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INDEPENDENT _AUDITORS' REPORT ON ANNUAL STANDALONE FINANCIAL
RESULTS OF PHIROZE SETHNA PRIVATE LIMITED FOR THE QUARTER _AND
YEAR ENDED 31 MARCH, 2022 PURSUANT TO THE REGULATION 33 OF THE
SEBl___(LISTING __ OBLIGATIONS _ AND DISCLOSURE REQUIREMENTS
REGULATIONS, 2015. ;

To

The Board of Directors,
Phiroze Sethna Private Limited

Report on the audit of Standalone Financial Resuits A o

L b ?' -
H" PP ) ."A
1. Opinion P
p 5? "}3}\9 .:f:.b"

We have audited the annual standalopeﬁm%&ggi'g&esults of PHIROZE SETHNA

PRIVATE LIMITED (‘the Company”) fomsthe quarter and year ended 31% March,
_ 2022, attached herewith, being sﬁhgyitf@%@by the Company pursuant to the

requirement of Regulation 33 of the Sectyjties and Exchange Board of India (Listing

Obligations and Disclosure Requiﬁg‘iﬁgmg)ﬁeguIations, 2015 (‘Listing Regulations’).

AT

In our opinion and to the: tfést“”g_f oyr information and according to the explanations

given to us these annual%s@%galége financial results;

(i) are presented iﬁé&gﬁ?&!anée with the requirements of Regulation 33 of the Listing

Regulations:in thisiregard; and
e S

(i) give a tﬁﬁahgna*?}fair view in conformity with the recognition and measurement
prigcip‘l,g‘aé‘,_[aiaﬁdown in the applicable accounting standards and other accounting
principleg“generally accepted in India of the net loss and other comprehensive

#inigomg, and other financial information for the quarter and year ended 31 March

ﬁ;;:?%_«. 20%2}?-
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2 Ba%;_igfor Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
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M/s. KASTURY & TALATI COUNTINUATION SHEET

under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responé‘ibiuties in
accordance with these requirements and the Code of Ethics. We be;lf&ve that the
audit evidence we have obtained is sufficient and appropriate to provide * a basls for
our opinion.

3. Management's Responsibility for the Standalone Finangial hes'ﬁglts

The Company's Board of Directors is responsible fon théj‘natters stated in Section
134(5) of the Companies Act, 2013 (“the Act") with rés ect i the preparation of these
financial statements to give a true and fair view of t he ﬂnanmal position, financial
performance, changes in equity and cash flows “ofd ea ,dmpany in accordance with
the accounting principles generally accept&gl in nd(a including the Accounting
Standards specified under Section 133 ofthe Att, read-with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsnﬁllt; 4lso includes maintenance of adequate
accounting records in accordance WIfﬁdge provisions of the Act for safeguarding the
assets of the Company and {or preVenl’Eng and detecting frauds and other
irregularities; selection and apph&a?lnn of appropriate accounting policies; making
judgments and estlmatesy that vareﬁ reasonable and prudent; and design,
implementation and mamtenange of‘adequate internal financial controls, that were
operating effectively for easurmg;the accuracy and completeness of the accounting
records, relevant tothe p{gpagatlon and presentation of the financial statements that
give a true and fait: fvfewﬁ and are free from material misstatement, whether due to
fraud or error. #, by
In preparing chle fi nahcnal statements, management is responsible for assessing the
Company‘s ah;lity .to continue as a going concern, disclosing, as applicable, matters
related‘tg going concern and using the going concern basis of accounting unless
mqnagement ‘either intends to liquidate the Company or to cease operations, or has
_,;no realistic alternative but to do so.
3 ’y‘“
Thosé Board of Directors are also responsible for overseeing the company’s financial
repOrtlng process.
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4. Auditor's Responsibility for the audit of the Standalone Financial
Resuits.

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee thatﬁ‘% audit
conducted in accordance with SAs will always detect a material misstate) Ent When it
exists. Misstatements can arise from fraud or error and are cons:de{ Ymaterial if,
individually or in the aggregate, they could reasonably be expecteg to influence the
economic decisions of users taken on the basis of these fmanmal state?hents
As part of an audit in_accordance with. SAs, we exercise profgsmdhal jﬁ;dgment and
maintain professional skepticism throughout the audit. We dlso: .,,..;f“
G
* Identify and assess the risks of material mlssta];em'em of; he financial statements,
whether due to fraud or error, design and perform dudltprocedures responsive to
those risks, and obtain audit evidence thatﬁs“suff crent “and appropriate to provide
a basis for our opinion. The risk of not etactmg asmaterlal misstatement resulting
from fraud is higher than for one resulffi‘lg frqm -efrror, as fraud may involve
collusion, forgery, intentional om@Slon/sf mlsrepresentatlons or the override of
internal control.

,tg;-,

*  Obtain an understandmg of mtgrﬁal& rﬁrol relevant to the audit in order to design
audit procedures that . re a;ﬁprop iate in the circumstances. Under section
143(3)(|) of the Comparf’ ies Act 2013, we are also responsible for expressing our
oplnlon on whether thefcomﬁany has adequate internal financial controls system
in place and th&operﬁ;mg,eﬁar:twaness of such controls.

s AT

o

* Evaluate the approprlateness of accounting policies used and the
reasonableness of“’accountmg estimates and related disclosures made by
managef’ﬁé P

&

,' " \,, ,_-‘.

. Conclude on the appropriateness of management's use of the going concern
g*bams “of aaccountlng and, based on the audit evidence obtained, whether a
5 ma’terjal uncertainty exists related to events or conditions that may cast
¥ sugﬁsf cant doubt on the Company’s ability to continue as a going concern. If we
i conclude that a material uncertainty exists, we are required to draw attention in
Pour auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

o
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+ Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant aud;tgfgndlngs
including any significant deficiencies in internal control that we |dent|fy ﬂuri‘gg our
audit.

We also provide those charged with governance with a stalemg, t—a at %e have
complied with relevant ethical requirements regarding m epe erice, and to
communicate with them all relationships and other matter r§ that"m ay ré“asonably be
thought to bear on Our independence, and where applicab e relatedssafeguards

,s»nf
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5. Other Matters g 3 § L G

S, 4

Attention is drawn to the fact that the figures for tﬁ'e’«@ugrt/ér ended 31st March, 2022
and the corresponding quarter ended i th previpus year as reported in these
annual standalone financial results are ﬂ;{l% aléncmg‘ “figures between audited figures
in respect of the full financial year ang i t ublished year to date figures up to the
end of the third quarter of the relevant frg&an fal year. Also, the figures up to the end
of the third quarter had only been~rau),ewec£3and not subjected to audit.
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INDEPENDENT AUDITOR'S REPORT

To the Members of

Phiroze Sethna Private Limited

Opinion

We have audited the accompanying financial statements of Phiroze §\athné‘ E.‘riigate
Limited (‘the Company”), which comprises the Balance Sheet as at Mareh:31, 2022,
the Statement of Profit and Loss, Statement of Changes in equity angd the Cash Flow
Statement for the year then ended, and notes to the financial staf’emé\nts} including a
summary of the significant accounting policies and other explané‘t't?‘:;y infarpiation.

In our opinion and to the best of our information and accordiﬂng“ﬁ;,:jhg_béxplanations given
to us, the aforesaid financial statements give the inforpfatioh, required by the Act in the
manner so required and give a true and fair view-»iis_;:1,g/;'infofhﬁit'§( with the accounting
principles generally accepted in India, of the state of, fféitg of the Company as at March
31, 2022, its Loss, Changes in equity and its.C

Gash Flows for the year ended on that
date. ] Pan ‘-.f-'-'h

Basis for Opinion

We conducted our audit in accordafite:with the Standards on Auditing (SAs) specified
under section 143(10) of thesgﬁ;omﬁgﬁiegé""Act, 2013. Our responsibilities under those
Standards are further described,in the Auditor's Responsibilities for the Audit of the
Financial Statements segtion of ‘qur report. We are independent of the Company in
accordance with the dié;__dff‘Eyaic% issued by the Institute of Chartered Accountants of
India together with t[ié'("%tﬁi&gj’ requirements that are relevant to our audit of the financial

statements under thesprovisions of the Companies Act, 2013 and the Rules thereunder,

- and we have fulfiled®our other ethical responsibilities in accordance with these

b The _‘.r_;:':é"?npany‘s Board of Directors is responsible for the matters stated in Section

requirementg, and the Code of Ethics. We believe that the audit evidence we have
obtained is aé’ﬁ_ﬂf_;cierit’ and appropriate to provide a basis for our opinion on the
Standalong, Finanial Results.

-

G,

Managemént‘s Responsibility for the Financial Statements

134(5) of the Companies Act, 2013 (‘the Act") with respect to the preparation of these
financial statements to give a true and fair view of the financial position, financial
perforrance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are

1
|
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_ reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accoyntiﬁg‘f&munless

et

management either intends to liquidate the Company or to cease operations, Q;iﬁ‘és no
realistic alternative but to do so. ey

AT

Those Board of Directors are also responsible for overseeing the ﬁcom})aﬂy’s financial
- reporting process. 3,

) ;,5.-’5::_;-\.}

. ,. A o
Auditor's Responsibility for the audit of the Financ_c_iél”s:t%tgméms_
L

W

Our objectives are to obtain reasonable ass}xfgpcg“f*iﬁg@_out whether the financial
statements as a whole are free from materialipisstatement, whether due to fraud or
error, and to issue an auditor’s report that i .c1ud3'§§ﬁ?¥6’pinion. Reasonable assurance
is a high level of assurance, but is pdé;,a lguardntee that an audit conducted in
accordance with SAs will always defect & _agnaterial misstatement when it exists.
Misstatements can arise from fraud or erfof and“are considered material if, individually
or in the aggregate, they could Feag_gnaﬁ]jtfxbe expected to influence the economic
decisions of users taken on th%:pasi‘é% ofthese financial statements.

As part of an audit in agcoﬁdan‘c with SAs, we exercise professional judgment and
maintain professional skefpt}j;;ig;_{n throughout the audit. We also:

= h 9
o |dentify and asségﬁ_{-}itbe

_.)_.:‘r:sl(i of material misstatement of the financial statements,
whether duejtg fraud o;E error, design and perform audit procedures responsive to
those risks, an’c‘]z;-.gbta@iﬁ"audit evidence that is sufficient and appropriate to provide a
basis for Gur,opinian. The risk of not detecting a material misstatement resulting from
fraud.dg_highek, than for one resulting from error, as fraud may involve collusion,
forgg(y,“zit;;b'f\tié‘hal omissions, misrepresentations, or the override of internal control.

''''''''''''

2 e

o 1Obtain ; f understanding of internal control relevant to the audit in order to design
%, auditprocedures that are appropriate in the circumstances. Under section 143(3)(i) of
ithe ‘Companies Act, 2013, we are also responsible for expressing our opinion on
é_;yﬁether the company has adequate internal financial controls system in place and

‘the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. |f we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern. §

_:;’:";3? .%_ ‘._4:;4-' . ‘:‘:-.r
« Evaluate the overall presentation, structure and content of the financigfstatements,
including the disclosures, and whether the financial statem@é’ﬁtg_ represent the

underlying transactions and events in a manner that achieve§_,f:;1_ir'-preéentéffon.
-I( :‘- HA:?- |:§ .’::E;‘-:-

We communicate with those charged with governance reggrdjgig. amonaother matters,
the planned scope and timing of the audit and signﬁicagt%g.udiﬁﬂnd.iﬁgs, including any
significant deficiencies in internal control that we identify d*grfﬁgﬁgg'r audit.

o
A

We also provide those charged with governance, \a;ﬂh;\%g. statement that we have
complied with relevant ethical requirements,, g'ggg{gjﬁg independence, and to
communicate with them all relationships /gn"'d‘_ otfier matters that may reasonably be

%

thought to bear on Our independence, and‘Whete applicable, related safeguards.

S, R,

Report on Other Legal and Reguﬁ_i_tq}g_rﬁRé"Eidirements

A B
~A) As required by the Co."ﬁéi'- ies f‘f@udiitor's Report) Order, 2020 ("the Order"), as
amended, issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Agt,we give in the "Annexure A" a statement on the matters
specified in parggrqﬂpﬁ’sé_g 3i3d 4 of the Order.

O

B) As required/by sec':ti:on} 43 (3) of the Act, we report that.

.
&2

a. We %&g@_sgﬁbht and obtained all the information and explanations which to the

~best ofoﬁr knowledge and belief were necessary for the purpose of our audit.

iy, ig].l;_l_;‘{pu'i? opinion proper books of account as required by law have been kept by
“ th_é"(fompany so far as it appears from our examination of those books.

L
e

P

|
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i G ”The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
i Statement dealt with by this Report are in agreement with the books of
= accounts.

d. In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

FERURY Sy
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e. On the basis of written representations received from the Directors as on March
31, 2022 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2022 from being appointed as a director in terms of
Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in "Annexure B".

g. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) .,_,R“ulesjﬁ&__gﬁ*-lg_;. in
our opinion and to the best of our information and according to theg:&xplanations
given to us: &

i. The Company has disclosed the impact if any, of gi’eﬁ;l;ng Iii;iﬁ%tions on its

financial position in its financial statements, 4.»%_‘,:_ : ’?3 >

ii. In our opinion and as per the information aqdf%;gfag(aﬁzcr{; provided to us the

Company has not entered into any longafé'tmf{:onffé’cts including derivative

contracts, requiring provision under apingabT&a;ggws or accounting standards
for material foreseeable losses; and.%, # ¥

O Y
iii. There has been no delay in traﬁs egting amounts, required to be transferred,
to the Investor Education andiProtegtion Fund by the Company.

RO,

For M/s. Kastury & Talati
Chartered Accountants
Firm’'s Registration No: 104908W

Place: Mumbai N ot Dhiren P. Talati: Partner
Date : 30" April, 2022 Membership No: F/41867




"Annexure A" to the Independent Auditors' Report

The Annexure Referred to in paragraph 5A of the Independent Auditor's Report of even date
to the members of Phiroze Sethna Private Limited on the Financial Statements for the year
ended March 31, 2022.

1)

2)

3)

(@) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full partl&ulaﬁs of
Intangible Assets. VAT A

% o
ey
SRt

(b) The Company has a regular programme of physical verification 5t‘fts ?ropﬁrty, Plant
and Equipment by which Property, Plant and Equipment arg;verified jn a phased

manner over a period of three years. In accordance with thisizprogramme, certain
Property, Plant and Equipment were verified during fhesyear “and no material
discrepancies were noticed on such verification. b o o

A e G
U -
R S

(c) According to the information and explanations gﬁ’@n% us and on the basis of our

examination of the records of the Company, thé&itle d@:qu of immovable properties

5

disclosed in the financial statements are held f@gf’éngﬁamgﬁf the company.

I

"

(d) According to the information and e plg’agtfﬁns .gwen to us and on the basis of our

examination of the records of the Com‘ﬁagy.{':tng_,(:ompany has not revalued any of its

Property, Plant and Equipment or i%angib’[@;g_sfsﬁts during the year under consideration.

(e) According to the information an"cj,#e’fﬁiﬁnations given to us and on the basis of our
examination of the records of the, Company, No proceedings have been initiated or are
pending against the Cog’lpany for holding any Benami Property under the Benami
Transactions (Prohibi’;pn@_ﬁét;? 088 and Rules made there under.

N
b4 TR

(@) The managgggeﬁq’t:;zﬁgg‘f&onducted the physical verification of inventory at reasonable
intervals and in Si's,;; opfiiion the coverage and procedure of such verification by the

managementis apﬁfppriate. As informed to us, discrepancies of 10% or more in the
aggreg‘gtg‘s_fd,r gach class of Inventory on physical verification of the inventory as
compa;\‘_ed"l‘qébb%oli"é records has not been noticed.

