
Securltles earnings/Profit
premium & Loss
Account

General Reserve Capital Reserve

Remeasurements
of the net defined
benefit Plans

Total other
equity

Balance as at 31st March 2022

- 448.57 (400.76) =

(@34

3B.46

Total Comprehensive

CPML Merger

93.96 385,30 (13.81) -

(0.17)

475,28

Profit for the year

83422 30.00

864,22

Othar comprehensive income for the year

837

8.37

Transactions with owners of the company

Interim Dividend on Equily Sharas

Interim Dividend Distribution Tax

Dividend on Equily Sharas

Dividend Distribution Tax of eariier year

Pramium on allatment of shares by way of nght issue

Transfarrad to General Resarve

Transferred from Retained Eamings

Balance as at 31st March 2023

93.96 843.87 419.65 30.00

{1.14)

1,386.34

As per our attached report of even date
For M/s Kastury & Talati

Chartered Accountants

Firm Re, Iiﬁtralion Number : 104908W

Dhiren P Talati

Partner

Membership No: F/41867
Place : Mumbai

Date: 11th May, 2024

For and on behalf of Board of Directors of
Chembond Material Technologies Pvt. Ltd.

Sameer V. Shah
Director
DIN:00105721

Place : Mumbai
Date: 11th May, 2024

&

Director

DIN: 00083853
Place : Mumbai
Date: 11th May, 2024



Chembond Material Technologies Private Limited
Notes forming part of the Financial Statements as at 31st March, 2024

COMPANY OVERVIEW

Chembond Material Technologies Private Limited (the ‘Company') is a Private Limited company domiciled and incorporated in India under the Indian
Companies Act, 1956, The registered office of the Company is located at A/737/5 TTC Midc Indl.area, village Mahape, Navi Mumbai -400710

Chembond Material Technologies Pvt. Ltd. is a subsidiary of Chembond Chemicals Ltd.
Chembond Material Technologies Pvt. Ltd., an ISO 9001:2008 certified company incorporated on 24th March, 2000.

Our product range includes specialty chemicals & lubricants such as corrosion inhibitors, heat treatment chemicals, quenching fluids & aerosol and non
aerosol MRO (Maintenance Repair & Operation) products. These are widely demanded in various sectors like automobiles & ancillaries, consumer
durables, furniture, engineering, machinery & machine tools and cold forming. Apart from this we supply a large quantum of our products to
Government undertakings such as Defense, Railways, Marine & Aviation Industries.

We are also into manufacturing & marketing of Industrial Enzymes used in Textile, Animal Feed, Distillery, Leather, Aqua Fishery, Winery,
Bio Fuels & Edible Oil industry, Probiotics used in Animal Health helping to maintain microflora in animal body.

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

1

Statement of Compliance

The Company has prepared financial statements for the year ended March 31,2024 in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended) together with Cashflow statement for the year
ended 31st March 2024.

Basis of Preparation, measurement and Transition to Ind AS

These financial statements of the Company are prepared in Compliance with Indian Accounting Standards ('Ind AS") notified under Section
133 of the Companies Act, 2013, read together with the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) Amendment Rules, 2016 and other relevant provisions of the Act. The Statements are prepared under the historical
cost convention on the accrual basis except for certain financial instruments which are measured at fair values at the end of each reporting
period, as stated in the accounting policies set out below:

The accounting policies have been applied consistently over all the periods presented in these financial statements except where a newly-
issued accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use,

The financial statements are prepared in INR, which is the company's functional currency and is rounded off to the nearest lakhs except
otherwise indicated.

Use of Estimates

The preparation of Financial Statements is in conformity with Ind AS and requires the Management to make estimates and assumptions that
affect the reported amounts of assets and liabilities, the disclosures of contingent liabilities on the date of Financial Statements and reported
amounts of revenues and expenses during the period. Accounting estimates can change from period to period. Appropriate changes in
estimates are made as the Management becomes aware of the changes in circumstances surrounding the estimates. Changes in estimates
are reflected in the financial statements in the period in which changes are made, and if material, their effects are disclosed in the notes to
the financial statements.

Critical accounting estimates and assumptions

The areas involving critical estimates or judgements are:

a. Estimation of taxes

b. Determination of the estimated useful lives of intangible assets and determining intangible assets having an indefinite useful life.

¢. Determination of the estimated useful lives of tangible assets and the assessment as to which components of the cost may be capitalized

d. Recognition and measurement of defined benefit obligations, key actuarial assumptions

e. Recognition and measurement of provisions and contingencies, key assumptions about the likelihood and magnitude of an outflow of resources
f. Fair value of financial instruments

Current and Non-current classification

Any asset or liability is classified as current if it satisfies any of the following conditions:

i.the asset/liability is expected to be realised/ settled in the Company's normal operating cycle;

ii.the asset is intended for sale or consumption;

iii.the asset/liability is held primarily for the purpose of trading;

iv.the asset/liability is expected to be realised/ settled within twelve months after the reporting period

v.the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after

the reporting date;

vi.in the case of a liability, the Company does not have an unconditional right to defer settiement of the liability for at least twelve months after the reporting
date.

All other assets and liabilities are classified as non-current

For the purpose of current / non-current classification of assets and liabilities, the Company has ascertained its normal operating cycle as twelve months and
other criteria set out in the Schedule Il to the Companies Act, 2013, This is based on the nature of product/services and the time taken between the acquisition
of assets for processing and their realization in cash and cash equivalents.




D Property, Plant and Equipment

Measurement at recoqnition:

An item of property, plant and equipment that qualifies as an asset is measured on initial recognition at cost An item of Property, plant and
equipment (PPE) that qualifies as an asset is measured on initial recognition at cost. Following intial recognition, items of property, plant and
equipment are carried atits cost less accumulated depreciation and accumulated impairment losses if any.

The Company identifies and determines cost of each part of an item of property, plant and equipment separately, if the part has a cost which
is significant to the total cost of that item of property, plant and equipment and has useful life that is materially different from that of the
remaining item

The cost of an item of property, plant and equipment comprises of its purchase price including taxes (other than those subsequently
recoverable from tax authorities), duties, freight and other directly attributable costs related to the acquisition or construction of the respective
assets, Profit or Loss on disposal of tangible assets is recognised in the Statement of Profit and Loss.

Subsequent Measurement:

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to the Statement of Profit and Loss during the reporting period in which they are incurred.

Intangible Assets

Intangible Assets are stated at historical cost less accumulated amortisation and accumulated impairment loss, if any. Profit or Loss on
disposal of intangible assets is recognised in the Statement of Profit and Loss

Depreciation and Amortization

Depreciation on PPE* (other than free hold and lease hold land) has been provided on Straight Line Method at the rates prescribed in
Schedule 1l of the Companies Act, 2013, Freehold land is not depreciated. Leasehold land is amortized over the primary period of lease.

Capital Work-in-progress

Cost of assets not ready for intended use, as on the balance sheet date, is shown as capital work in progress.

Derecognition

The carrying amount of an item of property, plant and equipment is derecognised on disposal or when no future economic benefits are expected from its use or
disposal. The gain or loss arising from the Derecognition of an item of property, plant and equipment is measured as the difference between the net disposal
proceeds and the carrying amount of the item and is recognised in the Statement of Profit and Loss when the item is derecognised.

E Inventories
Inventories are valued at lower of the cost determined on weighted average basis or net realisable value. The comparison of cost and net
realisable value is made on an item-by-item basis. Damaged, unserviceable and inert stocks are valued at net realizable value.

Cost of inventory comprises all costs of purchase, duties, taxes (other than those subsequently recoverable from tax authorities) and all
other costs incurred in bringing the inventory to their present location and condition

Cost of finished goods and work-in-progress includes the cost of materials,an appropriate allocation of overheads and other costs incurred in
bringing the inventories to their present location and condition

The company considers factors like estimated shelf life, product discontinuances and ageing of inventory in determining the provision for
slow moving, obsolete and other non-saleable inventory and adjusts the inventory provisions to reflect the recoverable value of inventory.

F Revenue Recognition
Revenue is measured at the fair value of consideration received or receivable. Amounts disclosed as revenue are inclusive of excise duty
and net of returns, trade discount or rebates and applicable taxes and duties collected on behalf of the government and which are levied on
such sales.

The Company recognises revenue when the amount of revenue can be reliably measured and it is probable that future economic benefits
will flow to the Company.

i. Revenue from sale of goods is recognised on transfer of all significant risks and rewards of ownership to the buyer as per terms of
Contract, usually on delivery of goods.

ii. Revenue from services is recognised pro-rata as and when services are rendered over a specified period of time. The company collects
servive tax / goods and service tax on behalf of the government and therefore it is not an economic benefit flowing to the company. Hence it
is excluded from the revenue.

Interest income is recognised using effective interest method on time proportion basis taking in to account the amount outstanding.
Dividend income is recognised when the Company's right to receive the payment is established, which is generally when shareholders
approve the dividend.

G Foreign Currency Translation
The functional currency of the Company is ndian rupee (&),
Transactions in foreign currencies entered into by the Company are accounted in the functional currency at the exchange rates prevailing on
the date of the transaction .Monetary assets and liabilities denominated in foreign currency are transfated at functional currency closing rate
of exchange at the reporting date. Exchange differences arising on foreign exchange transactions seftled during the year are recognised in
the statement of profit and loss.

Non-monetory assets and liabilities that are measured in terms of historical cost in foreign currencies are not retranslated.

H Impairment of Assets
(i) Financial assets (other than at fair value)
The Company assesses at each date of Balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS 109
requires expected credit losses to be measured through a loss allowance. The Company recognises lifetime expected losses for all contract
assets and/or all trade receivables that do not constitute a financing transaction, For all other financial assets, expected credit losses are
measured at an amount equal to the 12 month expected credit losses or an amount equal to the life time expected credit losses if the credit
risk on the financial asset has increased significantly since initial recognition.

(ii) Non-financial assets

Tangible and intangible assets

Property, plant and equipment and intangible assets with finite life are evaluated for recoverability whenever there is any Indication that their
carrying ameunts may not be recoverable. If any such indicalion exists, the recoverable amount (i.e. higher of the fair value less cost to sell
and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows thal are largely independent




of those from other assets. in such cases, the recoverable amount is determined for the cash generating unit (CGU) to which the assets
belongs.
If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the asset (or CGU) is

reduced to its recoverable amount. An impairment loss is recognised in the Statement of profit and loss.

(iii} Financial assets

The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance on the following:
i.Trade receivables

ii.Financial assets measured at amortised cost (other than trade receivables)

jii. Financial assets measured at fair value through other comprehensive income (FVTOCI)

In case of trade receivables, the Company follows a simplified approach wherein an amount equal to lifetime ECL is measured and
recognised as loss allowance. In case of other assets (listed as (i) and (iii) above), the Company determines if there has been a significant
increase in credit risk of the financial asset since initial recognition. If the credit risk of such assets has not increased significantly, an amount
equal to 12-month ECL is measured and recognised as loss allowance.

However, if credit risk has increased significantly, an amount equal to lifetime ECL is measured and recognised as loss allowance,
Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant increase in credit risk since initial
recognition, the Company reverts to recognising impairment loss allowance based on 12-month ECL

{iv)Financial liabilities

Initial recognition and measurement
The Company recognises a financial liability in its Balance Sheet when it becomes party to the contractual provisions of the instrument. All
financial liabilities are recognised initially at fair value minus, in the case of financial liabilities not recorded at fair value through profit or loss
(FVTPL), transaction costs that are attributable to the acquisition of the financial liability.

Where the fair value of a financial liability at initial recognition is different from its transaction price, the difference between the fair value and
the transaction price is recognised as a gain or loss in the Statement of Profit and Loss at initial recognition if the fair value is determined
through a quoted market price in an active market for an identical asset (i.e. level 1 input) or through a valuation technique that uses data
from observable markets (i.e. level 2 input).

Subsequent measurement:
All financial liabilities of the Company are subsequently measured at amortised cost using the effective interest method.

Under the effective interest method, the future cash payments are exactly discounted to the initial recognition value using the effective
interest rate. The cumulative amortisation using the effective interest method of the difference between the initial recognition amount and the
maturity amount is added to the initial recognition value (net of principal repayments, if any) of the financial liability over the relevant period of
the financial liability to arrive at the amortised cost at each reporting date. The corresponding effect of the amortisation under effective
interest method is recognised as interest expense over the relevant period of the financial liability. The same is included under finance cost in
the Statement of Profit and Loss.

Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

Retirement Benefits :

{a) Short term Emplovee Benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short term employee benefits and they
are recognized in the period in which the employee renders the related service. The Company recognizes the undiscounted amount of short
term employee benefits expected to be paid in exchange for services rendered as a liability (accrued expense) after deducting any amount
already paid.

Post Employment Benefits

I. Defined Contribution Plan

Defined contribution plans are employee state insurance scheme and Government administered pension fund scheme for all applicable
employees and superannuation scheme for eligible employees

Recognition and measurement of defined contribution plans:

The Company recognizes contribution payable to a defined contribution plan as an expense in the Statement of Profit and Loss when the
employees render services to the Company during the reporting period. If the contributions payable for services received from employees
before the reporting date exceeds the contributions already paid, the deficit payable is recognized as a liability after deducting the
contribution already paid, If the contribution already paid exceeds the contribution due for services received before the reporting date, the
excess is recognized as an asset to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund.
ll. Defined Benefit plans:

Provident Fund scheme

The Company makes specified monthly contributions towards Employee Provident Fund scheme in accordance with the statutory provisions
Gratuity schems

The Company operates a defined benefit gratuity plan for employees, The Company contributes to a separate entity (a fund) administered
by LIC, towards meeting the Gratuity obligation

Pension Scheme:

The Company operates a defined benefit pension plan for certain specified employees and is payable upon the employee satisfying centain
conditions, as approved by the Board of Directors

Recognition and measurement of Defined Benefit plans:

The cost of providing defined benefits is determined using the Projected Unit Credit method with actuarial valuations being carried out at
each reporting date. The defined benefit obligations recognized in the Balance Sheet represent the present value of the defined benefit
obligations as reduced by the fair value of plan assets, if applicable Any defined benefit asset (negative defined benefit obligations resulting
from this calculation) is recognized representing the present value of available refunds and reductions in future contributions to the plan

All expenses represented by current service cost, past service cost, if any, and net interest on the defined benefit liability / (asset) are
recognized in the Statement of Profit and Loss. Remeasurements of the net defined benefit liability

/ (asset) comprising actuarial gains and losses and the return on the plan assets (excluding amounts included in net interest on the net
defined benefit liability/asset), are recognized in Other Comprehensive Income. Such remeasurements are not reclassified to the Statement
of Profit and Loss in the subsequent periods.

The Company presents the above liability/(asset} as current and non-current in the Balance Sheet as per actuarial valuation by the
independent actuary; however, the entire liability towards gratuity is considered as current as the Company will contribute this amount to the
gratuity fund within the next twelve months.

Other Long Term Employee Benefits:
The Company does not allow any accumulation of leavebalance or encashment thereof.




J Provision For Current & Deferred Tax
Income tax expenses comprises of current and deferred tax expense and is recognised in the statement of profit or loss except to the extent

that it relates to items recognized directly in equity or in OCI, in which case, the tax is also recognised in directly in equity or OCI respectively.

Current Tax

Current tax is the amount expected tax payable or recoverable on the taxable profit or loss for the year and any adjustment to the tax
payable or recoverable in respect of previous years. It is measured using tax rates enacted or substantively enacted by the end of reporting
period.Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Deferred Tax

Deferred Income Tax is recognised using the Balance sheet approach. Deferred income tax assets and liabilities are recognised for
deductible and taxable temporary differences arising between the tax base of assets and their carrying amount, except when the deferred
income tax arisies from the initial recognition of an assets or liability in a transaction that is not a business combination and affects neither
accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognised to the exent that it is probable that taxable profit will be available against which the deductible
temporary differences and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply to taxable income in the years in
which the temporary differences are expected to be received or settled.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the relevant entity
intends to setties its current tax assets and liabilities on a net basis.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which is likely to give future
economic benefits in the form of availability of set off against future income tax liability. Accordingly, MAT is recognised as deferred tax asset
in the Balance sheet when the asset can be measured reliably and it is probable that the future economic benefit associated with the asset
will be realised.

The Company recognises interest levied and penaities related to income tax assessments in finance costs.

K Earnings Per Share :
The Company presents basic and diluted earnings per share (“EPS") data for its equity shares, Basic EPS is calculated by dividing the profit
or loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during the period.
Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average number of equity
shares outstanding for the effects of all dilutive potential ordinary shares, which includes all stock options granted to employees.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share splits
and bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

L Provision, Contingent Liabilities And Contingent Assets :
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of obligation, If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent Liabilities and Contingent Assets

Contingent liability is disclosed for,

(i) Possible obligations which will be confirmed only by future events not wholly within the control of the Company, or

(i) Present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the obligation or
a reliable estimate of the amount of the obligation cannot be made

Contingent Assets are not recognised in the financial statements.

M Dividend distribution to equity shareholders
Dividend to equity shareholders is recognised as a liability in the period in which the dividends are approved by the equity shareholders.

{nterim dividends that are declared by the Board of Directors without the need for equity shareholders' approvals are recognised as a liability
and deducted from shareholders' equity in the year in which dividends are declared by the Board of directors,

N Lease Accounting
A lease that transfers substantially all the risks and rewards incidental to ownership to the lessee is classified as a finance lease. All other
leases are classified as operating leases
Company as a lessee
Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased property or, if lower, at the
present value of the minimum lease payments. The corresponding liability to the lessor is included in the balance sheet as a finance lease
obligation. Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognised in profit or loss as finance costs, unless they are directly
attributable to qualifying assets, in which case they are capitalised in accordance with the Company's general policy on the borrowing costs.
Contingent rentals are recognised as expenses in the periods in which they are incurred.

Operating lease payments are generally recognised as an expense in the profit or loss on a straight-line basis over the lease term. Where
the rentals are structured solely to increase in line with expected general inflation to compensate for the lessor's expected inflationary cost
increases, such increases are recognised in the year in which such benefits accrue. Contingent rentals arising under operating leases are
also recognised as expenses in the periods in which they are incurred,




Company as a lessor
Rental income from operating lease is generally recognised on a straight-line basis over the term of the relevant lease. Where the rentals are
structured solely fo increase in line with expected general inflation to compensate for the Company's expected inflationary cost increases,

such increases are recognised in the year in which such benefits accrue. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the period in which they are earned

Amounts due from lessees under finance leases are recorded as receivables at the Company's net investment in the leases. Finance lease
income is allocated to accounting periods so as to reflect a constant periodic rate of return on the Company's net investment outstanding in
respect of the leases

Trade Receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less
provision for impairment.

Trade Payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid. The
amounts are usually unsecured. Trade and other payables are presented as current liabilities unless payment is not due within twelve
months after the reporting period. They are recognised initially at their fair value.

Financial Instruments

Finacial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial
assets and liablities are initially measured at fair value. Transacion costa that are directly attributable to the acquisition or issue of financial
assets and financial liabilities ( other than financial assets and finacial liabilities at fair value through profit or loss) are added to or deducted
from the fair value measured on initial recognition of finanvial assets or financial liability.