( b A o

’co dinﬁ to the information and explanations given to us and on the basis of our

.,_-._-:i"i‘:*e;;amiﬁ}gtibn of the records of the Company, the Company, during any point of time of
* the year, has not been sanctioned working capital limits in excess of five crore rupees,

iniaggregate, from banks or financial institutions on the basis of security of current
assets.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, during the year under consideration the
Company has not made investments in, provided any guarantee or security or granted
any Loans or advances in the nature of loans, Secured or Unsecured, to Companies,
Firms, Limited Liability Partnerships or any Other Parties. Therefore, the provisions of
clause 3(iii)(a) to 3(iii)(f) of the Order are not applicable to the Company.



4)

5) -

6)

7)

8)

9) ¢

e

The company has not given loans, made investments, given guarantees and provided
securities covered by provisions of section 185 and 186 of the Companies Act, 2013.
Therefore, clause 3(iv) of the aforesaid Order is not applicable to the Company.

The Company has not accepted any deposits or amounts which are deemed to be
deposits and hence the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 are not applicable. S,

As informed to us, the maintenance of Cost Records has not begngsééféfﬁea by the
Central Government under Sub Section (1) of Section 148 of the A:Ef;“i'tg respect of any
of the products or services of the Company. o % 5

e i @

§ j‘, i{'

(a) According to information and explanations given to {Js ér;d op’ the basis of our
examination of the books of account, and records, %«é"&;é’mg‘aﬁy has been generally
regular in depositing undisputed statutory dues inC --"jﬁg Goods and Service Tax,
Provident Fund, Employees’ State Insurance, Income-Ta¥;, Sales tax, Service Tax, Duty
of Customs, Duty of Excise, Value added Tay, GCess and other statutory dues as

applicable with the appropriate authorities. éx{ﬁv"ﬁ"ﬂ

According to the information and explaigéfﬁfggg givén to us, no undisputed amounts

payable in respect of the above were |n“%[£eé'$"as at March 31, 2022 for a period of
more than six months from the daté«‘;;ib_gl be&“{anﬁe payable.

s -
Q}"& s

(b) According to the inforn;n?i%p an‘éI; explanation given to us and the records of the
company examined by us, ‘ther& areé’no Statutory dues of Goods and Service Tax,
Provident Fund, Employe'gs_;@t,ate’*‘dnsurance, income tax, sales tax, service tax, duty of

customs, duty of excise, \?fg_ﬂ.ue’??dded tax, cess and other material statutory dues which

- have not been deposited.on‘account of any dispute.

P, "f:;.w__f

According tg:the vﬂlgﬁtgcmation and explanations given to us and the records of the
company exarﬁi_ged by us, the Company does not have any transactions not recorded in

the bo,_fl"fé"zgfs%gbéadunt that have been surrendered or disclosed as income during the

year in‘the Tax assessments under the Income Tax Act, 1961.
o T ¥

o 1A
~(a) Ae_l,gﬁirding to the information and explanations given to us and the records of the

ccirqgaiﬁy examined by us, the Company has not defaulted in repayment of loans or
othér borrowings or in the payment of interest thereon to any lender.

~ (b) According to the information and explanations given to us and the records of the

company examined by us, the Company is not declared willful defaulter by any bank or
financial institution or any other lender.

(c) According to the information and explanations given to us and the records of the
company examined by us, the Company has not obtained any term loans.

o5 Oves



L

. (d) Based upon the audit procedures performed, the information and explanations

10)

11)

given to us and the records of the company examined by us, the funds raised on short
term basis have not been utilized for long term purposes.

(e) Based upon the audit procedures performed, the information and explanations
given to us and the records of the company examined by us, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

() Based upon the audit procedures performed, the information ang?*emlgﬁﬁiions
given to us and the records of the company examined by us, the Congp'ahy"‘has not
raised any loans during the year on the pledge of securities held in jfé*%ybsidiéﬁes, joint
ventures or associate companies. . § '?-é 5 &

U e, &

(a) Based upon the audit procedures performed, the igfﬁrxgat’ion"“:and explanations
given to us and the records of the company examinqd.‘tig,_ us”";”s% he?fcompany has not
raised moneys by way of initial public offer or fgﬁhenﬁﬁhﬂgﬁ offer (including debt

instruments) during the year. Accordingly, the provisiong of clause 3(x)(a) of the Order
are not applicable to the Company. f«*:-g W

A, B _
e, ’a'.:;:‘:?,:;:::_;,v;:-:;,-'

(b) Based upon the audit procedures perfﬁ?*ﬁipd;”é@gftﬁe information and explanations
given to us and based on our examination 6f the records of the company, the company
has not made any preferential allotmeﬁt-,;_‘, r 6"r1¥ate placement of shares or convertible
debentures (fully, partially or optionally gﬁyqﬁ?ble) during the year. Accordingly, the
provisions of clause 3(x)(b) of the Ofaq;}_g%e{.ﬁﬁt applicable to the Company.
"-?;;‘}" %;5-. )
(a) Based upon the audni} ﬁ?océ?dureéw«perfonned and the information and explanations
given to us and based on our ex‘é_l;nination of the records of the company, no material
fraud by the Company,or t:u"f’the:,§ company has been noticed or reported during the year.
goe i,

e ;
o et

(b) We have ‘:not\}’ﬁféﬁ’%ny report under sub section (12) of Section 143 of the

- Companies Act""l‘rfk,-forﬁ%ﬁcDT-tt as prescribed under rule 13 of Companies (Audit and

Auditors) Rules, 2014,with the Central Government
(c) A_;s:““i"ép;_;_élgé"ﬁ%d to us by the management, there are no whistle blower complaints
regg,i_\ré@,py'tt%e company during the year.

"""'r'-l;_ our?-i_pﬁinion and according to the information and explanations given to us, the

' C“on{gpé‘hy is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the Order

are‘not applicable to the Company.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in

- compliance with sections 177 and 188 of the Companies Act and details of such

transactions have been disclosed in the Financial Statements as required by the

applicable accounting standards. RS

Ll
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14) (a) In our opinion and based on our examination, the company does not have an

internal audit system and is also not required to have an internal audit system as per
provisions of the Companies Act 2013.

(b) In view of the above, the provisions of clause 3(xiv)(p) of the Order, are not

" applicable to the Company.

15)

16)

S

% e W

Based upon the audit procedures performed and the information anq_gezgpléﬁafi‘ilgns given
to us and based on our examination of the records of the comparly, the company has
not entered into any non-cash transactions with directors or persons co%npéded with its
directors. Accordingly, the provisions of section 192 of the ggnf ﬁi‘é‘saAi?ﬁ 2013 are not

;:-pa
applicable to the Company. £y

.As.*'“‘;b" Q:%%-', \“‘% =
‘ . 4 Y ey .
(a) Based upon the audit procedures performed an"d‘-‘;tgg"lnforﬁétion and explanations
given to us and based on our examination of the records of the company, in our opinion,

s

the company is not required to be registered under §gctionA’5 IA of the Reserve Bank of
India Act, 1934. f{_:_,,:_._ F
- {:-:.f’-;. ) e

b

(b) Based upon the audit procedures erf ‘ﬁ‘%d and the information and explanations
given to us and based on our examinatio "?:'gf_thé_i‘?fécords of the company, in our opinion,
the company has not conductediany N{E'i'iér—*Banking Financial or Housing Finance
activities without a valid Certi;}cate’%;ﬂcj?@ggistration (CoR) from the Reserve Bank of
India as per the Reserve Bank of India Act, 1934.

B A W

s

(c) Based upon the audit pﬁgﬁced‘ﬁres performed and the information and explanations
given to us and baszdvgn'*igyr é?;amination of the records of the company, in our opinion,
the company is no =-_5___.4:ng;;"‘ﬂni;estment Company (CIC) as defined in the regulations
made by the Regerve Bankiof India.

(d) Based uppn{the;audlt procedures performed and the information and explanations
given to.us Qn_fcji;@'based on our examination of the records of the company, the group

does not ﬁ"éaég%n?Core Investment Company (CIC).

b -
¥

Based?‘upon the audit procedures performed and the information and explanations given

: f("fr'ﬁus and based on our examination of the records of the company, the Company has

* ingurted cash losses of Z 309.25 lakhs during the year under consideration. However,

th&'Company had not incurred cash loss in the immediately preceding financial year.

18) There has been no resignation of the statutory auditors during the year and accordingly

the provisions of clause 3(xviii) of the Order are not applicable to the Company.



19)

20)

21)

Place: Mumbai '

v Deas

According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year: fiom the
balance sheet date. We, however, state that this is not an assurance géf‘ to tﬂt._\hgféfu_ture
viability of the company. We further state that our reporting is based on'th&facts up to
the date of the audit report and we neither give any guarantee nor;’é'ﬁy} assugénce that
all liabilities falling due within a period of one year from the balance sheet déte, will get
discharged by the company as and when they fall due. &R

In our Opinion, the provisions of section 135 are not: g’qgli%blg"to the Company.

Accordingly, the provisions of clause 3(xx) of thef‘ig.[d,.ér afe~hot applicable to the

Company. .
Ay Z

2, S
iy S
i A

E "
Based on the Second Proviso of Rule 6,0f the ‘Gompanies (Accounts) Rules, 2014
provisions for Consolidated Financial Statemgnts are'not applicable to the Company, as
the Ultimate Holding Company preparﬁ%\gn&i@ias Consolidated Financial Statements

with the registrar. Accordingly, the prov1'slgn§f"”of clause 3(xxi) of the order are not
applicable to the Company. Yoy, 7

'h{:f‘}?'%-.

4

For M/s Kastury & Talati
~'Chartered Accountants
Firm's Registration No: 104908W

i-rl‘:"":'.’.[.j.l R\
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Dhiren P. Talati: Partner
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"Annexure B" to the Independent Auditors’ Report

The Annexure Referred to in paragraph 5B(f) of the Independent Auditor's Report of even
date to the members of Phiroze Sethna Private Limited on the Financial Statements for the
year ended March 31, 2022.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 og%___Section
143 of the Companies Act, 2013 ("the Act") 4§

3(, %.é-:':-"' %
We have audited the internal financial controls over financial reporting of Phif6ze Sethna
Private Limited ("the Company") as of March 31, 2022 in conjunction witfriour aydit of the
Financial statements of the Company for the year ended on that date@{_f@ S

Tk

W t ::'.

Y e, P
-

Management's Responsibility for Internal Financial Controls’. 2,
" B o ®

The Company's management Is responsible for establlf.{shh hg and maintaining internal
financial controls based on the internal control over fir@gg:ial“rqgorting criteria established by
the Company considering the essential components_,.elﬂint;éirnal ¢éntrol stated in the Guidance
Note on Audit of Internal Financial Controls Ove;;Finéiﬁglé’F*R’éporting issued by the Institute
of Chartered Accountants of India (ICAI). Ahese fé’gponsibilities include the design,
implementation and maintenance of adequgtge_iri Ej';gn‘al firancial controls that were operating
effectively for ensuring the orderly and efficienticondiict of its business, including adherence
to company's policies, the safeguarding*%jj_cs aé*é’gté, the prevention and detection of frauds
and errors, the accuracy and completénesssof the accounting records, and the timely
preparation of reliable financial infgr?ﬁgtioﬁgas required under the Companies Act, 2013.
Auditors' Responsibility %
g )% t:'egf'}gg\'_.c,x'

Our responsibility is to eiﬁf@é’é’{gn'opinion on the Company's internal financial controls over
financial reporting based oft.our audit. We conducted our audit in accordance with the
Guidance Note ©n Al.iﬂitf_,_ of Internal Financial Controls Over Financial Reporting (the
"Guidance Note"), and thé Standards on Auditing, issued by ICAI and deemed to be
prescribed gnd‘a,;,‘,é;gé'tibn 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of intetpal financial controls, both applicable to an audit of intemal Financial Controls
and, boff fgsued, by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Notg require that we comply with ethical requirements and plan and perform the
audit tg obtain reasonable assurance about whether adequate internal financial controls over
financial }gpbrting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. ZURY S
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting'?;*agd_ the
preparation of financial statements for external purposes in accordance with ggé;r}iig,rally
accepted accounting principles. A company's internal financial control over finéj;n;j_gl_ feporting
includes those policies and procedures that (1) pertain to the maintenance:0f records that, in
reasonable detail, accurately and fairly reflect the transactions and dispd’sitié‘ps pfplﬁe assets
of the company; (2) provide reasonable assurance that trans@ctions are‘recorded as
necessary to permit preparation of financial statements in __gg;_c?ordﬁﬁge “with generally
accepted accounting principles, and that receipts and expenditunfeé’*ﬁf%ghe company are being
made only in accordance with authorisations of manageme,mf*aﬁ"cj%_dir'é@;.t?.i?s of the company;
and (3) provide reasonable assurance regarding pre’igq;ign”***orf‘ timely detection of
unauthorised acquisition, use, or disposition of the g%mp'é’ﬁx_‘s assets that could have a
material effect on the financial statements. rFd D .

‘é"
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Inherent Limitations of Internal Financial %o'h*t’l;%l's"“ovei"'Financial Reporting

P s

. )
e
e

Because of the inherent limitations oftl_‘internafr?;.ggjﬁn_ﬁéé:ﬁcial controls over financial reporting,
including the possibility of collusion or ifijp:gger_ management override of controls, material
misstatements due to error or fraudsmay é;_pc‘fu’ﬁl"‘éihd not be detected. Also, projections of any
evaluation of the internal financi;:éf controls over financial reporting to future periods are
subject to the risk that the ig'(ernal financial control over financial reporting may become
inadequate because of changes*“in, conditions, or that the degree of compliance with the
policies or procedures may detetiorate.