Where the fair value of a financial asset at initial recognition is different from its transaction price, the difference between the fair value and the transaction price
is recognised as a gain or loss in the Statement of Profit and Loss at initial recognition if the fair value is determined through a quoted market price in an active
market for an identical asset (i.e. level 1 input) or through a valuation technique that uses data from observable markets (i.e. level 2 input).

In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the difference between the fair value and transaction price is
deferred appropriately and recognised as a gain or loss in the Statement of Profit and Loss only to the extent that such gain or loss arises due to a change in
factor that market participants take into account when pricing the financial asset,

However, trade receivables that do not contain a significant financing component are measured at transaction price.

Subsequent measurement

For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria:
i.The Company's business model for managing the financial asset and

ii.The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following categories:
i.Financial assets measured at amortised cost

ii. Financial assets measured at fair value through other comprehensive income (FVTQOCI)

iii. Financial assets measured at fair value through profit or loss (FVTPL)

i.Financial assets measured at amortised cost
A financial asset is measured at the amortised cost if both the following conditions are met:
a) The Company's business model objective for managing the financial asset is to hold financial assets in order to collect contractual cash flows, and

This category applies to cash and bank balances, trade receivables, loans and other financial assets of the Company. Such financial assets are subsequently
measured at amortised cost.

ii. Financial assets measured at FVTOCI:
A financial asset is measured at FVTOCI if both of the following conditions are met:

a) The Company's business model objective for managing the financial asset is achieved both by collecting contractual cash flows and selling the financial
assets, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

This category applies to certain investments in debt instruments. Such financial assets are subsequently measured at fair value at each reporting date. Fair
value changes are recognised in the Other Comprehensive Income (OCI). However, the Company recognises interest income and impairment losses and its
reversals in the Statement of Profit and Loss.

On Derecognition of such financial assets, cumulative gain or loss previously recognised in OCl is reclassified from equity to Statement of Profit and
Loss.Further,the Company, through an irrevocable election at initial recognition, has measured certain investments in equity instruments at FVTOCI. The
Company has made such election on an instrument by instrument basis. These equity instruments are neither held for trading nor are contingent consideration
recognised under a business combination. Pursuant to such irrevocable election, subsequent changes in the fair value of such equity instruments are
recognised in OCI. However, the Company recognises dividend income from such instruments in the Statement of Profit and Loss when the right to receive
payment is established, it is probable that the economic benefits will flow to the Company and the amount can be measured reliably.

On Derecognition of such financial assets, cumulative gain or loss previously recognised in OCl is not reclassified from the equity to Statement of Profit and
Loss.

Further, the Company, through an irrevocable election at initial recognition, has measured certain investments in equity instruments at FVTOCI. The Company
has made such election on an instrument by instrument basis. These equity instruments are neither held for trading nor are contingent consideration
recognised under a business combination. Pursuant to such irrevocable election, subsequent changes in the fair value of such equity instruments are
recognised in OCI. However, the Company recognises dividend income from such instruments in the Statement of Profit and Loss when the right to receive
payment is established, it is probable that the economic benefits will flow to the Company and the amount can be measured reliably.

On Derecognition of such financial assets, cumulative gain or loss previously recognised in OCl is not reclassified from the equity to Statement of Profit and
Loss, However, the Company may transfer such cumuiative gain or loss into retained earnings within equity.

iii. Financial assets measured at FVTPL:

A financial asset is measured at FVTPL unless it is measured at amortised cost or at FVTOCI as explained above. This is a residual category applied to all
other investments of the Company excluding investments in subsidiary and associate companies. Such financial assets are subsequently measured at fair
value at each reporting date. Fair value changes are recognised in the Statement of Profit and Loss.




Cash and cash equivalents
The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to
an insignificant risk of change in value and having original maturities of three months or less from the date of purchase, to be cash

equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

Financial assets at amortised cost

Financial assets are subsequentlymeasure at amortised cost if these financial assets are held within a business whose objective is to hold
these assets to collect contractual cash flows and the contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
objective is achieved by both collecting contractual cash flows on specified dates that are solely payments of principal and interest on the
principal amount outstanding and selling financial assets.

The company has made an irrevocable election to present in other comprehensive income subsequent changes in the fair value of equity
investments not held for trading.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and liabilities at
fair value through profit or loss are immediately recognised in profit or loss.

Financial liabilities
Financial liabilities are measured at amortised cost using the effective interest method.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised (i.e. removed
from the Company’s Balance Sheet) when any of the following occurs:

i. The contractual rights to cash flows from the financial asset expires;

ii. The Company transfers its contractual rights to receive cash flows of the financial asset and has substantially transferred all the risks and
rewards of ownership of the financial asset;

iii. The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to pay the cash flows without
material delay to one or more recipients under a ‘pass-through’ arrangement (thereby substantially transferring all the risks and rewards of
ownership of the financial asset);

iv. The Company neither transfers nor retains substantially all risk and rewards of ownership and does not retain control over the financial
asset,

In cases where Company has neither transferred nor retained substantially all of the risks and rewards of the financial asset, but retains
contro! of the financial asset, the Company continues to recognise such financial asset to the extent of its continuing involvement in the
financial asset. In that case, the Company also recognises an associated liability. The financial asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

On Derecognition of a financial asset, (except as mentioned in (ii) above for financial assets measured at FVTOCI), the difference between
the carrying amount and the consideration received is recognised in the Statement of Profit and Loss.




Chembond ial T ies Private Limited

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March 2024
NOTE : 2

Property, plant and equipmient, Intangibles and Capital work in progress as at 31st March 2024

GROSS BLOTK [AT COST) DEPRECIATION INCLUDING AMORTISATION - . NET BLOCK
. As at . . As at Asat . N As at of [ Impairment of As at
Description 1042023 Additions l Deductions W 31,02.902a 1.04.2023 Additions Deductions PR assets (> 10%) assets As at 31.03.2024 AT BrvE)
Property, plant and equipment
Tangible Assets
Leasehold Land 35.55 35.55 165 059 224 3331 33,90
Freehold Land * = -
Buildings 126.73 12673 3461 634 40.95 85.78 92,12
Plant & Machinery 266.53 11.62 278.15 78.52 26861 105.13 173,02 188,01
Computers 2346 448 27.94 10.70 10.24 20.94 7.00 1276
Furniture & Fixtures 35.39 3539 18.55 1.48 20.03 15.36 16.84
Electric Fittings & Installations S - = - - -
Office equipment 621 0.19 6.40 3.74 023 397 244 247
Sub- total 493.87 16.29 = 510.16 147.77 4548 193,25 316.91 346,10
Intangible Assets
Technical Know-how 347 347 3.05 018 323 024 042
Computer Software 6.98 3.38 10.36 3.00 097 397 6,39 398
Sub-total 1045 3.38 - 13.83 6.05 114 7.19 6,63 440
Capital Work in Progress 31.74 14,64 46.38 46,38 31.74
Total 536.06 34.30 - 57037 153.82 46.63 200.45 369.92 382.24

Previous Year
Previous Year

Capital work-in-progress (CWIP):
CWIP ageing schedule
{a) OWIP ageing schadule

cwip Amount in CWIP for period of Total*
<1 year 1-2Yr 2-3Yr i
Projects in progress - 46.38 46.38
Projects ity suspended
* Total shall tally with CWIP amount in the balance sheet 46.38
Chemb ial Technologies Private Limited
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March 2023
NOTE:2
Property, plant and equipment, Intangibles and Capital work in progress as at 31st March 2023
{Bs. in lakhs)
GROSS BLOCK [AT COST) DEPRECIATION INCLUDING AMORTISATION " . NET BLOCK
of | Impairment of
Description lé:s.;otn Additions Deductions - ﬁ a;ma ]_OAAS.ZaO'n Additions Deductions - :z a’tnn assets (> 10%) assets As at 31.03.2023 21 :: i:‘”
Property, plant and equipment
Tangible Assets
Leasehold Land 35.55 - 35.55 117 0.48 165 - - 33.90 3438
Freehold Land - . . - - - - -
Buildings 126.73 = 126.73 29.23 538 3461 = . 92,12 97.50
Plant & Machinery 260.36 8.29 1052 258.14 61.43 17.20 1.75 76.89 & - 181.25 198.93
Computers 26.78 4.21 7.89 2311 10.71 438 474 10.36 - = 12.75 16.07
Furniture & Fixtures 35.27 0.12 35.39 17.23 132 1855 & - 16.84 18.04
Electric Fittings & Installations - - - - - - - -
Office equipment 6,36 0.15 6.21 3.74 0.14 0.14 3.74 - - 247 262
Sub- total 491.05 1263 9.56 485.13 12351 2891 194 145,80 - - 339.23 367.54
intangible Assets
Technical Know-how 3.47 347 194 0.56 251 - - 0.96 153
Computer Software 6.97 6.97 1.66 0.79 2.46 = = 4.52 5.31
Sub-total 10.44 - - 10.44 3.61 135 - 4.96 = - 5.48 6.84
Capital Work in Progress L \ 16.89 16.89 =: = 16.88
S CINRTT A0 T (e 50150 2952 956 512.47 13712 30.27 1.94 158.77 - - 36170 37438
Previous Year 3l 449,75 5848 6.93 501.50 104.63 29.08 6.58 127.12 - - 37338 34512

LU~
) ~
Capital work-in-progress (CWIP): .
CWIP ageing schedule ks
(2] CWIP sgeing sthirdule. |
T ———

m’_/ Amount in CWIP for period o Total*

<1 year 1-2¥r 2-3¥r >3yr
Projects in progress 1689 16.89
Projects ily susperided
* Total shall tally with CWIP amount in the balance shest 16.89

T AL
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Chembond Material Technologies Private Limited
Notes on Financial Statements for the year ended 31st March, 2024

DEFERRED TAX ASSET (NET)

Deferred tax Asset
Gratuity
MAT Credit
Provision for Doubtful Debts

Deferred tax Liability
Unrealised Gain on Investment
Depreciation

Net Deferred Tax Asset

INVESTMENTS

Investment in Mutual Funds

OTHER FINANCIAL ASSETS
(Unsecured & considered good)
Other Deposits

INCOME TAX ASSET NET
Tax paid in advance (Net of provisions)

INVENTORIES

(At lower of Cost and Net Realisable Value)
Raw Material

Packing Material

Finished Goods

Stock-in-Trade

TRADE RECEIVABLES
(Unsecured)

Unsecured Considered Good
Unsecured Considered doubtful
Less : Provision for Doubtful Debts

For Related party transactions Refer Note No.37

CASH AND CASH EQUIVALENTS

Balances with banks
In Current Accounts
Cash on hand

OTHER BANK BALANCES

Margin money (Including deposits with orginal maturity of more than 3 months)
In Unpaid Dividend Accounts
Fixed deposit unlien

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs. In lakhs)
(3.15) 2.30
55.85 161.88
46.90 36.57
99.61 200.76
21.75 18.89
35.21 29.06
56.95 47.94
Total 42.65 152.82

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs. In lakhs)
394.20 445 59
Total 394.20 44559

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs. In lakhs)
8.67 1.31
Total 8.67 1.31

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) {Rs. In lakhs)
13.67 20.68
Total 13.67 20.68

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs. In lakhs)
718.48 803.81
60.02 50.70
493.57 278.40
0.47 110.74
Total 1,272.54 1,243.65

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs. In lakhs)
3,973.10 3,485.98
151.77 140.67
151.77 140.67
Total 3,973.10 3,486

As at 31/03/2024

As at 31/03/2023

(Rs, In lakhs) {Rs. In lakhs)
69.26 113.35
0.07 0.08
Total 69.32 113.42

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs. In lakhs)
38.98 104.20
71.83
Total 110.80 104.20
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LOANS

(Unsecured & considered good)
Loan and advance to Employees
Other Loans & Advances

OTHER FINANCIAL ASSETS
(Unsecured & considered good)
Security Deposits

CURRENT TAX (NET)
Current Tax (Net)

OTHER CURRENT ASSETS
Prepaid expenses

Advances for supply of goods and services
Other Current Assets

SHARE CAPITAL

Authorised
20,00,000 (P.Y. 20,00,000) Equity Shares of Rs.10/- each

Issued, Subscribed and Paid up
15,15,000 (P.Y. 15,15,000) Equity Shares of Rs.10/- each fully paid
up

Reconciliation of the equity shares outstanding at the beginning and
at the end of the reporting period:

Number of shares outstanding at the beginning of the year

Additions during the year

Number of shares outstanding at the end of the year

Details of Shareholders holding more than 5% Shares

Name of the Shareholder
Chembond Chemicals Limited (Holding Co.)
% held

Shareholding of Chembond Chemicals Limited includes 6 shares held by individuals as nominees of the Company.

Disclosure of Shareholding of Promoters

Disclosure of shareholding of promoters as at 31st March, 2024 is as follows:

Total

Total

Total

Total

Total

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs. In lakhs)
8.56 7.83
- 32.42
8.56 40.25

As at 31/03/2024

As at 31/03/2023
(Rs. In lakhs)

(Rs. In lakhs)

3.27

3.27

As at 31/03/2024
(Rs. In lakhs)

As at 31/03/2023
(Rs. In lakhs)

3.80

3.80

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs. In lakhs)
12.30 10.24
82.56 87.58
11.19 4.31
106.05 102.12

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs. In lakhs)
200.00 200.00
151.50 151.50
151.50 1561.50

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs. In lakhs)
15,15,000 15,15,000
15,15,000 15,15,000

As at 31/03/2024
No of Shares

As at 31/03/2023
No of Shares

15,15,000
100.00%

Shares held by promoter at the end of the period

Promoter Name perof .

Sr. No. of total | % change during
No. shares shares the year

1|Chembond Chemicals Limited 15,14,994 | 100%

2|Sameer V. Shah Jointly Shilpa 8. Shah* 1 0%

3|Nirmal V. Shah Jointly Mamta N, Shah* 1 0%

4|Padma V. Shah* 1 0% No Change

5|Shilpa S. Shah Jointly Sameer V. Shah* 1 0%

6|Mamta N. Shah Jointly Nirmal V. Shah* 1 0%

7|Rashmi 8. Gavii* 1 0%

* Nominee shareholders of Chembond Chemicals Limited
Disclosure of shareholding of promoters as at 31st March, 2023 is as follows:
Shares held by promoter at the end of the year
Promoter Name o of .

Sr. No. of total % change during
No. shares shares the year

1|Chembond Chemicals Limited 15,14,994 | 100%

2|Sameer V. Shah Jointly Shilpa S. Shah* 1 0%

3|Nirmal V. Shah Jointly Mamta N. Shah* 1 0%

4|Padma V, Shah* 1 0% No Change

5|Shilpa . Shah Jointly Sameer V. Shah* v 0%

6|Mamta N. Shah Jointly Nirmal V. Shah* A\ 0%

7|Rashmi 8. Gavli* | 0%

* Nominee shareholders of Chembond Chemicals Limited RALat

15,156,000
100.00%
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Terms/Rights attached to Equity Shares

The Company has only one class of Equity Shares having a par value of Rs. 10/- per share. Each holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian Rupees.
In the event of liquidation of the Company, the holders of Equity Shares will be entitied to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the

shareholders.
OTHER EQUITY
As at 31/03/2024  As at 31/03/2023
(Rs. In lakhs) (Rs. In lakhs)
Share Premium
As per last year 843.87 448.57
Add: on account of CPML merger - 395,30
843.87 843.87
General Reserves
As per last year 93.96 -
Add: on account of CPML merger = 93.96
93.96 93.96
Retained Earnings
As per last year 419.65 -400.76
Add: Profit for the Period 812.90 834.22
1,232.54 419.65
Capital Reserve 30.00 30.00
Other Comprehensive Income (OCI)
Remeasurements of the net defined benefit Plans
As per last year (1.14) (9.34)
Movement During the Period (4.51) 8.372
(5.85) (1.14)
Total 2,194.72 1,386.34

CURRENT BORROWINGS As at 31/03/2024  Asat 31/03/2023

(Repayable on demand) (Rs. In lakhs) (Rs. In lakhs)

Secured

Working Capital Loan from Banks 83.91 40.68

(Working capital loan is secured by charge on Stock & Debtors)

Unsecured

Loans from Related Parties 1,070.00 1,150.00
Total 1,153.91 1,190.68

For Related party transactions Refer Note No.38

As at 31/03/2024

As at 31/03/2023

TRADE PAYABLES (Rs, In lakhs) (Rs. In lakhs)

Micro, Small and Medium Enterprises 286,72 215,50

Others 2,092.67 2,695.36
Total 2,379.39 2,910.85

For Related party transaction Refer Note No.38

The Company has amounts due to suppliers under the Micro, Smali and Medium Enterprises Development Act, 2006 (MSMED Act) as
at 31st March,2024.The disclosure pursuant to the said Act is as under:

As at 31/03/2024 As at 31/03/2023
(Rs. In iakhs) (Rs. In lakhs)

Principal amount due to suppliers under MSMED Act, 2006 286.72 2156.50
Interest accrued and due to suppliers under MSMED Act, 2006 on

the above amount - 0.33
Payment made to suppliers (other than interest) beyond the

appointed day, during the period -

Interest paid/adjusted to suppliers under MSMED Act, 2006 (other

than section 16) -

Interest paid/adjusted to suppliers under MSMED Act, 2006 (Section =

Interest due and payable to suppliers under MSMED Act, 2006 for

payments already made

Interest accrued and remaining unpaid at the end of the period to

suppliers under MSMED Act, 2006 - 0.33

The information regarding Micro, Small and Medium Enterprises has been determined to the extent such parties have been identified
on the basis of information available with the Company. This has been relied upon by the Auditors
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OTHER CURRENT FINANCIAL LIABILITIES
Other Payables

Creditors for Capital Expenditure

OTHER CURRENT LIABILITIES
Advance Received From Customers
Statutory Dues

SHORT-TERM PROVISIONS

Provision for Gratuity

Provision for Employee Benefits Payable
Provision for Current tax (net of advance tax)

REVENUE FROM OPERATIONS

Revenue from Sale of products
Sale of goods
Sub total- (i)

Other Operating revenues

Miscellaneous Income

Sub total- (ii)

Total revenue from operations (i+ii)

For Related party transactions Refer Note No.38

OTHER INCOME

Gross Interest

Foreign Exchange Fluctuation Loss/ (Gain)
Profit on Sale of Investment

Unrealised Gain on FV of Investment

Miscellaneous Income

COST OF MATERIALS CONSUMED
Particulars of Raw Materials Consumed
Raw Materials Consumed

Packing Material

For Related party transactions Refer Note No.38

CHANGES IN INVENTORY OF FINISHED GOODS, WORK IN
PROGRESS AND TRADED GOODS

a) Finished products/ Stock in Trade (At Close)
Finished Products

b) Finished products/ Stock in Trade (At commencement)
Finished products

EMPLOYEE BENEFIT EXPENSES
Salaries & Wages
Contribution to Provident & other funds