TR,
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Opinion

i

R

) i
i N e

In our opinipr;__,hth% _'_,':;G’;‘jfﬁ_{npany has, in all material respects, an adequate internal financial
controls sys.}prﬁfi{gfiér financial reporting and such internai financial controls over financial
reporting:were,operating effectively as at March 31, 2022, based on the internal control over
financial reporting-criteria established by the Company considering the essential components
of internal coptrol stated in the Guidance Note on Audit of Internal Financial Controls Over
Fiﬁancfgl @é{ﬁorting issued by the Institute of Chartered Accountants of India.
i
For M/s. Kastury & Talati
Chartered Accountants
Firm's Regigtration No: 104908W
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Place: Mumbai T R/ Dhiren P. Talati: Partner
Date: 30" April, 2022 R T TNG Membership No: F/41867



Phiroze Sethna Private Limited

Balance Sheet as at 31st March 2022

As at As at
Notes 31/03/2022 31/03/2021
| ASSETS {Rs_ In lakhs) (Rs. In lakhs)
1 Non-current assets
(a) Property, plant and equipment and Intangible Assets
(Property, plant and equipment 2 105.83 123.06
{b) Financial Assets
i)Investments 3 31968 306,35
ii)Other financial assets 4 5506 59.80
(c) Deferred tax assets (net) 5 107.91 115.04
(d) Income tax assets(net) 6 12.33 18,70
$00.81 622.95
2 Current Assets
(a) Inventories 7 8225 220 49
(b) Financial Assets
ijinvestments 8 34 25 293.08
ii)Trade receivables 9 642.60 390 31
iifCash and cash equivalents 10 8.39 28.69
iv)Bank balances other than (jii) above 11 23.75 18,75
(c) Current Tax (Net) 19 8.15 0.00
(d) Other current assets 12 834 12,02
807.73 963.35
Total Assets 1,408 55 1,586.30
It EQUITY AND LIABILITIES
1 Equity
(a) Equity Share capital 13 4.00 4.00
(b) Other equity 14 79614 1,111.07
Total Equity 799.14 1,1156.07
2 Non-Current Liabilities
3 Current liabilities
(a) Financial liabilities
i)Borrowings 16 90 00 113.97
iiyTrade payables
Trade payables -MSMED 16 64 02 7173
Trade payables -Others 16 345 60 236.09
(b) Other current liabilities 17 87 00 7.92
(¢} Provisions 18 2278 3478
(d) Current Tax Liabilites (Net) 19 - 6.75
Total Liabllities 609.40 471.23
Total Equity and Liabilities 1,408 55 1,686.30
1-37
As per our attached report of even date
For M/s Kastury & Talati On behalf of the Board of Directors
Chartergel Accountarnls — (
A
Ru—ple
S.K.Wagle Sameer V. Shah
Dirsctor Director
Din . 00271023 Din: 00105721

C.A.Dhiren P. Talati

Partner ) .
Membership No. F/41867 ﬁ%%/' \ D-._)w
Mumbai,30th April 2022

g i —t Aspi Godrej Rashmi 8. Gavli
Director Director
Din : 00371135 Din: 08001649
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Phiroze Sethna Private Limited

Phiroze Sethna Private Limited
Statement of Profit and Loss for the year ended 31st March 2022

Notes 2021-22 2020-21
(Rs. In lakhs) {Rs_In lakhs)
| Revenue From Operations 20 2,280.60 1,591 13
I Other Income 21 99 83 32561
n Total Income (I41l) 2,380 43 1,916.74

v Expenses :
a) Cost of Materials Consumed 22 2,060.05 1,271.55
Changes in Inventories of Finished goods, Work-in-

b) progress and Stock-in-Trade 23 e (13.35)
c) Employee Benefits Expense 24 32546 360.40
d) Finance Costs 25 1382 7.28
e) Depreciation and Amortisation expense 26 903 2320
f) Other Expenses 27 24925 276 07

Total Expenses 2,691.62 1,92515
\ Profit before Exceptional items and Tax (311.19) (8.41)
Vi Exceptional ltems - -
Vi Profit before Tax (311.19) (8.41)
VIl Tax Expense

Current Tax 0.00 22,73

Earlier Years Tax Adjustments (0.03)

Deferred Tax 713 (55.33)

Total Tax Expense 710 (32,60)
IX Profit for the Year (318.29) 24,19
X Other Comprehenshive Income
1 i) Items that will not be reclassified to profit or loss 2.34 18.85

i) Income Tax relating to items that will not be 315

reclassified to profit or loss (3,19)
2 i) ltems that will be reclassified to profit or loss

ii) income Tax relating to items that will be reclassified

to profit or loss

Other Comprehensive Income (1+2) 234 1571

Total Comprehenshive income (315.95) 39 89

Earning Per Equity Share of Face Value of 28
b4 Rs. 100 each

Basic (in Rs.) (7,957.21) 604 64

Diluted (in Rs ) (7,957 21) 604 64

Significant Accounting Policies and Notes

. ) 1-37

on Financial Statements

As per our attached report of even date. On behalf of the Board of Directors

For M/s Kastury & Talati

v —p) P9~
E — )
S.K.Wagle’ Sameer V. Shah
X Director Director
C.A.Dhiren P. Talati Din : 00371023 Din: 8105721

Aspi Rashmi'S. Gavli
Director Director
Din : 00371135 Din: 08001649

Partner
Membership No. /41867 ﬁf%}/ﬁ w&_
Mumbai,30th April 2022 . sl
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Phiroze Sethna Private Limited
Cash Flow Statement for the year ended 31st March, 2022

Particulars 31st March, 2022 31st March, 2021
Rs. In Lakhs Rs. In Lakhs
A) Cash Flow From Operating Activities:
Net Profit before Tax (311.19) (841)
Depreciation 9.03 23.20
Tax Expenses 7.10 (29 45)
0OCl 2.34 18.85
Finance Cost 13.82 7.28
Fair value of Investments 10.81 (222.24)
(Profit) / Loss on Sale of Investment (35.78) (21.69)
Dividend Income (3.03) (2.61)
Interest thcome (1.05) (1.63)
(Profit) / Loss on Sale of Property, Plant and Equipment 009 (9.12)
Operating Profit before Working Capital Changes (307.85) (245.83)
Trade and Other Receivables (252.28) (37.61)
Inventories 138.24 (65.59)
Loans & other financial assets 474 (53.13)
Current Tax Assets (Net) (8.15) -
Other Current Assets 3.68 37.37
Borrowings (23.97) 9572
Trade and Other Payables 101.80 96.46
Other Current liabilities 79.08 (99.12)
Current Tax Liabilites (Net) (6.75) (21.02)
Provisions (12,00} 13.01
Cash Generated from Operations (283.46) (279.72)
Taxes paid(Net) 12.33 18.70
Cash Flow from Operating Activities A (271.12) (261.03)
B) Cash Flow from Investing Actlvities:
Purchase of Property, Plant and Equipment (0.64) (19.48)
Sale of Property, Plant and Equipment 8.20 144 .65
Purchase of Investments - (132.00)
Sale of investments 253.10 250 94
OCl - -
Interest Income 1.05 1.63
Interest Paid (13.82) (7 28)
Sale of Property, Plant and Equipment (0.09) 9.12
Dividend Received 3.03 2.61
Net Cash used in Investing Activities B 250.82 250.19
C) |Cash Flow from Financing Activities:
Dividend Paid-On Equity Shares including Tax -
Bank Overdraft repayment =
Net Cash used in Financing Activities C -
Net Increase / (Decrease) in Cash and Cash Equivalents A+B+C (20.30))- 10.84
Cash and Cash Equivalent at the beginning of the year 28.69 17.86
Cash and Cash Equivalent at the end of the year 839 28.69

As per our attached report of even date
For M/s Kastury & Talati
Chaglgred Accountants

o '
Partner
Membership No. F/41867
Mumbai,30th April 2022

iren P. Talati

/g%ﬁdm

Aspl Godre)
Director
Din : 00371135

On behalf of the Board of Directors

%\l"s’m:[e

Birector
Din : 00371023

-

Sameer V. Shah
Bireclor
Dire; Q0105721

Rashmi 8. Gavli
Divgctar
B 08001649




Phiroze Sethna Private Limited

Statement Of Changes In Equity For The Year Ended 31st March 2022

(a) Equity share capital

Rs. in Lakhs

Balance as at 1st April 2020
Changes in equity share capital
Balance as at 31st March 2021

No. of Shares

Amount

4,000

4.000

4.00

4.00

Changes in equity share capital
Balance as at 31 March 2022

4,000

4.00

(13} Other Eguity

Rs. I Lakhs

Reserves and Surplus

Particulars

General
Reserve

Capital
Redemption
Reserve

Retained
earnings/Profit
& Loss Account

Total other
equity

Balance as at 1st April 2021

514.40

0.05

556.72

1,071.17

Total Comprehensive

Profit for the year

2419

24.19

Other comprehensive income for the year

18.85

18.85

Sel off of Dividend Tax in respect of Dividend from Subsidiary Con

\pany

(3.15)

Tax Effect on Othe Comprehensive Income

(3.15)

Transactions with owners of the company

Interim Dividend on Equity Shares

interim Dividend Distribution Tax

Balance as at 31st March 2021

514.40

0.05

596.61

1,111.06

Total Comprehensive

Profit for the year

(318.29)

(318.29)

Other comprehensive income for the year

2.34

2.34

Set off of Dividend Tax in respect of Dividend from Subsidiary Company

Tax Effect on Othe Comprehensive Income

Interim Dividend

Tax on Interim Dividend

Balance as at 31st March 2022

514.40

0.05

280.66

795.11

As per our attached report of even date
For M/s Kastury & Talati

Chartered Accountants

FRN-1Q4908W

Dhiren P. Talati
Partner

Membership No. F/41867
Mumbai,30th April 2022
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On behalf of the Board of Directors

g"’:ﬁe

S.K.Wagle
Director

Aspi Godrej
Director

Mumbai,30th April 2022

1Y

Sameer V. Shah
Director

Rashmi S. Gavli
Director




Notes to the Financial Statements

For the year ended March 31, 2022

COMPANY INFORMATION:

The Company pioneered the manufacture of Polyvinyl Chloride (PVC) impression rollers used in duplicating
machines exclusively for Gestetner India Ltd and PVC Dip moulded products for both consumer and industrial
applications. The Company went on to specialize in liquid plastic products based on PVC such as PVC Plastisols,
PVC Sealants, PVC Underbody Coatings, PVC Organosols and PVC Protective Coatings.

The Company was incorporated on lune 24, 1975 and has achieved the prestigious 1SO 9001:2008 Certification.

1. SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

1.1 Basis of preparation of financial statements

The financial statements of the Company are prepared in Compliance with Indian Accounting Standards
(‘Ind AS") notified under Section 133 of the Companies Act, 2013, read together with the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016
and other relevant provisions of the Act. The Statements are prepared under the historical cost convention
on the accrual basis except for certain financial instruments which are measured at fair values.

The accounting policies have been applied consistently over all the periods presented in these financial
statements except where a newly-issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use.

1.2 Functional and presentation Currency
The financial statements are prepared in INR, which is the company’s functional currency.
1.3 Current / Non-Current Classification:

For the purpose of current / non-current classification of assets and liabilities, the Company has
ascertained its normal operating cycle as 12 months and other criteria set out in the Schedule ill to the
Companies Act, 2013. This is based on the nature of product/services and the time taken between the
acquisition of assets for processing and their realization in cash and cash equivalents.

1.4 Use of Estimates

The preparation of Financial Statements is in conformity with Ind AS and requires the Management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosures of
contingent liabilities on the date of Financial Statements and reported amounts of revenues and expenses
during the period. Accounting estimates can change from period to period. Appropriate changes in
estimates are made as the Management becomes aware of the changes in circumstances surrounding the
estimates. Changes in estimates are reflected in the financial statements in the period in which changes are
made, and if material, their effects are disclosed in the notes to the financial statements.




1.5 Summary of significant accounting policies:

a)

b)

c)

Property, Plant and Equipment
Measurement at recognition:
Free Hold Land is carried at Historical Cost. All other items of Property, plant and equipment (PPE) are
stated at historical cost less accumulated depreciation and accumulated impairment losses if any.
Historical cost comprises of its purchase price including taxes (other than those subsequently recoverable
from tax authorities), duties, freight and other directly attributable costs related to the acquisition or
construction of the respective assets. Profit or Loss on disposal of tangible assets is recognised in the
Statement of Profit and Loss.

Subsequent Measurement:

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to the Statement of Profit and Loss during the reporting period in which they are incurred.

Depreciation and Amortization:

Depreciation on PPE* (other than free hold and lease hold land) has been provided on Written Down
Value basis at the rates prescribed in Schedule Il of the Companies Act, 2013,

Freehold land is not depreciated. Leasehold land is amortized over the primary period of lease.

Revenue Recognition
Revenue is measured at the fair value of consideration received or receivable. Amounts disclosed as
revenue are inclusive of Goods and Service Tax (GST) and net of returns, trade discount or rebates and
applicable taxes and duties collected on behalf of the government and which are levied on such sales.

The Company recognises revenue when the amount of revenue can be reliably measured, and it is
probable that future economic benefits will flow to the Company.

i. Revenue from sale of goods is recognised on transfer of all significant risks and rewards
of ownership to the buyer as per terms of Contract.

ii. Revenue from services is recognised pro-rata as and when services are rendered.

jii. Interestincome is recognised using effective interest method on time proportion basis
taking in to account the amount outstanding.

iv. Dividend income is recognised when the Company's right to receive is established by the
reporting date, which is generally when shareholders approve the dividend.

Lease Accounting
Leases are classified as finance leases whenever the terms of the lease, transfers substantially all risks and

rewards of ownership to the lessee. All other leases are classified as operating leases. Lease rentals on
assets and premises taken on operating lease are recognised as expense in the Statement of Profit and
Loss on an accrual basis over the lease term.




d)

e)

Inventory
Inventories are valued at lower of the cost determined on weighted average basis or net realisable value.
The comparison of cost and net realisable value is made on an item-by-item basis. Damaged, unserviceable
and inert stocks are valued at net realizable value.

Cost of raw materials, packing materials and stores spares and consumables Stocks is determined so as to
exclude from the cost, taxes and duties which are subsequently recoverable from the taxing authorities.

Cost of finished goods and wark-in-progress includes the cost of direct materials, direct labour, an
appropriate allocation of production overheads, and other costs incurred in bringing the inventories to their
present location and condition.

Impairment of Assets

i) Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets
which are not fair vatued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured based on lifetime ECL. For all other financial assets, ECLs are measured at
an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL. The amount of ECLs (or Reversal) that is
required to adjust the loss allowance at the reporting date to the amount that is required to be recognized
is recognized as an impairment gain or loss in profit or loss.

ii) Impairment of non-financial assets

At Balance Sheet date, an assessment is done to determine whether there is any indication of impairment in
the carrying amount of the Company’s fixed assets. If any such indication exists, the asset’s recoverable
amount is estimated. An impairment loss is recognised whenever the carrying amount of an asset exceeds
its recoverable amount.

An assessment is also done at each Balance Sheet date whether there is any indication that an impairment
loss recognised for an asset in prior accounting periods may no longer exist or may have decreased. If any
such indication exists, the asset’s recoverable amount is estimated. The carrying amount of the fixed asset is
increased to the revised estimate of its recoverable amount so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for
the asset in prior years. A reversal of impairment loss is recognised in the Statement of Profit and Loss for
the year.

After recognition of impairment loss or reversal of impairment loss as applicable, the depreciation charge
for the asset is adjusted in future periods to allocate the asset’s revised carrying amount on Written Down
Value basis.




f) Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign currency foreign exchange forward contracts, futures and currency options.,

i. Financial assets
Classification

The Company shall classify financial assets as subsequently measured at amortised cost, fair value
through other comprehensive income (FVOCI) or fair value through profit and loss (FVTPL) on the basis
of its business model for managing the financial assets and the contractual cash flow characteristics of
the financial asset.

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on the
trade date, i.e., the date that the Company commits to purchase or sell the asset.

Debt instruments

. A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding.

= After initial-measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance income in the profit and loss.

= Debt instruments included within the fair value through profit and loss (FVTPL) category are measured
at fair value with all changes recognized in the statement of profit and loss.

Equity instruments

= The Company subsequently measures all equity investments in companies/Mutual funds other than
equity investments in subsidiaries, at fair value. Dividends from such investments are recognised in
profit and loss as other income when the Company’s right to receive payments is established.




De-recognition
A financial asset derecognised only when:
The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of the Company’s continuing involvement. in that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

Impairment of financial assets

In accordance with Ind-AS 10¢, the Company applies expected credit loss (ECL) mode} for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

a)Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, and bank balance

b) Trade receivables or any contractual right to receive cash or another financial asset that result
from transaction that are within the scope of IND AS 18.- The application of simplified approach
does not require the Company to track changes in credit risk. Rather, it recognises impairment
loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

Financial liabilities
Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings inctuding

bank overdrafts.
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g)

h)

Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit and loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit and loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind-AS 109.

Gains or losses on liabilities held for trading are recognised in the profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. The amounts are usually unsecured. Trade and other payables are
presented as current liabilities unless payment is not due within twelve months after the reporting
period. They are recognised initially at their fair value.

Provisions:

The Company recognizes a provision when there is a present (legal or constructive) obligation as a
result of a past event that can be estimated reliably and it is probable that an out flow of economic
benefits will be required to settle the obligation. These are reviewed at each balance sheet date and
adjusted to reflect the current management estimates. If the effect of the time value of money is
material, provisions are determined by discounting the expected future cash flows specific to the
liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent Liability:
A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount

cannot be estimated reliably. Contingent liabilities do not warrant provisions but are disclosed unless
the possibility of outflow of resources is remote.
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j} Fair Value Measurement

The Company's measures Financial Instruments at fair value at each Balance sheet date,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

— Inthe principal market for the asset or liability, or
— In the absence of a principal market, In the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

— All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as foliows, based on the lowest level
input that is significant to the fair value measurement as a whole: Level 1 - Quoted
(unadjusted) market prices in active markets for identical assets or liabilities

— Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

— Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of the
fair value hierarchy as explained above.

k) Foreign Currency Translation:

Initial recognition:

Transactions in foreign currencies entered into by the Company are accounted in the functional
currency at the exchange rates prevailing on the date of the transaction. Exchange differences
arising on foreign exchange transactions settled during the year are recognized in the statement of
profit and loss.