Staff Welfare Expenses

For Related party transaction Refer Note No.38

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs, In lakhs)
- 4.01
0.28 1.28
Total 0.28 9.31

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) {Rs. In lakhs)
16.59 11.31
29.04 106.22
Total 45.62 117.54

As at 31/03/2024

As at 31/03/2023

(Rs. In lakhs) (Rs. In lakhs)
- 874
447.86 320.59
Total 447.86 329.33

FY 2023-2024

FY 2022-2023

(Rs. In lakhs) {Rs. In lakhs)
14,831.24 13,594.68
14,831.24 13,594.68
23.34 10.72
23.34 10.72
Total 14,854.58 13,605.40

FY 2023-2024

FY 2022-2023

(Rs. In lakhs) (Rs. In lakhs)
6.36 5.67
0.00 0.00
23.12 1.50
16.71 21.07
- 5.21
Total 46.20 33.45

FY 2023-2024

FY 2022-2023

(Rs. In lakhs) (Rs. In lakhs)
9,693 .06 8,018.46
739.56 672.04
Totai 10,432.63 9,590.50

FY 2023-2024

FY 2022-2023

(Rs. In lakhs) (Rs. In lakhs)
457.42 194.79
194.79 350.96
Total (262.63) 156.17

FY 2023-2024

FY 2022-2023

(Rs. In lakhs) (Rs. In lakhs)
1,562.44 1,141.47
89.47 61.62
18.04 26.79
Total 1,669.94 1,229,88
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28

29

FINANCE COST

FY 2023-2024

FY 2022-2023

(Rs. In lakhs) (Rs. In lakhs)
- Banks 8.79 10.32
- MSMED 0.10 0.33
- Others 104.10 115.62
Bank Guarantee fees & charges 3.30 3.05
Total 116.29 129.32
DEPRECIATION AND AMORTISATION EXPENSES FY 2023-2024 FY 2022-2023
{Rs. In lakhs) (Rs. In lakhs)
Depreciation and Amortisation Expenses 46.63 30.75
Total 46.63 30.75
OTHER EXPENSES FY 2023-2024 FY 2022-2023
(Rs. In lakhs) (Rs. In lakhs)
MANUFACTURING EXPENSES
Consumable stores 14.57 15.10
Power, Fuel & Water Charges 53.28 52.71
Research and Development 17.39 12,90
Repairs and Renewals to Plant & Machinery 21.40 22.26
Godown Rent 31.17 40.24
Labour Charges 53.98 34,73
Security Expenses 9.91 12.87
Factory Maintenance 6.70 6.38
A 208.40 197.18
ADMINISTRATIVE EXPENSES
Director's Sitting Fees 2.80 1.20
Rates & Taxes 1.40 213
Printing and stationary 1.14 2.65
Telephone & Postage Expenses 9.08 7.84
Insurance 16.30 13.31
Motor car expenses 43,74 36.26
Auditors Remuneration 587 415
legal, Professional & consultancy fees 239.54 162.80
Repairs & Maintenance Others 28.48 27.88
Miscellaneous expenses 18.69 3522
Donation 0.13 0.00
CSR Expenditure 4.91 0.00
Provision for Doubtful Debts 11.10 24.83
Input GST Disallowed 0.14 27.70
Foreign Exchange Fluctuation Loss/ (Gain) 12.52 2.39
B 402.58 387.83
SELLING AND DISTRIBUTION EXPENSES
Carriage outwards 559.86 490.20
Commission on sales 282.01 338.10
Travelling Expenses 160.07 107.31
Conveyance expenses 71.64 66.36
Royalty Expenses 27.19 3243
Advertising & Publicity Expenses 2.05 1.46
Warehousing Charges 10.92 9.73
Sales Promotion Expenses 48.78 48.05
Cc 1,162.53 1,093.64
Total 1,773.51 1,678.66
Auditor's Remuneration consists of:
2023-2024 2022-2023
(Rs. In lakhs) (Rs. In lakhs)
Statutory Audit Fees 5.87 4.15
Total 5.87 415
For Related party transactions Refer Note No.38
EARNINGS PER SHARE
12M FY23-24 12M FY22-23
Net Profit available to Equity Shareholders (Rs. In Lakhs) 812.90 834.22
Total number of Equity Shares (Face value of Rs. 10/- each fully paid up) 15,15,000.00 15,15,000.00
Weighted No. of Equity Shares 15,15,000.00 15,15,000.00
Basic Earnings per Share (in Rupees) 53.66 55,06
Diluted No. of Equity Shares 15,15,000.00 15,15,000,00

Diluted Earnings per Share (in Rupees) 53.66 55.06




Chembond Material Technologies Private Limited
Notes forming part of the Revised Financial Statements as at 31st March, 2024

NOTE : 31 Rs.In Lakhs
Reconciliation of tax expense 2023-24 2022-23
Current Income Tax
The income tax expense consists of the followings:

Particulars
Current Income Tax 300.54 132.37
Deferred Tax Expense (0.58) (140.56)
Short/(Excess) provision of Income Tax of earlier years (net) 11.56 (2.46)
Tax expense for the year 311.52 (10.65)
Reconciliation of tax expense and the accounting profit multiplied by India's tax Rate
Profit before income tax expense 1,124.41 823.57
Indian statutory income tax rate (MAT) 16.69% 15.60%
Expected Income Tax expenses 187.69 128.48
Part A
Tax effect of amounts which are not deductible (allowable) in calculating taxable income:
Additional allowances/deduction 1.85 4.01
Transition gain - -
MAT credit entittement 106,03
Others 497 -
Short/Excess Provision for earlier years 11.56 (2.46)
Current Tax (A) 312.10 130.03
Part B
Deferred Tax Effect at the rate of: 26% 26%
Depreciation 6.15 (5.15)
Unreaslised Gain on Investment 2.86 (8.75)
Other Deferred tax Asset 6.19
Less:
Gratuity (5.45) (0.85)
MAT Credit - {132.38)
Other Deferred tax Asset
Provision for Doubtful Debts (10.32) 6.46
Deferred Tax (B) (0.58) (140.68)
Tax Expense (A+B) 311.52 (10.65)




Chembond Material Technologies Private Limited

Notes forming part of the Revised Financial Statements as at 31st March, 2024

NOTE : 32

CONTINGENT LIABILITIES AND COMMITMENTS (TO THE EXTENT NOT PROVIDED FOR)

Rs.in Lakhs

Particulars

2023-24

2022-23

(i} Contingent liabilities

(a) Liabilities disputed - appeals filed with respect to:
Income Tax (TDS)
Sales Tax
Gujarat Value Added tax

(i) Counter Guarantees given by Company for Bank Guamatess issued

(iii) Capital Commitments
Estimated amounts of contracts remaining to be executed on
capital account and not provided for (net of advances)

3898

3535

Total

38.98

35.35

NOTE : 33 _
CATEGORIES OF FINANCIAL INSTRUMENTS

Rs.in Lakhs

Asat
March 31, 2024

Fair value through
profit or loss

Fair value through
other
comprehensive

Amortised cost

income
Financial assets
Investments
Mutual Funds - quoted 384.2 . .
Loans to employees / others - - 856
Deposits Account - Pledged with Government Authorities - - 867
Secunty deposits - - 0.00
Trade receivables - - 3973.10
Cash and cash equivalents - . 69.32
Bank balances other than above - - 110.32{
4.2 - 4770,
Financial liabilities
Borrowings - - 1153.91
Trade payables - - 2379.39
Other financial habilities - - (.28
- I5955T)
Hs.n Lakhs
Asat

March 31, 2023

Fair value through
profit or loss

Fair value through-
other
comprehensive
income

Amortised cost

Financial assets
Investments
Mutual Funds - quoted
Loans to employsees / others
Deposits Account - Pledged with Government Authorities
Security deposits
Trade receivables
Cash and cash equivaients
Bank batances other than above

Financial habililes
Borrowings
Trade payables
Other financial habilties

4456

40.25
1.31
327

3,485.08
113.42
104.20

FRLIELE

1,180.68
291085
9.31

[SA(ELN

The management considers that the carrying amount of assets and

NOTE : 34
CAPITAL MANAGEMENT

The Company's capital management objectives are:
- to ensure the Company’s ability to continue as a going concem; and

- to provide an adequate return to shareholders through optimisation of debts and equity balance

carried as

cost appi

their fair value.

The Company monitors capital on the basis of the carrying amount of debt less cash and cash equivalents as presented on the face of the financial statements, The

Company's objective for capital management is to maintain an optimum overall financial structure.

{i) Debt equity ratio

Debt (includes non-current, current borrowings and current maturities of long term debt)

Less : cash and cash equivalents
Net debt

Total equity

Net debt to total equity ratio

As at As at
March 31, 2024 March 31, 2023
1,153.91 1,190 68
180.13 113.42
973.79 1,077.26
2,346.22 1,537.84
41.5% 70 1%




NOTE : 35

FINANCIAL RISK MANAGEMENT

Financial risk management

The Company's activities expose it to Credit risk, liquidity risk and market risk

i. Risk management framework

Risk Management is an integral part of the Company's plans and operations. The Company's board of directors has overall responsibility for the establishment and oversight of the
Company risk management framework. The board of directors is responsible for developing and monitering the Company risk management policies

The audit commitiee oversees how management monitors compliance with the Company's risk management policies and procedures, and reviews the adequacy of the risk management
framework in relation to the risks faced by the Company. The audit committee is assisted in its oversight role by intemal audit. Intemal audit undertakes both regular and ad hoc reviews of
risk management controls and procedures, the results of which are reported to the audit committee

ii. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the
Company's receivables from customers and investments in debt securities, cash and cash equivalents, mutual funds, bonds etc.

The carrying amount of financial assets represents the maximum credit exposure
Trade and other recelvables

Credit risk is the risk of possible default by the counter party resulting in a financial loss

The Company manages credit risk through various internal policies and procedures setforth for effective control over credit exposure, These are managed by way of setting various credit
approvals,evaluation of financial condition before supply terms, setting credit limits, industry trends,agsing analysis and continuously monitoring the creditworthiness of customers to which
the Company grants credit terms in the normal course of business

Based on prior experience and an assessment of the current economic environment, management believes that sufficient provision is made for credit risk wherever cradit is extended to
customers

Cash and cash equivalents
Credit risk from balances with banks is managed by the Company's treasury department in accordance with the Company's policy. Investment of surplus funds are made in mainly in
mutual funds with good returns and with high credit ratings assigned by Intemnational and domestic credit ratings agencies

Other than trade and other receivables, the Company has no other financial assets that are past due but not impaired.

jii.. Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as possible, that
it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the Company’s reputation,

iv. Market risk

Market risk is the risk of loss of future eamings, fair values or future cash flows that may result from adverse changes in market rates and prices (such as interest rates, foreign currency
exchange rates ). Market risk is attributable to all market risk-sensitive financial instruments, all foreign currency receivables and payables and all short term and long-term debt. The
Company is exposed to market risk primarily related to foreign exchange rate risk, interest rate risk and the market value of its investments. Thus, the Company's exposure to market risk
is a function of investing and borrowing activities and revenue generating and operating activities in foreign currencies

a) Currency risk

The Compnay is exposed to currency risk to the extent that there is a mismatch between the currencies in which sales, purchase, and other expenses are denominated and the functional
currency of the Company. The functional currency of the Company is Indian Rupees (INR).

Exposure to currency risk

Foreign Currency Exposures at the year end not hedged by derivative instruments: Rein Lakhs Rs.in Lakhs
As at 31/03/2024 As at 31/03/2023
Foreign Currency indian Currency Foreign Currency Indian Cumrency
US Dollars { USD) Sell 071 59.24 (0.04) (3.14)
Swiss Franc (CHF) Sell - - 0.03 3.06
US Dollars ( USD) buy 0.27 2242 - -

b) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. Investment committee manages and
constantly reviews the interest rate movements in the market. This risk is mitigated by the Company by investing the funds in varioustenors depending on the liquidity needs of the
Company, The Company's exposures to interest rate risk is not significant




NOTE : 36
EMPLOYEE BENEFIT PLANS
Defined contribution plan

Contributions are made to Employee Provident Fund (RPF), Employees State Insurance Scheme (ESIC) and other Funds which covers all regular employees, Both the employees and the
Company make predetermined contributions to the Provident Fund and ESIC. The contributions are normally based on a certain percentage of the employee’s salary, Amount recognised

as expense in respect of these defined contribution plans, aggregate to Rs 53.87 Lakhs (Previous year Rs 42,97 Lakhs)

Rs.in Lakhs

Year ended
March 31, 2024

Year ended
March 31, 2023

Contribution to Provident Fund and Family Pension Fund, Others
Contribution to ESIC and Employees Deposit Linked Insurance (EDLI)
Contribution to Labour Welfare Fund

88.01
1.36
0.09

60.48
1.07
0.07

Defined benefit plan
{A) Defined Benefit Plan

The Company's obligation towards the Gratuity Fund is a Defined Benefit Plan. Based on the actuarial valuation obtained in this respect, details of Acturial Valuation

are as follows:

Gratuity Gratuity
Particulars {Funded) As‘:.:r:;:eMdan
As at 31-Mar-2024 2023
1} Chan fined o
Opening defined benefit obligation 95.64 91.57
Amount recognised in profit and loss - -
Current service cost 2179 19.55
Interest cost 7.16 649
Amuount recognised in other comprehensive income
Actuanial loss / (gain) arising from:
Retum on Plan Assets - -
Financial assumptions 2.64 {4.32)
Experience adjustment 4.08 {5.73)
Other - -
Benefits paid (10.26) (11.92)
Closing defined benefit obligation 121.05 95.64
Il) Change in fair value of assets :
Opening fair value of plan assets 86.90 79.46
Amaunt recognised in profit and loss
Interest income 6.51 563
Amount recognised in other comprehensive income
Agtuanal gain / (loss)
Return on Plan Assats, Excluding Interest Income 0.07 (1.06)
Equitable fund transfer in = -
Other
Contributions by employer 48.02 14,80
Benefits paid (10.26) {11.92)
Closing fair value of plan assets 131.24 86.90
Actual return on Plan Assets 6.58 4.56
Plan assets comprise the following
Unquoted Unguoted
Insurance fund (100%) 131,24 97.24
IV} Principal acturial assumptions used
Rate of Interest (%) 7.30 750
Withdrawa! rate (%) 1.00 1.00
Salary escalation rate (%) 750 7.50
V) Amount recognised in the Balance Sheet As at 31st March, As at 31st
2024 March, 2023
Present value of obligations as at year end 121.05 102.56
Fair value of plan assets as at year end 131.24 97.24
Net (asset) / liability recognised as at year end {10.18} 532
Recognised under
Current liability - 8.74
Non current liability - -
- B.74

VIl) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the

defined benefit obligation by the amounts shown below.

As at 31st March, 2024

As at 31st March, 2023

Increase Decrease I Docra.
Discount rate (1% movement) - Gratuity 136,786 | 108.72 BE.73 106.35
Fulure salary growih (1% movement) - Gratulty 186,57 | 108.85 106.70 BE.19

The above sensitivity analyses have been calculated to show the movement in defined benefit obligation in isolation and assuming there are no other
changes in market conditions at the reporting date. In practice, generally it does not occur. When we change one variable, it affects to others. In calculating

the sensitivity, project unit credit method at the end of the reporting period has been applied

[wii) E future cash flows

Th;axﬁcteﬁ maturity analysis is as follows :

For year ended

For year ended

31.03.2024

31.03.2023

Expected benefits for year 1

9.20

10.25

Expected benefits for yaar 2

857

4.55

Expected benafits for year 3

5:98

6,33

Expecied benelits for year 4

15

4.52

Expected benefits for year 5

21

134

Expected benefits for year § and above

51.8C

36.2




NOTE : 37
Leases Rs.in Lakhs
The Company normally acquires offices and waret under non- operational lsases. Total Minimum|Total  Minimum
Minimum lease payments outstanding at year end in respect of these asets are as under: Lease Payment(Lease Payment

Outstanding as on|Outstanding as

31/03/2024 on 31/03/2023
Due within one year 2079 21.29
Due later than one year and not later than five years 1836 -
Due later than five years * -
Lease payments recognised in the Statement of Profit & Loss 3117 40,24

NOTE : 38
RELATED PARTY TRANSACTIONS

Al

Detalls of Related parties and the nature of rel

Sr no.

Major Headings

ame of related party

Holding Company

Chembond Chemicals Limited

11)

Key Management Personnel

Sameer V. Shah

Nirmal V. Shah

Mahendra Ghelani

Harish Maheshwari

Ra| Kamal Gupta

Jaywant Tawade

Subhash Kolhe

Parash Trivedi

Relatives of Key Management Personnel

Sameer Shah HUF,Shilpa Shah, Padma Shah,Raunaq Shah,Mallika Shah,Amrita Shah,

Shashank (Amrita Husband) Alpana Shah,Jyoti Mehta, Nirmal Vinod Shah HUF Mamta Shah,

Rahil Shah,Kshitija Shah,M. K. Ghelani (H U.F.} , Mina Ghelani Kalyanji Ghelani,Kanta Ghelani,

Jayant / Madhusudan Rekha / Sudha

Mrs. Lata Harish Maheshwar Mr. Laxmichand Maheswarn Mrs. Lilavali Laxmichand Mahashwari

IMr. Jinen Maheshwari, Mr. Pranav Mahesharo Mrs. Urvi Jinen Maheshwari Bharat, Nilesh,

Bharti, Minal, Mandita, Lina

Anjali Gupta, Vishwa Nath Gupta,Lesia ta, Abhinav Gupta Adill Gupla,Juhi Gupta Raizada

Amol Raizada,Kamal Gupta

Jyotsna Jaywant Tawade | ate Keshayrao Vishram Tawade i ate Sestabai Keshaviao Tawads,

Sangram Jaywant Tawade Jui Jaywant Tawade, Yashwant Keshavrao Tawade,

|Mrz._ Sushma Ghorpade Mrs. Rajlaxm| Rane

Surekha Kolhe, Pandharinath Kolhe Shakuntala Kolhe Deepak Kolhe Sneha Kolhe,

Priyanka Chaudhari,Kamlakar Chaudhari Muralighar Kolhe Pushpa Rade

V)

Company in which directors have significant

Chembond Water Technologies Limited

influence

Chambend Water Technologi alaysia) Sdn Bhd

Chembond Water Technologies (Thailland) Co Ltd,

Chembond Chemical Specialties Limited

Rewasoft Solutions Private Limited

Chembond Clean Water Technologies Lid.

Chembond Blosciances Lid.

S and N Ventures Pvt. Ltd.

Visan Holdings Pvt. Ltd.

Chambend Distribution Lid.

Chembond Calvatis Industrial Hygiens Systems Ltd.

Finar Piplaj Chemicals Limitad

CCL Optoelactronies Pyt Lid

Chembond Chemicals Limited

Phiroze Sethna Pvt Lid
f et

G i India Pyt Ltd.