Measurement of foreign currency items at the Balance Sheet date:

Foreign currency denominated monetary assets and liabilities of the Company are restated at the
year-end closing exchange rates. Non-monetary items are recorded at the exchange rate prevailing
on the date of the transaction. Exchange differences arising out of these translations are charged to
the statement of profit and loss
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) Trade Receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less impairment losses. :

m) Income Taxes
Income tax expenses comprises of current and deferred tax expense and is recognized in the statement

of profit or loss except to the extent that it relates to items recognized directly in equity or in OCL.

a. Current tax:
Current tax is the amount of expected tax payable or recoverable on the taxable profit or loss for the
year and any adjustment to the tax payable or recoverable in respect of previous years. It is
measured using tax rates enacted or substantively enacted by the end of reporting period.
Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

b. Deferred tax:

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit under Income Tax Act, 1961.However, in case of temporary differences that arise from
initial recognition of asset or liability in a transaction (other than in a business combination) that
affect neither the taxable profit nor the accounting profit, deferred tax liabilities are not recognized.
Also, for temporary differences if any that may arise from initial recognition of goodwill, deferred tax
liabilities are not recognized.

Deferred tax assets are generally recognized for all deductible temporary differences (if any) to the
extent it is probable that future taxable profits will be available against which they can be utilized.

Deferred tax assets are reviewed at the end of each reporting period and are reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow the benefits of
part or all of such deferred tax assets to be utilized. Such reductions are reversed when the
probability of the future taxable profits improves.

Deferred tax assets and liabilities are measured at the tax rates that have been enacted or
substantively enacted by the Balance Sheet date and are expected to apply to taxable income in the
years in which those temporary differences are expected to be recovered or settled.

Deferred tax assets and liabilities are offset only if they relate to income taxes levied by the same
taxation authority on the same taxable entity.

Current and deferred tax is recognized in statement of profit or loss, except to the extent that it
relates to items recognized in OCl or directly in equity, in which case, the tax is also recognized in OCI
or directly in equity respectively.

n) Cash and Cash Equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash in hand, demand deposits with banks, other short term highly liquid investments with original
maturities of three_months or less that are readily convertible to known amounts of cash and which
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are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown in current liabilities in the balance sheet.

o) Employee Benefits:

Short Term Employee Benefits:

All employee benefits payable wholly within twelve months of rendering the service are classified as
short term employee benefits and they are recognized in the period in which the employee renders
the related service. The Company recognizes the undiscounted amount of short term employee
benefits expected to be paid in exchange for services rendered as a liability (accrued expense) after
deducting any amount already paid. The Company does not allow any accumulation of leave balance
or encashment thereof.

Post-Employment Benefits:

Defined Contribution plans:

Defined contribution plans are Employee's Provident Fund scheme, Employee state insurance
scheme for all applicable employees and superannuation scheme for eligible employees. The
Company contribution for the year paid / payable to a defined contribution plan as an expense in
the Statement of Profit and Loss.

befined Benefit plans:

Provident Fund scheme
The Company makes specified monthly contributions towards Employee Provident Fund scheme
in accordance with the statutory provisions.

Gratuity
The Company operates a defined benefit gratuity plan for employees. The Company contributes
to a separate entity (a fund) towards meeting the Gratuity obligation.

The cost of providing defined benefits is determined using the Projected Unit Credit method with
actuarial valuations being carried out at each reporting date. The defined benefit obligations
recognized in the Balance Sheet represent the present value of the defined benefit obligations as
reduced by the fair value of plan assets, if applicable. Any defined benefit asset (negative defined
benefit obligations resulting from this calculation) is recognized representing the present value of
available refunds and reductions in future contributions to the plan.

All expenses represented by current service cost, past service cost, if any, and net interest on the
defined benefit liability / (asset) are recognized in the statement of profit and loss.
Remeasurements of the net defined benefit liability/ (asset) comprising actuarial gains and losses
and the return on the plan assets (excluding amounts included in net interest on the net defined
benefit liability/asset), are recognized in Other Comprehensive Income. Such remeasurements are
not reclassified to the Statement of Profit and Loss in the subsequent periods.
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The Company presents the above liability/{asset) as current and non-current in the Balance Sheet
as per actuarial valuation by the independent actuary.

p) Borrowing Cost:

Borrowing costs, that are, directly attributable to the acquisition, construction or production of
qualifying assets are capitalized as part of the costs of such assets. A qualifying asset is one that
necessarily takes a substantial period of time to get ready for its intended use or sale. All other
borrowing costs are expensed in the period in which they occur.

Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs

) Segment Reporting:

The Company has determined that it operates in a single business segment, namely “Manufacturing of
chemically specialize in liquid plastic products based on PVC such as PVC Plastisols, PVC Sealants, PVC
Underbody Coatings, PVC Organisols and PVC Protective Coatings.” As per IND AS-108 ‘Operating
Segments’, if a financial report contains both the consolidated financial statements of a parent that is
within the scope of Ind AS-108 as well as the parent’s separate financial statements, segment
information is required only in the consolidated financial statements. Accordingly, information required
to be presented under Ind AS-108 Operating Segments has been given in the consclidated financial
statements.
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Phiroze Sethna Private Limited

Notes on Financial Statements for the year ended 31st March, 2022

2 Property, Plant & Equipment

Amount (Rs.in lakhs)

Gross Block Accumulated Depreciation Net Block
. X . Deletions o Impairm
As at Additions Deletions As at Mar As at Additions during the As at on of ent of As at As at
April 1, 2021 | during the Year | during the Year 31, 2022 April 1, 2021 | during the Year Year Mar 31,2022 | assets N e March 31, 2022 | Mar 31, 2021
(> 10%)

Property, Plant & Equipment
Land - Leasehold* 0.06 E - 0.06 - - - 0.06 0.06
Factory Building 79.69 79.69 11.66 2.00 13.65 66.03 68.03
Machinery & Equipment 43.28 11.20 32.08 11.03 3.91 3.49 11.45 20.64 32.26
Electrical installations 20.06 0.62 0.50 20.18 5.93 145 0.03 7.36 12.82 14.13
Computer Equipment 15.51 0.02 2.34 13.20 12.90 0.57 2.08 11.39 - - 1.81 2.62
Furniture & Fixtures 9.23 - 0.61 8.62 3.25 1.10 0.21 4.14 = - 4.48 5.99
Vehicles - =
Total [ 167.84 0.64 14.65 153.83 44.76 9.03 1 5.81 r 47.99 - - 105.83 123.07

* Land is taken on lease. Hence depreciated uniformly over a period of 99 years.




Phiroze Sethna Private Limited

Notes on Financial Statements for ll_iu year ended 315t March, 2022

Non-Current Investments

{Long Term Investment In Shares)
UNQUOTED (at Amortised Cost)
Investment In Subsidiaries

48,000 (48,000) Equity Shares of Gramos
Chemicals (India) Private Limited Face Value of
Rs.100 each fully paid up

(Constituting 100%(100%) of the said
Company's paid up capital)

Investments In Equity Shares - Quoted
(at Fair Value through Profit or Loss)

7,250 (7,250 ) Equity Shares of HDFC Limited
of Rs.2/- each fully paid up

3,800 (3,800 ) Equity Shares Tata Consultancy
Services Limited of Re.1/- each fully paid up

Market value of Quoted Investments
Aggregate amount of Unquoted Investments

Other Financial Assets
{Unsecured & considered good)

Other Deposits
Gratuity Deposit

Deferred Tax

Property, Plant and Equipment
Provision for Employee benefits

Fair Value of Investments

Expenses disallowed under Sec 43B
Minimum Alternate Tax

Provision for Doubtful Debts

SIURY
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As al Asal
Jfasr0z2 31/03/2021
(Rs: In lakhs) (Rs. In lakhs)
4,43 443
173.18 181.17
142.07 12075
Total 31968 306 35
315.25 301.92
443 4.43
As at As at
31/03/2022 31/03/2021
{Rs. In lakhs) {Rs_In lakhs)
2.63 263
5244 57 17
Total 55.06 59 80
As gt As at
31032022 31/03/2021
(Rs. In lakhs) (Rs. In lakhs)
(10.74) (9.97)
3883 3403
313 244
72.70 8275
393 579
Total 107 91 115 04




Phiroze Sethna Private Limited

Notes on Financial Statements for the year ended 31st March, 2022

As at As at
Income Tax Assets (net) 31/03/2022 31/03/2021
_(Rs. In lakhs) (Rs. In lakhs)
Income Tax (Net of Provisions) 1233 18 70
Total 12.33 18.70
As al As at
Inventories 310312022 31/03/2021
(At lower of cost & net realisable value) {Rs. In lakhs) (Rs. In lakhs)
Raw Material 57.28 145.09
Packing Material 285 1928
Finished Goods 2211 56.12
Total B2 28 22048
As at As at
Current Investments Jnigarg2z2 31/03/2021

{Rs. In lakhs) (Rs_Inlakhs)

Investments In Mutual Funds - Quoted

(at Fair Value through Profit or Loss)

NIL(7,390.087) Units HDFC Equity Fund-

Growth - 58.93

21,739 866(73,381 677) Units Kotak Standard

Multicap Fund-Growth 11.30 82,99

15,355.071(50,144.867) Units Mirae Asset india

Equity Fund Fund-Regular Growth il 3285

18,393.226(63,508 966) Units SBI Blue Chip

Fund-Regular Growth ECS 3289

NIL(1,80,212 211)Units Kotak Bond Short Term

Fund - 7363

NIL (2,72,343.50) Units ICICI Prudential

Corporate Bond Fund - - 61.79
Total 34.25 293.08

Market value of Quoted Investments 34.25 293.08

As at As at
Trade Receivabhles 31032022 31/03/2021

(Rs Inlakhs)  (Rs In laklis)

a) Considered good - Secured - -
b) Considered good -Unsecured 642.60 390.31

c) Trade receivables -Significant risk 14.12 2080
d) Trade receivables -credit impaired
6E5B.72 41111
Less : Trade receivables -Significant risk . -~ (14.12) (20.80)
Total 642.60 390.31

a For Related party transactions Refer Note 33
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Phiroze Sethna Private Limited

Motes on Financial Stalements for the year ended 31st March, 2022

Cash And Cash Equivalents

Balances with Bank
In Current Accounts
Cash on hand

Other Bank Balances

Margin money (Including deposits with
orginal maturity of more than 3 months)

Other Current Assets

Gst Receivable (net)
Interest Accrued
Prepaid expenses
Gratuity Deposit
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As at As at
31/03/2022 31/03/2021
{Rs. In lakhs) (Rs_In lakhs)
8.32 27 97
0.07 0.72
Total B8.39 28.68
s al As at
3103/2022 31/03/2021
{(Rs. In lakhs) {Rs. In fakhs)
2375 1875
Total 23,75 1875
As al As at
31/03/2022 31/03/2021
(Rs_ In lakhs) (Rs_In lakhs)
0.00 6.69
0.32 0.34
1.56 1.91
6,46 3.09
Total 8:34 12 02
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Phiroze Sethna Private Limited

Notes on Financial Statements for the year ended 31st March, 2022

As at As at
Share Capital 31/03/2022 31/03/2021
(Rs. In lakhs) (Rs. In lakhs)

Authorised

(5,000) Equity Shares of Rs 100/- each 500 5.00
(4,950) Unclassified Shares of Rs 100/- each 495 4.95
(9.50% )Cumulative Redeemable Preference Shares

of Rs.100/-each 005 0.05

10.00 10.00

Issued, Subscribed and Paid up
4,000 Equity Shares of 4.00 4.00
Rs.100/- each fully paid up

(All the 4,000 Equity Shares are held by
Chembond Chemiclas Lid, the holding Company)

Total 4.00 400
a Details of Shareholders holding more than 5% Shares
As at 31/03/2022 As at 31/03/2021
Name of the Shareholder No of Shares No of Shares
Chernbond Chemicals Limited & its nominees 4,000 4,000
100%

Shareholding of Chembond Chemicals Limited includes 6 shares held by individuals as nominees of the
Company.

Reconcilation of the equity shares outstandirig at the beginning and
at the end of reporting year

As at 31/03/2022 As at 31/03/2021
No of Shares No of Shares

Number of Share outstanding at the beginning of the year 4,000 4,000
Additions during the year
- Sub division of Equity shares from face value Rs 10 to
Rs 5/- per share - -
-ESOP Share issued
Deduction during the year - -
Number of Share outstanding at the end of the year 4,000 4,000

C Terms/Rights attached to Equity Shares
The Company has only one class of Equity Shares having a par value of Rs. 100/- per share. Each holder of
equity shares is entitled to one vote per share.
tn the event of liquidation of the Company, the holders of Equity Shares will be entitled to receive remaining assets
of the Company, after distribution of all preferential amounts, The distribution will be in proportion to the number of
equity shares held by the shareholders.

b Details of shareholding of Promoters

Disclosure al shareholding of promoters as al March 31, 2022 is as follows:

Shares held by promoters at the end of the year

% change
No of during the
S.No Promoter Name shares* % of Total ** year
1 Chembond Chemicals Limited 3994 99.85
2 Sameer V. Shah Jtly Shilpa S. Shah* 1 0.025
3 Nirmal V. Shah Jtly Mamta N. Shah* 1 0025
4 Mamta N. Shah Jtly Nirmal V. Shah* 1 0025
5 Shilpa S. Shah Jtly Sameer V. Shah* 1 0.025
6 Finor Piplaj Chemicals Limited* 1 0.025
7

Padma V. Shah* 1 0.025
"Shareholding of Chembond Chemicals Limited includes 6 shares held by individuals as nominees of the Company

%

Isclosure of shareholding of nromaota s a 31, 2021 ig as follows:

Shares held by promoters at the end of the year

% change
No of during the
S.No Promoter Name shares™ % of Total ** year***
1 Chembond Chemicals Limited 3994 99.85
2 Sameer V. Shah Jtly Shilpa S. Shah* 1 0.025
3 Nirmal V. Shah Jtly Mamta N Shah* 1 0025
4 Mamta N: Shah Jily Nirmal V., Shah* 1 0,025 —
5 Shilpa S. Shah Jtly Sameer V. Shah* i 0025
6 Finor Piplaj Chemicals Limited* 1 0.025
i Padma V. Shah* 1 0.025 \)13-
“Shareholding of Chembond Chemicals Limited includes 6 shares held by fifdliduals a8 nom of the Company
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Phiroze Sethna Private Limited

Notes on Fintanclal Slatéments for the year ended 31st March, 2022

As at As at
Other Equity 31/03/2022 31/03/2021
(Rs. In lakhs) (Rs_In lakhs)
Capital Redemption Reserve
Opening Balance 0.05 0.05
Closing Balance 0.05 0.05
General Reserve
As per last year 514,40 514 40
Add:Transfer from Profit & Loss Alc - -
514,40 514.40
Retained Earnings
As per last year 596,63 556.72
Add: Profit for the Year (318.29) 24,19
Add: Excess Provision related to Previous years written back - -
278.35 58092
Less: Appropriations
Transferred to General Reserve - -
Other Comprehensive Income 2,34 1885
Tax Effect on Othe Comprehensive Income - (3.15)
Interim Dividend .
Set off of Dividend Tax in respect of Dividend from Subsidiary Company -
Tax on Interim Dividend - -
280.69 596.62
Total 795.14 1,111.07
As at As at
Borrowings 31/03/2022 31/03/2021
(Rs. In lakhs) {Rs_In lakhs)
Secured
Over Draft Facilities from Banks - 68 97
Unsecured
Loan Received From Chembond Chemicals Ltd 90,00 45,00
Total 90 00 113.97
B Over draft facility are Secured against stock
As at As at
Trade Payables 31/03/2022 31/03/2021
{Rs. In lakhs) (Rs. In lakhs)
Micro, Small and Medium Enterprises 64.02 7173
Others 345.60 236.09
Total 409.62 307.82
a For Related party transaction Refer Note No.33
b The Company has amounts due to suppliers under the Micro, Small and Medium Enterprises Development Act,
2006 (MSMED Act) as at the year end. The disclosure pursuant to the said Act is as under:
As at As at
31/03/2022 31/03/2021
(Rs. In lakhs) (Rs. In lakhs)
Principal amount due to suppliers under MSMED Act, 2006 64.02 71.73
Interest accrued and due to suppliers under MSMED Act, 2006 on the 0.52 0.02

above amount

Payment made to suppliers (other than interest) beyond the appointed day,
during the year

Interest paid/adjusted to suppliers under MSMED Act, 2006 (other than
section 16)

Interest paid/adjusted to suppliers under MSMED Act, 2006 (Section 16)

Interest due and payable to suppliers under MSMED Act, 2006 for
payments already made

Interest accrued and remaining unpaid at the end of the year to suppliers
under MSMED Act, 2006

The information regarding Micro, Small and Medium Enterprises has been',
determined to the extent such parties have been identified on the basis of
information available with the Company. This has been relied upon by the
Auditors
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Phiroze Sethna Private Limited

Notes on Financial Statements for the year ended 31st March, 2022

As al As at
Other Current Liabilities 310312022 31/03/2021
(Rs In lakhs) (s 1 taichs)
Statutory Dues 4411 2.16
Other payable 42.89 5.76
Total 87.00 792
As al As at
Provisions (Current) d1nsfzozz 31/03/2021
(Rs. In lakhs) {Rs. In lakhs)
Provision for Employees Benefits 2278 3478
Total 2278 3478
As at As at
Current Tax Liabilites (Net) 31/03/2022 31/03/2021
{Rs. In lakhg) (Rs. In lakhs)
Income Tax (8 15) 6.75
Total (8.15) 675
Revenue From Operations 2021-22 2020-21
(Rs. In lakhs) {Rs. In lakhs)
Sales 2,278.35 1,589 45
Other Operating revenue
Miscellaneous income 2295 1.68
Net Sales Total 2,280.60 1,591 13
Other Income 2021-22 2020-21
(Rs. In lakhs) (Rs_In lakhs)
Dividend from Equity Investments 3.03 261
303 2.61
Net gain on Sale/fair valuation of investments through profit & loss * 24 98 243.93
Gross Interest {TDS Rs. 0,06 lakhs (Rs. 0.08 takhs)} 1056 1.63
Net Gain on Sale of Fixed Assets - 9.12
Mangement Concultancy fees Received {TDS Rs 5.72
. 57.
lakhs(Rs 5 72 lakhs)} 57.24 724
Miscellaneous Income 064 7.72
Insurance Proceeds 079 -
Rent Received{TDS Rs 0.13 lakhs (Rs.0.25 lakhs} 1.28 324
Discount Allowed 10.82 012
Totat 99 83 325.61
For Related party transaction Refer Note No.33
Cost Of Materials Consumed 2021-22 2020-21
(Rs. In lakhs] (Rs. In lakhs)
Raw Material Consumed
Purchases 1,895.30 1,17017
Packing Material Consumed 164,75 101,386
Total 2,080.06 1,271 55
Changes In Inventory Of Finished 2021-22 2020-21
Goods, Work In Progress And Traded
Goods {Rs. In lakhs) {Rs. In lakhs)
Finished products/ Stock in Trade (At Close) 221 66.12
Finished products/ Stock in Trade (At commencement) 5812 4277
Total 34.01 13.35
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Phiroze Sethna Private Limited

Notes on Financial Statements for the year ended 31st March, 2022

24 Employee Benefit Expenses 2021-22 2020-21
(Rs. In lakhs) (Rs. In lakhs)
Salaries & Wages 281 11 313.31
Conlribution to Provident & other funds 27 68 31.23
Staff Welfare Expenses 16.67 15.85
Total 325.46 360.40
a For Related party transaction Refer Note No 33
b The Company's obligation towards the Gratuity Fund is a Defined Benefit Plan
Details of actuarial Valuation are as follows:
Particulars 2021-22 2020-21
(Rs. In lakhs) {Rs_In lakhs)
Opening defined benefit obligation 1R800 126 89
Current service cost 1.78 856
Interest on defined benefit obligation 742 8.31
(Benefits paid) {d£1.88) (24 28)
Actuarial loss / (gain) arising from change in financial
assumptions = =
Actuarial loss / (gain) arising from changes in demographic
assumptions )
Actuarial loss / (gain) arising on account of exprience
changes (6 34) (10.57)
Closing defined benefit obligation 67.86 108,90

Changes In the fair value of assets in case of Gratuity representing reconciliatlon of opening and closing balances

thereof:
Opening fail' value of plan assets 169.16 183,76
Employer contributions = -
Interest on plan asets 1147 1204
Actual return on plan assets less interest on plan assets

¢ P ' P (4,00) (2.36)
Benefit paid (49 88) (24.28)
Closing fair value of plan assets 126.76 169.16
Acturial assumption:
Discount rate 6.80% 6.72%
Salary escalation 7.00% 7.00%
Profit & Loss Account Expense
Current service cost 7.75 8,56
Interest on net defined benefit liability / (assets) (4.05) (3.73)
(Gains) / losses on settlement
Closing fair value of plan assets 3.70 4,84
Reconcilation of Net Liablity / Asset
Opening net defined benefit liabilty / (asset) (60.26) (66.88)
Expense charged to profit & loss account 3.70 484
Amount recognized outside profit & loss account (2 34) (8.22)
Employer contributions - .
Closing fair value of plan assets (58.90) (60.26)

Sensitivity analysls

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions

constant, would have affected the defined benefit obligation by the amounts shown below
As at 31st March, 2022 As at I1st March, 20214
Increase Decrease Increase Decrease
Discount rate (1% movement) - Gratuity {8.90) 10.00 {8 54) 7 59
Future salary growth (1% movemenl) - Graluity 9 80 (8 90) 8.44 {7.63)

The above sensitivily analyses have bean calculaled to show Ihe movement In defined benefit obligation in isolation and
assuming there are no other changes in market conditions at the reporting date In practice, generally it does not occur
When we change one variable, it affects to others. In calculating the sensitivily, project unit credit method at the end of
the reporting period has been applied

Expected tuture cash flows

The expected maturity analysis is as follows ! For year ended For year endad
31.3.2022 31.3.2021

Expected benefits for vear 1 090 8.97
Expected benefits for year & 0.98 10.8G
Expected benefits for year 3 1.09 10.25
| Expecled benefils for year 4 1.19 16.65
Expected benefits for vear § 130 0 4197
Expetted benefits for year 6 and above 62 44 113.84

The Management has relied on the overall acluariil valuation gondcted by ihe actuary. Howsver experience adjustments on
plan liabilities and assets are not readily available and hencé not il [ expected return on plan assets is as
furnished by the Actuary appointed by the Company
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Phiroze Sethna Private Limited

Notes on Financial Statements fof Lhe year ended 31st March, 2022

25 Finance Cost 2021-22 2020-21
(5. In lakhs) AR5, Il 1gkhs)

Interest Expense

- Banks 551 254
- MSME 052 0.02
- Others 7.79 472
Total 13 82 7 28
26 Depreciation And Amortisation Expenses 2021-22 2020-21
{Hs. In lakhs) {Rs. In lakhs)
Depreciation and Amortisation Expenses . 903 23.20
Total 9.03 23 20
27 Other Expenses 2021-22 2020-21

{Rs, In lakhs) (Rs. In lakhs)

Manufacturing Expenses

Power, Fuel & Water Charges 6.32 922
Godown Rent 14,71 1603
Labour Charges 38.40 43 28
Factory Maintenance 16.05 21.99
A 74.48 90.53
Administrative Expenses
Director's Sitting Fees 0:31 0.04
Rates & Taxes 0.87 9.11
Electricity charges 145 142
Printing and stationary 0.98 1.41
Telephone & Postage Expenses 237 261
Insurance 320 6.04
Motor car expenses 2.09 0.94
Auditors Remuneration 388 3.48
Legal, Professional & consultancy fees 3:38 12.32
Repairs & Maintenance Buildings - 2.59
Repairs & Maintenance Others 475 547
Carriage& Freight 11,39 43.78
Miscellaneous expenses 7.57 12.10
Loss on Sale of Fixed Assets 009 -
Foreign Exchange Fluctuation Loss 247 0.70
Reimbursement of expenses 30.00 6.24
Input GST Disallowed g0 0.02
Provision for Doubtful Debts (6,:68) 20.80
Debit Balance Written Off 1.56 002
Bad Debts Written Off 1,33 1.41
a8 70.79 130.52
Selling And Distribution Expenses
Rent 001 002
Incentive 36.78 0.00
Travelling Expenses 869 7.66
Conveyance expenses 58 50 47 34
c 103.97 §5.02
(A+B+C) 249.25 276.07
a Auditor's Remuneration consists of: 202122 2020-21
(Rs. In lakhs) (Rs_In lakhs)
Statutory Audit Fees 2,13 203
Tax Audit Fees 0.91 087
Taxation and Other Matters 061 058
Total 366 348

b For Related party transaction Refer Note No.33




Phiroze Sethna Private Limited

Notes on Financial Statements for the year ended 31st March, 2022

28 Earnings Per Share 202122 2020-21
Net Profit available to Equity Shareholders (Rs. In Lakhs) (318.29) 2419
Totat number of Equity Shares (Face value of Rs. 100/- each fully paid up) 4,000 4,000
Weighted No. of Equity Shares 4.000 4,000
Basic Earnings per Share (in Rupees) (7.9567 .21) 604.64
Diluted No. of Equity Shares A.000 4,000
Diluted Earnings per Share (in Rupees) (7.,857.21) 604.64

29 Value Of Imports Calculated On CIF Basis 2021-22 2020-21
{Rs. Iq takhs) (Rs. In iakhs)
Raw Materials and Finished Goods 49.29 67.34

30 Contingent Liabilites not provided for are in respect of :
Particulars 2021-22 2020-21

(Rs. In lakhs) {Rs. In lakhs)

On account of Non Receipt of C Forms NIL NIL

N
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31 Ageing Schedule for Trade Payables

Agelng for trade Payables.outstanding as on 31st Mar'22 Is as follows :

Particulars Outstanding for following periods from due date of payments#

Not Due Less than 1 yr |1-2Yrs 2-3Yrs More than 3 Yrs |Total
1) MSME 18.64 45.38 64.02
1) Others 106.57 275.02] (36.76) (0.34) 1.11 345.60
1) Disputed dues - MSME -
IV) Disputed dues - Others
Accrued expenses
Net trade payables 409.62
Ageing for trade Payahles outstanding as an 31st Mar'21 Is as fellows ;
Particulars Outstanding for following periods from due date of payments#

Not Due Less than 1 yr |1-2 Yrs 2-3 Yrs More than 3 Yrs |Total
1) MSME 39.74 31,99 71.73
) Others 127.37 113.94 (4.67) (1.13) 0.58 236.09
1t} Disputed dues - MSME ~
1V} Disputed dues - Others
Accrued expenses
Net trade payables 307.82

32 Ageing Schedule for Trade receivables
Ageing for trade receivables outstanding as on 315t Mar'22 s as follows :

Particulars

Outstanding for following periods from due date of payments#

Not Due

Less than 6
months

6 months-
1 year

1-2 years

More than

2-3 years 3 years

Total

1} Undisputed trade receivables —
considered goods

617.93

28.26

(4.54)

2.68

12.90 (0.51)

656.72

i} Undisputed trade receivables -
which have significant increase in
credit risk

iii) undisputed trade receivables -
credit impaired

iv) Disputed trade receivables -
considered good

v) Disputed trade receivables -
which have significant increase in
credit risk

vi) Disputed trade receivables -
credit impaired

tess : Allowance for doubtful trade receivables

14.12

Trade receivables

642.60

Apeing for trade recelvables outstanding as on 31st Mar'21 is as follows ;

Particulars

Outstanding for following periods from due date of payments#

Not Due

Less than 6
months

6 months-
1 year

1-2 years

More than

2-3 years 3 years

Total

1) Undisputed trade receivables -
considered goods

272.68

126.17

6.72

(1.00)

411.11

ii) Undisputed trade receivables -
which have significant increase in
credit risk

iii) undisputed trade receivables -
credit impaired

iv) Disputed trade receivables -
considered good

v) Disputed trade receivables -
which have significant increase in
credit risk

vi) Disputed trade receivables -
credit impaired

Less : Allowance for doubtful trade receivables

Trade recelvahbles




33 Disclosure of Ratios :

Ratios As at March | As at March
31/03/2022 | 31/03/2021
a|Current Ratio
= Current Assets/Current Liabilities 1.33 2.04
b|Debt Equity Ratio
= (Short Term Debt+Long Term Debt+Other Fixed Payments)/
. . 0.11 0.10
Shareholder's Equity
c|Debt Service Coverage Ratio 26.70 17.09
= Net Operating Income/ Debt Service
d|Return on Equity Ratio
= Net {ncome/ Shareholders Equity {(0.39) (0.01)
e|lnventory Turnover Ratio
= Cost of Goods Sold/ Average Inventory 13.83 6.70
f|Trade Receivables Turnover Ratio
= Net Credit sales/ Average Accounts Receivable 4,42 4,28
g|Trade Payable Turnover Ratio
= Credit Purchases/ Average Accounts Payable 5.45 5.10
h[Net Capital Turnover Ratio
= Net Sales/ Working Capital 11.50 3.23
i|Net Profit Ratio
= Net Profit/ Net Sales (0.14) 0.02
j|Return on Capital Employed
= Earnings Before Interest and Tax/ Capital Employed (74.34) {0.28)
k|Return on Investment
= Net Return on Investment/ Cost of Investment (0.13) {0.40)

A
@ CHARTERED E
= ACCOUNTANTS 2
* S

*




Phiroze Sethna Private Limited

Note 34:
Related Party Disclosures, as required by Ind AS 24, "Relates Party Disclosures", are given below :

a) Relationship:
i. Holding Company :
Chembond Chemicals Limited

ii.Subsidiary Company :
Gramos Chemiicals India Private Limited

iii. Associate and Fellow Subsidiary Companies :
Chembond Material Technologies Private Limited
Chembond Biosciences Limited

Chembond Polymers and Malerials Limited

Chembond Water Technologies Limited

Chembond Calvatis Indusirial Hygiene Systems Limited
Chembond Distribution Limited

iv. Key Management Personnel and their relatives (KMP)
Key Management Personnel :

Mr.Sameer V Shah

Mr-Nirmal V Shah

Mrs Rashmi Gavli

Mr Mahendra Ghelani

Mr_Sharad Wagle

Mr Aspi Godrej

Mrs.Parviz Batliwala

Relatives :

Padma V Shah, Dr Shilpa S, Shah,Raunag Shah,Amrita S Shah,Shashank (Amrita Husband), Malika S Shah, Mamta N Shah, Alpana S Shah,Jyoli Mehta Rahil
Shah,Kshitija Shah,Sameer L. Gavli,Sunita L. Gavli,Rati M, Tipnis,Nupur S_ Gavli, Tushar M_ Tipnis,Yogita Tushar Tipnis,Prashant L. Gavli,Pallavi S Wakaskar,Mina
Ghelani,Kalyanji Ghelani,Kanta Ghelani,Jayant / Madhusudan,Rekha / Sudha,

Entities over which Key Mangement Personnel are able to exercise influence :
Balu Investments Services Private Limited