Protochem Products Private Limited

Vanety Investments Private Limited

India Reality Excellence Fund Il LLP

Huber India Private Limitad

Avraon Chemicals indla Private Limited
Transaction with Related Parties are as follows:
‘Year ended 31st March,2024 Rs.in Lakhs
Companies in
Sr. . . Joint Venture Key Management | which directors
No. Rarticutars Holding company Partner Person {(KMP) have significant iiotal
ir

1 | Purchase 534.25 - - 606.29 1,140.54
Chembond Chemicals Ltd 534.25 53425

Finor Piplaj Chemicals Ltd 18.04 18.04
Chembond Biosciences Limited 34.19 3419
Chembond Water Technologies Ltd 3.70 3.70
Chembond Distribution Ltd 55,48 55.48
Gramos Chemicals India Private Limited 433.36 433.36
Phiroze Sethna Private Limited 61,53 61.53

2 | Sale of Finished Goods 169.96 - - 167.16 337.12
Chembond Chemicals Ltd 169.96 169 96
Chembond Clean Water Technologies Ltd 545 5.45
Chembond Biosciences Limited 126.86 126.96
Chembond Water Technologies Ltd 18.12 18.12
Phiroze Sethna Private Limited 11.86 11.86
Gramos Chemicals India Private Limited 477 477

3 | Expenses Rent 15.30 . - 9.00 24.30
Chembond Chemicals Ltd 15630 16.30
Gramos Chemicals India Private Limited 7.80 7.80
Chembond Water Technologies Ltd 1.20 1.20

4 | Reimbursement of Telephone exp. - - - 0.36 0.36
Phiroze Sethna Private Limited 025 025
Gramos Chemicals India Private Limited 011 011




5 | Reimbursement of Salary Cost - ] 101.38 101.38
Phiroze Sethna Private Limited 101.38 101.38

9 | Sub Contracting Charges 486.21 - - 421.73 913.94
Chembond Chemicals Ltd 486.21 486.21
Gramos Chemicals India Private Limited 427.73 427.73

13 | Royalty - - - 2719 27,19
S and N Ventures Pvt. Ltd, 2719 27.19
15 | Loan Interest Paid 97.21 - - - 97.21
Chembond Chemicals Ltd 97.21 97.21
17 | Director Sitting Fees - E 2.80 - 2.80
Mahendra K Ghelani 1.10 110
Jaywant Tawade 0.60 0.60
Raj Kamal Gupta 0.80 0.90
Dr. Prakash Trivedi 020 020
18 | Commission - - 9.35 - 9.35
Mahendra K Ghelani 0.60 0.60
Subhash Kolhe 8.50 8.50
Dr. Prakash Trivedi 025 025
19 | Consulting fees - - 71.61 E 71.61
Subhash Kolhe 53,11 53.11
Jaywant Tawade 18.50 18.50
Year ended 31st March, 2023 Rs.in Lakhs
Companies in
Sr. . . Joint Venture Key Management | which directors
No, Rarticulars, Holding company Partner Person (KMP} have significant irotal
influence

1 | Purchase 635.72 - 0.08 881.69 1,517.49
Chembond Chemicals Ltd 63572 + 63572
Finor Piplaj Chemicals Ltd 13.26 13.26
Chembond Biosciences Limited 5.53 553
Chembond Water Technologies Ltd 0.08 569 577
Chembond Clean Water Technologies Ltd 034 034
Chembond Distribution Ltd 75.03 7503
Gramos Chemicals India Private Limited 443.03 44303
Phiroze Sethna Private Limited 338.81 338.81
CCL Optoelectronics Pvt. Ltd -

2 | Sale of Finished Goods 212.42 E 0.17 331.70 544,29
Chembond Chemicals Ltd 212.42 - 212,42
Chembond Clean Water Technologies Ltd 548 548
Chembond Distribution Ltd. B
CCL Optoelectronics Pvt. Ltd 3.48 3.48
Chembond Biosciences Limited 116.66 116.66
Finor Piplaj Chemicals Ltd 022 022
Chembond Water Technologies Ltd 017 4390 44.07
Phiroze Sethna Private Limited 89.65 89 56
Gramos Chemicals India Private Limited 7241 7241

3 | Expenses Rent 1.02 - - 9.00 10.02
Chembond Chemicals Ltd 1.02 e 1.02
Phiroze Sethna Private Limited =
Gramos Chemicals India Private Limited 7.80 7.80
Chembond Water Technologies Ltd 120 120

4 | Reimbursement of Telephone exp. - - - 0.39 0.38
Phiroze Sethna Private Limited 029 029
Gramos Chemicals India Private Limited 0.10 010

5 | Reimbursement of Salary Cost - - - 137.75 137.75
Chembond Chemicals Ltd -
Phiroze Sethna Private Limited 102.83 102 83
Gramos Chemicals India Private Limited 34.92 34.92

6 | Reimbursement of Expense 8.19 - - 2.72 10.91
Chembond Chemicals Ltd 819 819
Gramos Chemicals India Private Limited 272 272

7 | Staff Welfare expenses - - 0.28 0.28
Phiroze Sethna Private Limited 0.28 028

8 | Sub Contracting Charges 402.00 - - 244.41 646.41
Chembond Chemicals Ltd 402.00 402 00
Gramos Chemicals India Private Limited 242 66 24268
Chembond Biosciences Limited 175 175

9 | Charge Out Charges - - - 85.49 85.49
Phiroze Sethna Private Limited 8549 8549

10 | Purchase of Fixed assets . - 0.24 0.24
Phiroze Sethna Private Limited 024 024
11 | Sale of Fixed assets . - 0.84 0.84
Gramos Chemicals India Private Limited 0.56 0.56
Chembond Biosciences Limited 028 0.28
12 | Royalty = . 4 3243 32,43
S and N Ventures Pvt. Ltd 3243 32.43
13 | Loan Interest Paid 115.62 - - - 115.62
Chembond Chemicals Ltd 115,62 - 11562
14 | Loan Repayment 138.00 - T = 138.00
Chembond Chemicals Ltd 138.00 ~ 138.00
15 | Director Sitting Fees - B 1.20 - 1.20
Mahendra K Ghelani 030 0.30
Jaywant Tawade 0.30 0.30
Raj Kamal Gupta 030 030
Prakash Trivedi 0.30 0.30
16 | Commission - - 5.91 - 5.91
Subhash Kolhe 591 591
17 | Consulting fees . 65.44 - 65.44
Subhash Kolhe 4828 48.28
Jaywant Tawade 17.18 17.16




Balances Receivable from Related Parties are as Follows:

As at March 31, 2024 Rs.in Lakhs
Companies in
Sr. . . Joint Venture Key Management | which directors
No. Rarticulars Holding company Partner Person (KMP) have significant Motal
influence
1 | Trade Receivables/Other r I - - - 702.49 702.49
Chembond Chemicals Ltd (Holding Co ) -
Chembond Clean Water Technologies Ltd 1.52 1.52
Phiroze Sethna Private Limited 975 975
Gramos Chemicals India Private Limited 210.62 210.62
CCL Optoelectronics Pvt. Ltd 0.02 0.02
Finor Piplaj Chemicals Ltd 0.42 0.42
Chembond Biosciences Limited 480.15 480.15
2 | Finance (Equity Contribution) 151.50 151.50
Chembond Chemicals Ltd {Ho!lding Co.) 151.50 151.50
TOTAL 151.50 - - 702.49 853.99
As at March 31, 2023 Rs.in Lakhs
Companies in
Sr, . . Joint Venture Key Management | which directors
No. Rarticulars Holding company Partner Person (KMP) have significant ilatal,
influence
1 | Trade Receivables/Otherr ivabl 24.81 - - 350.93 375.74
Chembond Chemicals Ltd (Holding Co.) 24.81 2481
Chembond Clean Water Technologies Ltd 0.89 089
Chembond Water Technologies Ltd 399 3.99
CCL Optoelectronics Pvt. Ltd 348 348
Finor Piplaj Chemicals Ltd 0.06 0.08
Chembond Biosciences Limited 342.51 34251
2 | Finance (Equity Contribution) 151.50 151.50
Chembond Chemicals Ltd {Holding Co.} 151.50 151.50
TOTAL 176.31 - - 350.93 527.24
Balances Payable to Related Parties are as Follows:
As at March 31, 2024 Rs.in Lakhs
Companies in
Sr. - " Joint Venture Key Mar 1t | which di S
No. Rarticulars Holding company Partner Person (KMP) have significant ictal
influence
1 | Trade Payables/Other Payables 361.04 - - 18.35 379.39
Chembond Chemicals Ltd 361.04 361.04
Chembond Distribution Ltd 20.92 2092
Phiroze Sethna Private Limited {9.75) {9.75}|
Cc bond Water Teck Lid 010 0.10
Finor Pipiaj Chemicals Ltd 091 091
Jaywant Tawade 139 1.39
Subhash Kolhe 478 4.78
2 | Loans 1,070.00 - - - 1,070.00
Chembond Chemicals Ltd 1,070.00 1,070.00
TOTAL 1,431.04 - - 18.35 1,449.38
As at March 31, 2023 Rs.in Lakhs
Companles in
Sr. : Joint Venture Key Management | which directors
No. e Holding company Partner Person (KMP) have significant LCES
influence
1| Trade Pa!ablwﬂther Plynb[es 880.90 - 0.26 283.23 1,164.39
Chembond Chemicals Ltd BB0.90 BBO0.80
C 1 Ciean Water Technologies Ltd 0.40 0.40
Phiroze Sethna Private Limited 91.20 91.20
Gramos O india Private Limited 186.34 186.34
Finor Piplsj Chemicals Lid 355 355
Chembond Water Technologies Lid 0.56 0.56
Chembond Biosciences Limited 147 117
Subhash Kolhe 0.26 0.26
2 | Loans 1,150.00 - - - ,150.00
Chembond Chemicals Ltd 1.160.00 ,150.00
TOTAL 2,030.90 0.26 283.23 2,314.39
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Ratios Rs.n Lakhs
2023-2024 2022-2023