Bullows India Private Limited

CCL Opto Electronics Private Limited

Finor Piplaj Chemicals Limited

S and N Venturs Private Limited

Visan Holdings and Financial Services Private Limited

Oriano Clean Energy Private Limited

Chembond Clean Waler Technolgies Limited

The following transactions were carried out with related parties in the ordinary course of business
Rs in Lakhs

For the year ended as on 31.03.2022 31.03.2021
Associates/ Associates/F
Fellow ellow
Description of the nature of transactions Holding | Subsidiary | Subsidiary KMP Holding | Subsidiary | Subsidiary KMP
Sale of Goods
Chembond Chemicals Limited 1623 498
Gramos Chemicals India Private Limited 0.62 093
Chembond Material Technologies Pvt Ltd 2,054.23 36775

Sales Of Fixed Assets
Chembond Chemicals Limited 0.04
Gramos Chemicals India Private Limited 867 18136
Chembond Bioscience Ltd 0.02

Sales Of Consumbales
Chembond Material Technologies Pvt Ltd 0.03
Gramos Chemicals India Private Limited 0.55 7.01

Reimbursement income
Chembond Malerial Technologies Pvl Ltd 1.05 0:50

Managment Fees Received
Gramos Chemicals india Private Limited 57 24 57.24

Rent Received
Chembond Malerial Technologies Pvt Ltd 128 324

Rent Paid
Gramos Chemicals India Private Limited 13.32

Telephone Expenses
Chembond Chemicals Limited 0.29 027
Chembond Material Technologies Pvt Ltd 018 003

Advertisement Expenses
Chembond Chemicals Limited 0.09

c ter Expenses
cﬁ?ﬁbﬁﬁd )gl)wemicals Limited *?51UR 4') 0.14
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Phiroze Sethna Private Limited

Note 34: (continued)

Related Party Disclosures, as required by Ind AS 24, “Relates Party Disclosures", are given below ;

Rs In Lakhs

For the year ended as on

Description of the nature of transactions

31.03.2022

31.03.2021

Holding

Subsidiary

Assaciates/
Fellow
Subsidiary

KMP

Holding

Subsidiary

Associates/F
ellow
Subsidiary

KMP

Reimbursement Expense

Chembond Chemicals Limited

Gramos Chemicals India Private Limited
Chembond Material Technologies Pvt Ltd

Salary Cost Reimbursement Expense
Chembond Chemicals Limited
Chembond Material Technologies Pvt Ltd

Purchase of Goods

Chembond Chemicals Limited

Gramos Chemicals India Private Limited
Chembond Material Technologies Pvt Ltd
Chembond Bioscience Lid

Purchase of Fixed Assets
Chembond Chemicats Limited

Purchase of Consumables
Chembond Chemicals Limited

Interest Paid
Gramos Chemiicals India Private Limited
Chembond Chemicals Limited

Contribution To PM Fund
Chembond Chemicals Limited

Loan Taken
Chembond Chemicals Limited

Balance at the end of the year
A.Trade Receivables

Gramos Chemicals India Private Limited
Chembond Material Technologies Pvt Ltd

B.Trade Payables
Chembond Chemicals Limited
Chembond Bioscience Ltd

C.Directors Sitting Fees
Mr.Mahendra Ghelani

D.Directors Consultancy
Mr.S K Wagle
Mr.A P.Godrej

15.84

2.04

85.69

779

90 00

103 92

1.47

252

45.48

0.17

112.28

8938
008

440 25

010

0.31

7.50
7.25

6.30

0.19

212

073

1.14

1.93

45,00

2,62

005

253

6.41

4536

4571

14590

002

2123
1819




FFinanERI nstrinents - Faie walies and D8k manaoimm
A. Accounling classification and fair values

The following table shows the carrying amounis and fair values of financial assels and financial liabililies, including their levels in the fair value hierarchy, It does nol include fair value
informalion for financial assets and financial hiabilities nol measured al fair value if the carrying amount is a reasonable approximation of fair value
Rk i Lakihp

As il 31 Miseh 2022
Langing amownt Faig wphes
Fair valua Fair value Hirougli| Amortised Coul Total Level 1 Level 2 Level 3 Total
through profit other
and loss comprehensijve
L pamie "
Financial assets
Cash and cash equivalents (Including 32.14 3214
olher bank balances)
Investments
- Mulual Funds 3425 3425 34.25 3425
- Equily Shares (Quoled) 31525 315 25 31525 31525
- Equily Shares (Unquoted) 443 443 N
Trade and olher receivables 64260 642 60
Loans
Other financial assets 55.06 55.06 _
Ti MEH0 - T340 1.0B3.T: 14850 340.50
Financial liabililies
Long term borrowings (including current
maturity of Long term borrowinas)
Short term borrowinas 90 00 90 00
Trade and olher pavables 409 62 40962
Olher financial liabilities 4
TOTAL - = 498 82 40562 - - = X5
— Bz Lahhg
JAs ul 31 Margh 2021 ’
Sanrighig amount Fillr waaliss
Fable st sl

Fair value itlhmr

through profit cunpe ety

and ks s Gos | Tolnl Lavid 1 Lavil & | 3 Teanl
Financial assets
Cash and cash equivalents (Including 47 44 47 44
olher bank balances)
Investments
- Mulual Funds 20308 29308 29308 293 08
- Equily Shares (Quoled) 301,92 301 92 30192 30192
- Equily Shares (Unquoled) 443 443
Trade and other receivables 390,31 39031
Loans - . -
Olher financial assats 59 80 59 80
TOTAL 59500 - 501.99 1,063 08 595 00 - = 595 00
Financial labilities
Long term borrowings (Including current z -
Short term borrowings 113.97 113.97
Trade and other pavables 307 82 307 82
Other financial liabilities =
TOTAL | - - 42178 42178

Fair values for financial instruments cariied at amortised cosl approximales the carrying amouni, accordingly the fair values of such f nancial assels and financial liabilities have not
been disclosed separalely

B. Measurement of fair values

Ind AS 107, ‘Financial - Disclosure’ requires ificalion of lhe valuation method of financial instruments measured at fai- value in the Balance Sheel, using a three level
fair-vatue-hierarchy (which reflects {he significance of inpuls used in the measurements). The hierarchy gives the highest priorily lo un-adjusied quoted prices in active markets for
idenlical assets or liabililies (Level T measuremenis) and lowest priorily lo un-observable inpuls (Level 3 measuremenls). Fair value cf derivative financial assels and liabililies are
eslimaled by discounting expecled future conlraclual cash flows using prevailing market interest rale curves The three levels of the fair-value-hierarchy under Ind AS 107 are
described below:

Level 1: Hierarchy includes financial instrumenls measured using quoled prices

Level 2: The fair value of financial inslrumentls that are not traded in an aclive market are determined using valuation techniques which maximise lhe use of observable markel dala
and rely as liltte as possible on enlily specific estimates. If all significanl inpuls required to fair value an inslrumenl are observabte, the instrument is included in level 2

Level 3: If one or more of Lhe significant inpuls are not based on observable markel data, the instrument is included in level 3, e g undisled equity securilies

Transfers between Levels
Thuto b o Kgnnfdes koo Wi lovels

C. Financial risk management
The Company's aclivities expose it to Credit risk, liquidily risk and market risk

i- Risk management framework

Risk Managemenl is an inlegral parl of he Company's plans and operations The Company's board of directors has overall ibility for the i and ght of the
Company risk managemenl framework The board of directors is responsible for developing and monitering the Company risk management policies

The audit i how i iance wilh ihe Company’s risk managemenl policles and procedures and reviews the adequacy of lhe risk
management framework in relation to the risks laced by the Company. The audit commitlee is assisted in its oversight role by internal audit. Inlernal audil undertakes both regular and
ad hoc reviews of risk managemenl conlrois and procedures, the resulls of which are reported to Ihe audil commitiee

ii. Credit risk
Credil risk is lhe risk of financial loss lo the Company if a cusiomer or counlerparty to a flinancial instrument fails to meet its contraclual obligations, and arises principally fron the
Company's ivables from and i in debt securities, cash and cash equivalents, mutual funds, bonds eic

The carrying amount of financial assets represents the maximum credit exposure
Trade and other receivables

Credit risk is the risk of possible defaull by the counter parly restlting in a financial toss

The Company manages credil fisk through various intemal policies and procedures setforth for effective conlirol over credil exposure These are managed by way of selling various
credit approvals,evaluation of financial condilian before supply terms, setting credit limils, industry lrends,ageing analysis and continususly moniloring the credilworthiness of
customers lo which the Company grants credit terms in the normal course-of business

to cusfomers




Credit risk from with banks is by the Company's Ireasury dep. in ac wilh the Company’s policy. | of surplus funds are made in mainly in
mutual funds wilh good returns and wilh high credil ralings i by i and ic credil ratings agencies

Olher Ihan irade and olher receivables, the Company has no olher financial assels lhal are past due bul not impaired

Liquidity risk

Liquidhty risk is the risk that the Company will not be able to meel ils financial abligations as they become due The Company manages its liquidity risk by ensuring, as far as possible,
that it will always have sufficient liquidity lo meel ils liabililies when due, under bolh normal and stressed conditions, without incuriing unacceplable losses or risk lo the Company's
reputation

The Company has oblained fund and non-fund based working capital lines from various banks, The Company also constantly monitors funding oplions available in the debl and capilat
markels wilh a view o mainlaining financial flexibility

iv. Market risk

Market risk is [he risk of loss of future earnings, fair values or fulure cash flows that may result from acverse changes in malket rales and prices (such as inleresl rales, foreign
currency exchange rates ) Market risk is altribulable to all market risk-sensitive financial insiruments, all foreign bles and payables and all short term and long-lerm
debl. The Company is exposed to market risk primarily related to foreign exchange rale risk, interesl rate risk and lhe markel value of its |nveslmenls Thus, the Company's exposure
to market risk is a function of investing and borrowing aclivilies and revenue generating and operaling activities in foreign currencies

al Currency risk

The Compnay is exposed to currency risk lo the extent that there is 3 mismaich between the currencies in which sales, purchase, ard other exp are i and the
functional currency of the Company. The funclional currency of the Company is Indian Rupees (INR) The currencies in which these i are primarily i are EUROC
and USD

Exposure to currency risk
The summary quanlitative data about the Company's exposure 1o currency risk as reporied o the management of the Company is as follows:

#  The Company has enlered into forward contracts to hedge the foreign currency fisks arising from amounts designated in foreign cursency. The counter party lo such forward conlract is
abank Forwaid conlracls cutstanding at the year end are:

Exposure o

Currency buy/sell As al 31/03/2022 As al 31/03/2021
Foreign Indien
Foreian Currency  Indian Currency Currency Currency
usp Buy B

b Foreign Currency Exposures al the year end not hedged by derivative instrumenls:

As al 31/03/2022 As al 31/03/2021
Foreign Indien
Foreign Currency _Indian Currency Currency Currency
US Dollars Buy 090 6472 022 1672
US Dollars Sell 000 000 000 0.0

b) Interest rate risk

Inleresl rate risk is the risk 1hat ihe fair value or future cash flows of a financial instrument will fluciuale becaiise of changes in market interest rates. Investment commiitee manages
and conslanlly reviews lhe interesl rate movements in the market This risk is mitigated by the Company by investing the funds in verioustenors depending on the liquidity needs of
the Company The Company's exposures {o interest rate risk is nol significant

36 Tax Recongciliation 2021-2020 2019-2020

{a) The income tax expense consisis of the followings: (Rs. In lakhs) (Rs_in lakhs)
Particulars
Current Income Tax 2273
Deferred Tax Expense 713 (55,33)

(0.03)
Fan siponse (of the year 7.10 (32.60)
and lhe ingy profit iplied by India’s tax Rale
K e rhe (313 53) (27 26)

Indian slatutory income tax rate (MAT) 16.69% 16 69%
Expecled Income Tax expenses - -

Pait A

Tax effecl of amounls which are nol deduclible (allowable) in calculaling laxable income:

Income exempt from income faxes -

Additional altowances/deduclion 347

Transition gain 2066
Shorl/excess - 003

Olhers - - 140
Current Tax (A) - 003 2273
Part B

Deferred Tax Elfecl at the rale of: 27 82% 27 82%
Deprecialion .
inyestments a1 For Vol

Less:
Deprecialion 070 (5 96)
b htrinie s an Fale Vg 486 34.03
Graluily .
MAT Credit (10.05) 27.39
Other Deferred lax Assel 069 (592)
Provision for Doubtful Debts (1 86) 579
Delerred Tax (B) 713 (55.33)
Tax Expense (A+B) 710
37 The previous year figures have been P orr ified wherever y 1o conform lo currend year classificalion and presentalion
As per our allached reporl of even date
For h/% Kasiury & Talali ©n behalf of the Board of Direciors
ﬁ. i ‘ w .
. W g J JQ Sameer V. Shah
Lhpatiy ¥ Director
v OREFI0R3 [T a1
Dhiren P. Talati ” ; .
Pariner = { .
Membership No. F/41867 ?i-ﬁ(‘_'
Mumbai,30th April 2622~ ~
' Aspi Godrei Rashmi S. Gavli
Director Director
Din : 00371135 Din: 08001649
- Mumbai, 30th April 2022
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Gramos Chemicals India Private Limited
Balance Shest as at March 31st, 2022

) As Al As At
Particulars Notes 2021-2022  2020-2021 (Rs.In

[Ra. In lakhs) lakhs)

ASSETS

I. Non-current assets
(a) Property, plant and equipment and Intangible Assets

(i)Property, plant and equipment 2 ROZ.18 404 56
(b) Financiai Assets

i)investments 3 427 98 44193
(c) Other non-current assets 4 1,84 246
(d) IncomeTax (Net) 5 16280 160 48
Total non-current assets 1,084,689 1,009.44

I.Current assets
(a) Inventories 6 44,84 33 66
(b} Financial Assets

iYTrade receivables 7 30.97 61.49
li)Cash and cash equivalents 8 17.75 2610
ii)Other bank balances 9 2480 2,25
(c) Current Tax (Net) 10 14 82 553
(d) Other current assets 11 A6.63 4426
Total current assets 195.61 173.28
Total Assets 1|2ﬁl),80 1,182.72
EQUITY AND LIABILITIES
.Equity
(a) Share capital 12 4100 48.00
(b) Other equity 13 024.21 1,017.09
I.Non Current Liability
a) Deferred Tax Liability (Net) 14 1348 7.04
Total equity QU869 1,072.13
Il.Current liabilities
(a) Financial liabilities
i)Trade payables
Trade payables-MSMED 15 40,00 38,16
Trade payables-Others 241 65 62,93
(b) Other current liabilities 16 2316 9 50
Total current liabilities 304.81 110.59
Total Equity and Liabilities 1,290.50- 1,182.72
Summary of Significant Accounting Policies 1
Notes referred to above form an integral part of the Balance Sheet and should 1-35

be read in coniunction therewith

As per our report of even date attached
For Kastury & Talati

Chartered Accountants

FRN-104908W

AR

— )

S.K.Wagle Sameer V. Shah
Director Director

Din : 00371023 Din: 00105721

C.A.Dhiren P.Talati /é’igf)’f'(# \ 0);

Partner As pTisodrej Rashmi S. Gavli
Membership No. 41867 Director Director
Mumbai, 30th April'2022 Din : 00371135 Din: 08001649 N
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Gramos Chemicals India Private Limited
Statement of Profit and l.oss for the year ended 31st March, 2022

Particutars Notes Forthe Y.E For the Y.&
2021-2022 2020-2021
(Rs. Inlakhs) (Rs.inlakhs)
! Revenue From Operations 17 793,15 807 .51
1l Other Income 18 S0.77 176,03
i Total Income (I+11) A5 62 aR2 55
IV Expenses :
a) Cost of Materials Consumed ] 676,31 408.93
b) Changes in inventories of Finished goods, Work-in-progress and Stock-in-Trade bt} {3 14) 325
¢) Employee Benefits Expense 21 1287 39.15
d) Finance Costs 22 0.58 0.81
e) Depreciaiion and Amortisation expense 2 35.95 19.99
f) Other Expenses 23 25196 17503
Total Expenses 836,54 B4l 96
V Profit before Exceptional items and Tax {83.62) 335.59
VI Exceptional Items
Vil Profit before Tax (B3.62) 335.59
Vil Tax Expense
Current Tax - 5819
Deferred Tax 644 (3.10)
Short/(Excess) provision of Income Tax of earlier years (net) 319
Total Tax Expense 9.63 55.09
IX Profit for the Year {3.25) 280.49
X Other Comprehenshive Income
1 1) Items that will not be reclassified to profit or loss 0,48 (0.19)
ii) Income Tax relating to items that will not be reclassified to profit or loss - 003
2 i) ltems that will be reclassified to profit or loss
ii) Income Tax relating to items that will be reclassified to profit or loss
Other Comprehensive Income (1+2) 0,38 {116y
Total Comprehensive Income (IX+X) {32.87) 280.33
XI Earning Per Equity Share of Face Value of Rs. 100 each 2T
Basic (in Rs ) (18hd.28) 584.36
Diluted (in Rs ) (100 _28) 584.36
Summary of Significant Accounting Policies 1
Notes referred to above form an integral part of the Balance Sheet and should 1-35
be read in conjunction therewith
As per our report of even date attached On behalf of the Board of Directors
For Kastury & Talati
Chartered Accountants =
FRN-104908W L4
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Director Director
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C_A Dhiren P.Talati / g ﬁf}u
Pantner 0/%‘——
Membership No. 41867
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g Director Director
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Gramos Chemicals India Private Limited

CASH FLOW STATEMENT
[iks. In Lakhs)

Partlculars 2021-2022 2020-2021

A |Cash Flow from Operating Actlvities
Profit before tax (83.61) 335.59
Adjustments for :
Depreciation and amortisation 35,95 19.99
Loss on Sale of Property,Plant & Equipement . -

Employee ESOP compensation
Finance Cost 0.58 = |
36.53 19.99

Less:

Foreign Exchange Fluctuation . -
Net Gain on Investments 44.01 158.35
Profit on Sale of Property,Plant & Equipement
Dividend Received - -
{44.01 (158.36)
Operating Profit before working capital changes {91.08) 197.22
Adjustments for :
Trade and Other Receivables {13.25) 90.18
Inventories (7.19) (3.78)
Trade and Other Payables 191.41 62.92
170.97 149.31
Cash generated from operations 79.88 346.53
Income taxes paid (Net of Refund) {11.81) (63 72)

Net Cash from Operating Activities (A) 68.08 282.82

B |Cash Flow from Investing Actlvitles
Payment to acquire Property, plant 8 equipments {133,56) (241.22)
Proceeeds from Sale of Property, plant & equipments - -

Purchase of Investment . (234.98)

Sale of Investment 57.96 197.34

Dividend Income . -

Net Cash used in Investing Activities (B) (75.59) {278.86)

C |Cash Flow from Financing Activites

Proceeds/(Repayment) of Short Term Borrowings -

ESOP Shares Allotted v -

Share Premium on ESOP Shares Allotted

Dividend paid -

Tax on dividend paid - =

Proceeds/(Repayment) of Long Term Borrowings .

Finance Cost {0.58)

Net Cash from Flnancing Activities {C} {0.58) -
3.96

Net {Decrease)/Increase in Cash & Cash Activities {(A+B+C) (8.11) 3.94

Cash and Cash Equivalents and Other Bank Balances as on Opening 2835 24.41

Cash and Cash Equivalents and Other Bank Balances as on Closing (Refer Note 10,11) 20.25 28.35

As per our report of even date attached On behalf of the Board of Directors

For Kastury & Talati

Chartered Accountants
FRN- 1048080 N (S ‘/\,

-

S.K.Wagle Sameer V. Shah
Director Director
Din: 00371023 Din: 00105721

C.A.Dhiren P.Talati ) T
Partner
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Membership No. 41867 - A

Mumbai, 30th April'2022 DN,

Aspl Godrej Rashmi S. Gavti

Director Director
Din : 00371135 Din: 08001649




Gramos Chemicals India Private Limited

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31°' MARCH 2022

{u) Equity share caplital for the year ended 3151 Mareh 2022 k4. In Lokhs

No. of Shares Amount
Balance as at 31st March 2021 48,000 48.00
Changes in equity share capital - -
Balance as at 31 March 2022 48,000 48.00
{a} Equity sham capital tor the year ended 3st March 2020

No. of Shares Amount
Balance as at 31sl March 2020 48,000 48,00
Changes in equity share capital - -
Balance as al 31 March 2021 48,000 48,00

() Other Eqlilty for the year ended 31st March 2021

Reserves and Surpl

us

Statement of other comprehensive
Income

Particulars

General Reserve

Securities
premium

earnings/Profit
Loss A t

Ri of
the net defined
henefit Plans

Total other equity

|Balance as at 31st March 2021

249.75

767.51

(0.16)

1,017.08

Total Comprehensive

Profit for the year

{93 25)

0.38

(92 87)

Other comprehensive income for the year

0

Income Tax of Earlier Years

Transactions with owners of the company

Interim Dividend on Equity Shares

Inlerim Dividend Dislribution Tax

Dividend on Equity Shares

Dividend Distribution Tax

Premium on allolment of shares by way of right issue

Transferred lo General Reserve

Transferred from Relained Earnings

Balance as at 31st March 2022

249.75

674.26

0.25

924.25

(b} Other Equity for the yuar anded 31st March 2020

Ruvorves and Surplus

Stylaineiit

Particulars

General Reserve

Securities
premium

earnings/Profit &

Loss Account.

R of
the net defined
| _henefit Plans

of other comprehsnalve ncomy

Total other equity

Balance as at 31st March 2020

249,75

487.02

736.76

Total Comprehensive

Profit for the year

280.49

(0.19)

280 30

Other comprehensive income for the year

0.03

003

Income Tax of Earlier Years

Transactions with owners of the company

[nterim Dividend on Equity Shares

Interim Dividend Distribution Tax

Dividend on Equity Shares

Dividend Dislribulion Tax of earlier year

Transferred lo General Reserve

Transferred from Retained Earnings

Balance as at 31st March 2021

24975

76751

(0.16)

1,017.09

As per our report of even date attached
For Kastury & Talati

Chartered Accountants

FRI- [Oginaw

C.A.Dhiren P.Tatatl
Partner

Membership No. 41867
Mumbai, 30th April'2022
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Notes to the Financial Statements

For the year ended March 31, 2022

COIMPANY INFORMATION:

Gramos Chemicals India Private Limited (the Company) is a private limited Company domiciled in India and
incorporated under the provisions of the Companies Act, 1956. The Company is engaged in manufacturing of
chemically treated Tak-Rag/ Dust-free Cloth.

1. SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

1.1 Basis of preparation of financial statements

The financial statements of the Company are prepared in Compliance with Indian Accounting Standards
(‘Ind AS’) notified under Section 133 of the Companies Act, 2013, read together with the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016
and other relevant provisions of the Act. The Statements are prepared under the historical cost convention
on the accrual basis except for certain financial instruments which are measured at fair values.

The accounting policies have been applied consistently over all the periods presented in these financial
statements except where a newly-issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use.

1.2 Functional and presentation Currency

The financial statements are prepared in INR, which is the company’s functional currency.

1.3 Current / Non-Current Classification:

For the purpose of current / non-current classification of assets and liabilities, the Company has
ascertained its normal operating cycle as 12 months and other criteria set out in the Schedule Ill to the
Companies Act, 2013. This is based on the nature of product/services and the time taken between the
acquisition of assets for processing and their realization in cash and cash equivalents.

1.4 Use of Estimates

The preparation of Financial Statements is in conformity with Ind AS and requires the Management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosures of
contingent liabilities on the date of Financial Statements and reported amounts of revenues and expenses
during the period. Accounting estimates can change from period to period. Appropriate changes in
estimates are made as the Management becomes aware of the changes in circumstances surrounding the
estimates. Changes in estimates are reflected in the financial statements in the period in which changes are
made, and if material, their effects are disclosed in the notes to the financial statements.
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1.5 Summary of significant accounting policies:

a)

b)

Property, Plant and Equipment

Measurement at recognition:

Free Hold Land is carried at Historical Cost. All other items of Property, plant and equipment (PPE) are
stated at historical cost less accumulated depreciation and accumulated impairment losses if any.
Historical cost comprises of its purchase price including taxes (other than those subsequently recoverable
from tax authorities), duties, freight and other directly attributable costs related to the acquisition or
construction of the respective assets. Profit or Loss on disposal of tangible assets is recognised in the
Statement of Profit and Loss.

Subsequent Measurement:

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to the Statement of Profit and Loss during the reporting period in which they are incurred.

Intangible Assets:
Intangible Assets are stated at historical cost less accumulated amortisation and accumulated impairment
loss, if any. Profit or Loss on disposal of intangible assets is recognised in the Statement of Profit and Loss.

Capital Work in Progress & Capital Advances:

Capital work-in-progress comprises the cost of assets that are yet not ready for their intended use at the
balance sheet date. Advances given towards acquisition of fixed assets outstanding at each balance sheet
date are classified as Capital Advances under Other Non-Current Assets.

Depreciation and Amortization:

Depreciation on PPE* (other than free hold and lease hold land) has been provided on Written Down
Value basis at the rates prescribed in Schedule I of the Companies Act, 2013,

Freehold land is not depreciated. Leasehold land is amortized over the primary period of lease.

Revenue Recognition
Revenue is measured at the fair value of consideration received or receivable. Amounts disclosed as
revenue are inclusive of Goods and Service Tax (GST) and net of returns, trade discount or rebates and
applicable taxes and duties collected on behalf of the government and which are levied on such sales.

The Company recognises revenue when the amount of revenue can be reliably measured, and it is
probable that future economic benefits will flow to the Company.

i. Revenue from sale of goods is recognised on transfer of all significant risks and rewards of
ownership to the buyer as per terms of Contract.
ii. Revenue from services is recognised pro-rata as and when services are rendered.

iii. Interest income is recognised using effective interest method on time proportion basis taking in
to account the amount outstanding.

iv. Dividend income is recognised when the Company's right to receive is established by the
reporting date, which is generally when shareholders approve the dividend.
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c) Lease Accounting
Leases are classified as finance leases whenever the terms of the lease, transfers substantially alt risks and
rewards of ownership to the lessee. All other leases are classified as operating leases. Lease rentals on
assets and premises taken on operating lease are recognised as expense in the Statement of Profit and
Loss on an accrual basis over the lease term.

d) Inventory
Inventories are valued at lower of the cost determined on weighted average basis or net realisable value.
The comparison of cost and net realisable value is made on an item-by-item basis. Damaged, unserviceable
and inert stocks are valued at net realizable value.

Cost of raw materials, packing materials and stores spares and consumables Stocks is determined so as to
exclude from the cost, taxes and duties which are subsequently recoverable from the taxing authorities.

Cost of finished goods and work-in-progress includes the cost of direct materials, direct labour, an
appropriate allocation of production overheads, and other costs incurred in bringing the inventories to their
present location and condition.

e) Impairment of Assets

i) Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured based on lifetime ECL. For all other financial assets, ECLs are measured at
an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL. The amount of ECLs (or Reversal) that is
required to adjust the loss allowance at the reporting date to the amount that is required to be recognized
is recognized as an impairment gain or loss in profit or loss.

ii) Impairment of non-financial assets

At Balance Sheet date, an assessment is done to determine whether there is any indication of impairment in
the carrying amount of the Company’s fixed assets. If any such indication exists, the asset’s recoverable
amount is estimated. An impairment loss is recognised whenever the carrying amount of an asset exceeds
its recoverable amount.

An assessment is also done at each Balance Sheet date whether there is any indication that an impairment
loss recognised for an asset in prior accounting periods may no longer exist or may have decreased. If any
such indication exists, the asset’s recoverable amount is estimated. The carrying amount of the fixed asset is
increased to the revised estimate of its recoverable amount so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for
the asset in prior years. A reversal of impairment loss is recognised in the Statement of Profit and Loss for
the year.

After recognition of impairment loss or reversal of impairment loss as applicable, the depreciation charge
for the asset is adjusted in future periods to allocate the asset’s revised carrying amount on Written Down
Value basis.
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f) Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign currency foreign exchange forward contracts, futures and currency options.

i} Financial Assets

Initial recognition and measurement:

All financial assets are recognised initially at fair value plus, in the case of financial assets that are not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset, except for trade receivables which are initially measured at transaction price.
Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or
loss. Purchase and sale of financial assets are accounted at trade date, i.e., the date that the Company
commits to purchase or sell the asset.

Subsequent measurement:

For purposes of subsequent measurement, the Company classifies its financial assets in the following
measurement categories:

*  Amortised cost.

»  Fair value through other comprehensive income (FVOCI) and

«  Fair value through Profit or Loss (FVTPL).

The classification depends on the entity’s business model for managing the financial asset and the
contractual cash flow characteristics of the financial asset.

ii) Debt instruments measured at Amortized cost

This category applies to cash and bank balances, trade receivables, loans and other financial
assets of the Company. Such financial assets are subsequently measured at amortized cost using
the effective interest rate (EIR) method.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortization is recognized in the profit
or loss. The losses arising from impairment are recognized in the profit or loss.

iii) Debt instruments, derivatives and equity instruments measured at FVTOCL:

Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and interest, are measured at
fair value through other comprehensive income (FVTOCI). Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognised in Statement of Profit and Loss. When
the financial asset is derecognised, the cumulative gain or loss previously recognised in OCl is
reclassified from equity to

profit and loss and recognised in other gains/(losses). Interest and dividend income from these
financial assets is included in other income using the effective interest rate method.
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iv) Equity instruments measured at (FVTPL)

Assets that do not meet the criteria for amortised cost or FVTOC! are measured at fair value
through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair
value through profit or loss is recognised in the statement of profit and loss within other
gains/(losses) in the period in which it arises. Interest income from these financial assets is
included in other income.

v)  Financial Liabilities

Classification as liability or equity:

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability
and an equity instrument.

Initial recognition and measurement:

Financial liabilities are recognized when the Company becomes a party to the contractual
provisions of the instrument. Financial liabilities are initially measured at the amortized cost unless
at initial recognition, they are classified as fair value through profit or loss.

Subsequent measurement:

Financial liabilities are subsequently measured at amortized cost using the effective interest rate
method. Financial liabilities carried at fair value through profit or loss are measured at fair value
with all changes in fair value recognized in the statement of profit and loss.

vi) Derecognition of financial instruments
A financial asset is derecognized only when;

The rights to receive cash flows from the financial asset have expired, contract is discharged,
cancelled or expires and the transfer qualifies for derecognition under Ind AS 109.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
asset is derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognized if the company has
not retained control of the financial asset. Where the Company retains control of the financial
asset, the asset is continued to be recognized to the extent of continuing involvement in the
financial asset.

In that case, the Company also recognizes an associated liability. The financial asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
company has retained,

AT L s,
” .'\.']'.:f

J .;I -
(s CHARTERED
\ o= ACCOUNTAMTS




g)

h)

i)

Derecognition of Financial Liability

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or maodification is treated as the de-recognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit or loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. The amounts are usually unsecured. Trade and other payables are
presented as current liabilities unless payment is not due within twelve months after the reporting
period. They are recognised initially at their fair value.

Provisions:

The Company recognizes a provision when there is a present (legal or constructive) obligation as a
result of a past event that can be estimated reliably and it is probable that an outflow of economic
benefits will be required to settle the obligation. These are reviewed at each balance sheet date and
adjusted to reflect the current management estimates. If the effect of the time value of money is
material, provisions are determined by discounting the expected future cash flows specific to the
liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent Liability:

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions but are
disclosed unless the possibility of outflow of resources is remote.