(a) Current Ratio

Current Assets(A) 554418  5,092.90

Current Liabilties(B) 4,027.08 4,557.7

Current Ratio( A/B)

1.38 1.12

(b) Debt-Equity Ratio
Total Borrowings(A)
Total Shareholders' Equity(B)

1,153.91 1,190.68
2346.22 1,537.84

Debt-Equity Ratio{ A/B)

0.49 0.77

{c) Debt Service Coverage Ratio
EBITDA(A)

1,287.32 983.64

Interest on Loan+Loan repayment in a year(B) 12.89 115.62
Deb! Service Coverage Ratio( A/B) 11.40 8.51

(d) Return on Equity Ratio
Net Profit(A)
Average Shareholders Euity(B)

812.90 834.22
1,942.03 863.90

Return on Equity Ratio( A/B)

0.42 0.97

(e) Inventory turnover ratio
Cost of goods Sold(A)
Average Inventory(B)

10,170.00 9,746.67
1,258.09 1,261.97

Inventory turnover Ratio{ A/B)

8.08 7.72

(f) Trade receivables turnover ratio
Net sales(A)
Average Accounts receivable(B)

14,854.58  13,605.40
3,729.54 3,186.58

Trade receivable turnover Ratio( A/B)

3.98 4.27

{g) Trade Payables turnover ratio
Net sales(A)
Average trade payable(B)

14,854.58  13,605.40
2,645.12 2,990.77

Trade Payables turnover Ratio( A

5.62 4.55

(h) Net Capital turnover ratio
Net sales(A)
‘Net assets(B)

14,854.58  13,605.40
1,887.03 917.44

Net Capital turnover Ratio( A/B)

7.87 14.83

(i) Net Profit ratio
Net Profit(A)

812.90 834.22

Net Sales(B) 14,854.58  13,605.40
Net Profit Ratio( A/B) 5% 6%
(j) Return on Capital employed

EBIT(A) 1,240.70 952.89

Shareholders Equity+Long term liabilities(B)

2,346.22 1,537.84

Net Profit(A)

Return on Capital employed( A/B) 0.53 0.62
(k) Return on Investment
812.90
Nel assets(B) 1,887.03
0.43

Return on Investment( A/B)
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Ageing Schedule for Trade recelvables

Ageing for trade recelvables outstanding as on 31st March'24 s as follows :

Rs.in I

Particulars

Qutstanding for following periods from due date of paymeant

Not Due

Less than 6 months

6 months - 1 year

1-2 years

2-3 years

Mare than 3 years

i) Undisputed trade receivables -
considered good

1,868.52

1,604.80

499.78

1461

7144

Total

6572

4,124.87

ii) Undisputed trade receivables -
which have significant increase in
credit risk

i) undisputed trade receivables -
credit impaired

iv) Disputed trade receivables -
considered good

v) Disputed trade receivables -
which have significant increase in

|credit risk
vi) Disputed trade receivables -
credit impaired

Less : Allowance for doubtful trade raceivablas

Trade recelvables

(15177}

351310

Ageing for trade receiv.

ding as on 31st March'23 is as

Particulars

Outstanding for following periods from due date of payment

Not Due

1) Undisputed trade receivables -
considered good

2,028 13

987.12

Less than 5 months |B months — 1 year

196.88

1-2 years

2-3 years

231.59

124.59

[More than 3 years _ [Total

58.33

3.626.66

iiy Undisputed trade receivables -

which have sianificant increase In
lii) undisputed trade receivables -
jeredit impairad

credit impaired

iv) Disputed trade receivables -
considerad good

v) Disputed trade receivables -

which have significant |ncrease n

vi) Disputed trade receivables -
credit impaired

Legs | Allowance for doubtful irade receivables

Trade recelvables

(140.67)

3,485.98

L

NOTE : 41

Ageing Schedule for Trade Payables

Ageing for trade Payables outstanding as on 31st March'24 is as follows :

Particulars

Outstanding for following periods from due date

Mot Cue

Less than 1 yr

1-2yrs

2-3yrs

of payment

More than 3 yrs.

Total

1) MSME

286.72

286.72

I} Others

1.365.60

313.84

16.80

16.81

1,712.04

11 Disputed dues - MSME

V) Disputed dues - Others

Avccrued expenses

380.63

Net trade payables

2,379.39

for trade Payables outstanding as on 31st March'23 fs a

lo

Rs.in lakhs

Particulars

Qutstanding for following pe

Mot Due

Less than 1 yr

1-2yrs

riods from due date

2-3 yrs

of payment

More than 3 vrs

Total

1) MSME

76.37

138,12

215.50

I} Oihers

1278.98

890.54

208.15

B.66

(11.661

237265

11} Disputed dues - MSME

1V) Disputed dues - Others

Accrued expanses

322.70

Net trade payables

2,910.85

NOTE : 42

ADDITIONAL REGULATORY INFORMATION REQUIRED BY SCHEDULE Il TO THE COMPANIES ACT, 2013
I The Company does not have any benami property held in its name. No proceedings have been inititated on or are pending against the Company for hotding benami property
under the Benami Transactions(Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.

il The Company has not been declared wilful defaulter by any bank or financial institution or other lender or govemment or any government authority.

(Restriction on number of layers) Rules, 2017

<

1 The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the Intermediary shall -

Utilisation of borrowed funds and share premium

(a) Directly or indirectly fend or invest in other persons or entities identified in any manner whatsoever by or on behaif of the Company (Ultimate Beneficiaries) or
(b) Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

I The Company has complied with the requirement with respect to number of layers as prescribed under Section 2(87) of the Companies Act, 2013 read with the Companies

Il The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise)

that the Company shall :

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries

recorded in the books of account

vl The Company has not traded or invested in crypto currency or virtual currency"duﬁng' the year.

vil The Company does nol have any charges or satisfaction of charges which is yelto bi fagistered'with Registrar of Companies beyond the statutory period

There is no income surrendered or disclosed as income during the year in tax assessments under the Income Tax Act, 1961 (such as search or survey), that has not been




vili The Company do not have any transactions with struck off companies under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956

43 CORPORATE SOCIAL RESPONSIBILITY

As per section 135 of the Companies Act 2013, a CSR committee has been formed by the Company. |dentification of deserving areas for the Company's CSR
activities has been done during the year. With water being the business of the company, The Management has identified village for camying out CSR activities, The
funds were utilised through the year on these activities which were specified in Schedule VIl of the Companies Act, 2013

- Gross amount required to be spent by the company during the year Rs. 3,98 lakhs. (Previous Year Nil Lakhs)

- Amount spent during the year is Rs. 4.91 lakhs (Previous Year Nil Lakhs)

Corporate Social Responsibility [# in Lakhs]

As at March, 2024 |As at March, 2023
a) Amount required to be spent by the company during 491 -
the year

by Amount of expendilure incumed a .

(1) Construction / acquisition of any assat - =
il On ose olher than (i) and above 491 -
©) Shortfall at the end of the year - -
d} Tolal of pravious years shorifall - =

&) Reason for shortfall - -

f) Nature of CSR activities Education & Education &
Welfare of children | Welfare of children

g) Details of related party transactions, e.g., 4.9 -
contribution to a trust controlled by the company in
relation to CSR expenditure as per relevant
Accounting Standard

h) Where a provision is made with respect to a liability - =
incurred by entering into a contractual the year shall be

shown separately.

44 SEGMENT REPORTING

45

46

47

The Company is engaged in Metal Treament chemicals, specialty chemicals, Lubricants, MRO, Industriai Enzymes & Probiotics, which in the context of IND AS 108- Operating segment
specifed under section 133 of the Companies Act, 2013 is considered as a single business segment of the company.

The Ministry of Corporate Affairs (MCA} has issued a notification — Companies (Accounts) Amendment Rules, 2021 which is effective from 1st April, 2023, The amendment requires that
every company which uses an accounting software for maintaining its books of account shall use an accounting software where there is feature of recording audit trail of each and every

transaction and further creating an edit log of each change made to the books of account along with the date when such changes were made and ensuring that the audit trail cannot be
disabled

The Company uses an accounting software for maintaining books of account which has a feature of recording audit trail and edit log facility and that has been operative throughout the
financial year for the transactions recorded in the software impacting books of account at the application level. The software being managed on public cloud, users do not have access to
enable, disable, deactivate or tamper with the audit trail setting

The Company also uses software for payroll application and employee reimbursement. In both the softwars, there is a feature of audit log for recording audit trail and the same cannot be
disabled or modified at the application levet

The audit trail feature is not enabled at the database level in respect of these software

Composite Sch of Arrang

On 12th December, 2023, Chembond Material Technologies Private Limited has entered into the composite scheme of arrangement with its parent company Chembond Chemicals Limited
and their respective shareholders and creditors under sections 230-232 read with section 66 and other applicable provisions of Companies Act, 2013 along with applicable rules made
thereunder. Upon the scheme becoming effective, CMTPL shall be amalgamated with the parent company CCL from the appointed date of 1st April, 2024, The scheme will be accounted for
on receipt of regulatory and other approvals which are pending as on the date of approval of these financial results

The previous years figures have been regrouped, reallocated or reclasified wherever necessary to confirm to current year classification and presentation

As per our attached report of even date For and on behalf of Board of Directors of
For M/s Kastury & Talatl Chembond Material Technologles Private Limited
Charteped Accountants

Firm R gl"qtn;iinn Number : 104808W
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Dhiren P Talatl Sameer V. Shah Nirmal V. Zhah
Partner Director Director
Membership No: F/41867 DIN:00105721 DIN: 00083853
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