Foreign Currency Translation:

Initial recognition:

Transactions in foreign currencies entered into by the Company are accounted in the functional
currency at the exchange rates prevailing on the date of the transaction. Exchange differences
arising on foreign exchange transactions settled during the year are recognized in the statement of
profit and loss.

Measurement of foreign currency items at the Balance Sheet date:

Foreign currency denominated monetary assets and liabilities of the Company are restated at the
year-end closing exchange rates. Non-monetary items are recorded at the exchange rate prevailing
on the date of the transaction. Exchange differences arising out of these translations are charged to
the statement of profit and loss.
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k) Trade Receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less impairment losses.

I) Income Taxes
Income tax expenses comprises of current and deferred tax expense and is recognized in the statement
of profit or loss except to the extent that it relates to items recognized directly in equity or in OCl.

a. Current tax:
Current tax is the amount of expected tax payable or recoverable on the taxable profit or loss for the
year and any adjustment to the tax payable or recoverable in respect of previous years. It is
measured using tax rates enacted or substantively enacted by the end of reporting period.
Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

b. Deferred tax:

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit under Income Tax Act, 1961. However, in case of temporary differences that arise
from initial recognition of asset or liability in a transaction {other than in a business combination)
that affect neither the taxable profit nor the accounting profit, deferred tax liabilities are not
recognized. Also, for temporary differences if any that may arise from initial recognition of goodwill,
deferred tax liabilities are not recognized.

Deferred tax assets are generally recognized for all deductible temporary differences (if any) to the
extent it is probable that future taxable profits will be available against which they can be utilized.

Deferred tax assets are reviewed at the end of each reporting period and are reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow the benefits of
part or all of such deferred tax assets to be utilized. Such reductions are reversed when the
probability of the future taxable profits improves.

Deferred tax assets and liabilities are measured at the tax rates that have been enacted or
substantively enacted by the Balance Sheet date and are expected to apply to taxable income in the
years in which those temporary differences are expected to be recovered or settled.

Deferred tax assets and liabilities are offset only if they relate to income taxes levied by the same
taxation authority on the same taxable entity.

Current and deferred tax is recognized in statement of profit or loss, except to the extent that it
relates to items recognized in OCl or directly in equity, in which case, the tax is also recognized in OCI
or directly in equity respectively.

m) Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash in hand, demand deposits with banks, other short term highly liquid investments with originai
maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown in current liabilities in the balance sheet,
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n) Employee Benefits:

a) Short Term Employee Benefits:

All employee benefits payable wholly within twelve months of rendering the service are classified as
short-term employee benefits and they are recognized in the period in which the employee renders
the related service. The Company recognizes the undiscounted amount of short term employee
benefits expected to be paid in exchange for services rendered as a liahility (accrued expense) after
deducting any amount already paid.

b) Post-Employment Benefits:

Defined Contribution Plans:
Defined contribution plans is employee state insurance scheme for all applicable employees

for eligible employees.

Recognition and measurement of defined contribution plans:

The Company recognizes contribution payable to a defined contribution plan as an expense
in the Statement of Profit and Loss when the employees render services to the Company
during the reporting period. If the contributions payable for services received from
employees before the reporting date exceeds the contributions already paid, the deficit
payable is recognized as a liability after deducting the contribution already paid. If the
contribution already paid exceeds the contribution due for services received before the
reporting date, the excess is recognized as an asset to the extent that the prepayment will
lead to, for example, a reduction in future payments or a cash refund.

Defined Benefit Plans:

Provident Fund scheme:
The Company makes specified monthly contributions towards Employee Provident Fund
scheme in accordance with the statutory provisions.

Gratuity scheme:
The Company operates a defined benefit gratuity plan for employees. The Company contributes
to a separate entity (a fund) administered by LIC, towards meeting the Gratuity obligation.

Recognition and measurement of Defined Benefit plans:

The cost of providing defined benefits is determined using the Projected Unit Credit method with
actuarial valuations being carried out at each reporting date. The defined benefit obligations
recognized in the Balance Sheet represent the present value of the defined benefit obligations as
reduced by the fair value of plan assets, if applicable. Any defined benefit asset (negative defined
benefit obligations resulting from this calculation) is recognized representing the present value of
available refunds and reductions in future contributions to the plan.

All expenses represented by current service cost, past service cost, if any, and net interest on
the defined benefit liability / (asset) are recognized in the statement of profit and loss.
Remeasurements of the net defined benefit liability/ (asset) comprising actuarial gains and
losses and the return on the plan assets (excluding amounts included in net interest on the net
defined benefit liability/asset), are recognized in Other Comprehensive Income. Such
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remeasurements are not reclassified to the Statement of Profit and Loss in the subsequent
periods.

The Company presents the above liability/(asset) as current and non-current in the Balance
Sheet as per actuarial valuation by the independent actuary; however, the entire liability
towards gratuity is considered as current as the Company will contribute this amount to the
gratuity fund within the next twelve months.

Other Long-Term Employee Benefits:
The Company does not allow any accumulation of leave balance or encashment thereof.

o) Borrowing Cost:

Borrowing costs, that are, directly attributable to the acquisition, construction or production of
qualifying assets are capitalized as part of the costs of such assets. A qualifying asset is one that
necessarily takes a substantial period of time to get ready for its intended use or sale. All other
borrowing costs are expensed in the period in which they occur.

Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs

p) Segment Reporting:

The Company has determined that it operates in a single business segment, namely “Manufacturing of
chemically treated Takrag/ Dust-free Cloth.”. Consequently, the Company has, in its primary segment,
only one reportable business segment. As per IND AS-108 ‘Operating Segments’, if a financial report
contains both the consolidated financial statements of a parent that is within the scope of Ind AS-108 as
well as the parent’s separate financial statements, segment information is required only in the
consolidated financial statements. Accordingly, information required to be presented under Ind AS-108
Operating Segments has been given in the consolidated financial statements.
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Gramos Chemicals India Private Limted

Note 2 :

(a) Property, Plant & Equipment

Tangible assets

Amount (Rs.in lakhs)

Gross Block Accumulated Depreciation Net Block
ou | Jttrs [ [ wa] e T e Tt T g [P pmeer | aen [ A%
April1, 2021 | Year Year 31, 2022 Aprit 1, 2021 A Year Mar 31, 2022 ; (> 10%) assets March 31, 2022 "202 ]
Land - Leasehold* 0.95 0.95 0.03 0.03 < 0.92 0.92
Freehold Land 63.45 63.45 - 63.45 63.45
Factory 193.67 27.65 221.32 61.89 8.99 70.88 - - 150.44 131.78
Non-Factory 5.17 5.17 2.46 0.11 2.58 2.59 2.71
Equipment & Machinery | 191.00 55.69 0.14 246.55 10.32 24.57 0.03 34.86 211.69 180.68
Electrical Installations 20.98 7.71 28.70 2.13 0.90 3.03 - 25.66 18.85
Computer Equipment 5.68 0.31 5.99 3.36 0.98 4.34 - 1.65 2.32
Furniture & Fixtures 1.94 9.87 11.81 0.66 0.39 1.05 10.76 1.28
CWIP 2.56 35.00 2.56 35.00 - - 35.00 2.56
Total 485.41 136.23 2.70 618.94 80.85 35.95 0.03 116.78 - - 502.17 404.55
Ageing Schedule for Capital Work in Progress :
Ageing for CWIP as on 31st Mar'22 is as follows :
cwWiP Amount in CWIP for period of Total*
< 1 year 1-2Yr 2-3Yr >3yr
Projects in progress 35.00 35.00
Projects temporarily
suspended
35.00
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Gramos Chemicals India Private Limited
Notes forming part of financial sta

ts for the period ended March 31, 2022

Note 3: Financial Assets

Particulars

(i} Investment
Investment in Mutual Fund carried at fair value throuah Profit and Loss

(i) 2,76,835,70 (2,76,835.70) Units Kotak Standard Multicap Fund-Growth
(ii) 1,24,058 06 (1,24,058.06) Units Mirae Asset India Equity Fund-Growth
(iii) NIL (33,544,88) Units Kotak Gilt Fund (Investment Regular)-Growth
(iv) NIL (74,583 87) Units Kotak Bond Fund(Short Term)-Growlh (Regular Plan)
(v) 3,98,474 65 (3,98,474.65) Units ICIC] Prudential Mulual Fund Coll 1 AC
(vi) 2,20,253.84 (2,20,253 84) Units Kotak Bond STP(G)
Total
a) Aggregate value of investments

Particulars

Market Value

Note 4: Other non-current assets

Particulars

Security Deposits :
Deposit with MIDC
Deposit with MSEB
Deposit with MSEDCO
Gratuity

Total

Note 5: Income tax assets {net)

Particulars

Tax Paid in advance {Net of Provision)
Total

Note 6 : Inventories

Particulars

Closing Stock of Raw Materials
Closing Stock of Packing Materials
Closing Stock of Finished Goods
Total

X
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(Rs. In laklys) (Rs. 10 lokhe)
As At As AL
March 31, March 31, 2021
2022
141 87 124 47
96,04 8126
2534
- 3047
04.20 90.41
43,80 8998
427.08 441.93
(Rs. In lakis) (Rs Inlakhs}
Ag AL As At
Marh 31, March 31, 2021
2022
A427.68 441,93
(Re. I lakdss] (o b laklis)
As AL As Al
March 31, Mareh 31, 2021
2022
0.13 013
0.6y 043
0.6 069
0.34 1.21
1.84 2.48
(Ra. Indpkns)  [[Ra. 10 laxhs)
As At As M
March 31, Mareh 31, 2021
2022
162 89 B0 48
152 84 160 48
{Ra. Indakhs) (Rs Inlakhs)
As At As At
Mareh 31, March 31, 2021
2022
20,86 26 84
349 246
7.50 436
40,84 33,66




Gramos Chemicals India Private Limited

Nates forming part of financial stat ts tor the period ended March 31, 2022
Note 7: Trade Receivables (Rs.Inlakhs)  (Rs In lakhs)
As AL As At
Particulars March 31, March 31, 2021
2022
(i) Trade receivables
a) Considered good - Secured C i
b) Considered good -Unsecured 3097 6149
¢) Trade receivables -Significant risk 040 11 50
d) Trade receivables -credit impaired - -
31,27 7209
Less : Trade receivables -Significant risk (0.30) (1) 50y
Total 30.47 fil.449
Note 8:Cash and cash equivalents (Rs. Infakhs) (129 in fsldis)
As Al As AL
Particulars March 31, March 31, 2021
2022
{ii)Cash and cash equlvalents
Balance with banks :
In current accounts 17,70 2597
Cash on hand 008 013
Total 17,758 26.10
Note 9:Other bank balances (Ra, I lukhs) (ks i lakhe)
As At As At
Particulars March 31, March 31, 261
2022
{iii) Bank balance other than {ii} above
Deposit held as Margin Money against Bank Guarantee 2,60 2.25
Total 2.60 2.25
Note 10: Current tax assets (net) (Rs. In fakha)  (izs I lakhs)
As AL As AL
Particulars March 31, March 31, 2021
2022
Tax Paid in advance (Net of Provision) 1402 7.53
Total 14.02 5563

Note 11: Other Current Assets

{R&. In Jakhis) (Rs In ki)

As AL As At
Particulars Marah 3, Mareh 31, 2024
2022
GST Receivable (net) 85,77 4369
Prepaid Expenses |68 0z27
Accrued Interest on Bank Deposit 0.28 025
Gratuity 0,60 0.02
Others 10z 0.02
Total HE.63 A44.26
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Gramos Chemicals India Private Limited
Motes Torming part of financial sta nts lor the peried ended March 31, 2022

Note 12: Share capital

(Rs. In lakhs} (Rs. In lakhs)

As At As At
Particulars March 31, March 31, 2021
2022
Authorised share capltal
1,00,000, (Previous years: 1,00,000) Equity Shares of Rs. 100 each 100,00 100.00
Issued, subscribed and paid-up share capital
48,000 (Previous years: 48,000) Equity Shares of Rs.100 each 48,00 48 00
Total issued, subscribed and paid-up share capital A8.00 48.00

a. Reconciliation of shares outstanding as at 31st March, 2022

{Rs.1n lakhs) (Rs In lakhs)
No. of As’At March As At March
Equity shares shares 31, 2022 a1, 2029

Outstanding at the beginning of the year 48,000 48,00 48.00
Add: Issued during the year for cash -
Less : Bought Back during the year :
Oulstanding at the end of the year 48,000 48,00 48.00

b. Terms/Rights attached to equity shares
The Company has only one class of Equity Shares having a par Value of Rs 10/-per share Each Share holder of Equity shares is entitled to one

vote per share ,
In the event of liquidation of the Company the holders of Equity Shares will be entitled to receive reamining assets of the Company,after
distribution of all preferrential amounts The distribution will be in proportion to the number of Equity Shares held by the shareholders

C. Details of shareholders holding more than 5% shares capital in aggregate in the Company

%ol  AsAl Marci AsAt  March
Name of Shareholders Halding 31, 2022 31, 2021

Phiroze Sethna Private Limited 100 48,000 48,000

Shareholding of Phiroze Sethna Private Limited includes 1 shares held by individuals as nominees of the Company.
D. Details of shareholding of Promoters

Disclosure of sharsholding of promoters as al March 31, 2022 s as follows:

Shares held by promoters at the end of the year o of % change during
$.No Promoter Name i - % of Total ** the year***
shares
1 Phiroze Selhna Private ‘leltecl 47999 99.99 No Change
2 Sameer V Shah Jtly Shilpa S. Shah* 1 0,002

Sharenolding of Phiroze Sethna Private Limited includes 1 shares held by individuals as nominees of the Company

isclosure of shureholding of promolers as at March 31, 2021 is as follows:

Shares held by promoters at the end of the year % change during
No of o - ke
S.No Promoter Name shares* % of Total the year’
1 Phiroze Sethna Private Limited 47999 99.99 No Change
2 Sameer V Shah Jily Shilpa S, Shah* 1 0.002

Shareholding of Phiroze Sethna Private Limited includes 1 shares held by individuals as nominees of the Company
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Gramos Chemicals India Private Limited

Notes forming part of financial statements for the period ended March 31, 2022

Note 13: Other Equity

Particulars

General Reserve
Opening Balance

Add : amount transferred from surplus balance in the stalement of profit and loss

Add / (Less) : Adjustment of Mutual Fund fair Value
Closing balance

Retained earnings: Surplus in the statement of profit and loss

Opening Balance
Less: Profit / (Loss) for Ihe period

Net surplus / (deficit) in the statement of profit and loss

Less: Appropriation

Other Ocmprehensive Income

Tax on OCI

Dividend on equity shares for the year
Dividend distribution tax on dividend
Balance at the end of the year

Note 14 : Deferred Tax Liabilities {(Net)

Particulars

Mat Credit

Fixed Assets

Gratuity

Fair Value Investment
Provision for Doubtful Debts

Note 15: Financial Liabilities
Particulars
(i) Trade Payables

Micro, Small and Medium Enterprises
Others

For Related party transaction Refer Note No,30

{Rs. I 1akhis) (Ro. Inlikha)
As A As AL
March 31, March 31, 2021
2022
b Ll 249.75
24975 24975
16796 487,02
(i 245} 280 49
67410 767 51
038 (0.19)
- 003
G74.47 767 35
Total 92421 101709
(Rs. Inlakhs) (Rs Inlakhs)
As At As At
March 31, March 31, 2021
2022
(7:82) =
20,06 19.92
{0.06) (034)
{4.66) (9 35)
(000} (5.2
Total 13:48 7.04
(R, In lakhs) (Rs. Inlakhs)
As AL As At
March 31, March 31, 2021
2022
40,00 38.16
241,66 62.93
Total 281.65 101.09

The Company has amounts due to suppliers under the Micro, Small and Medium Enterprises Development Act, 2006 (MVSMED Act} as at the year

end The disclosure pursuant to the said Act is as under:

Principal amount due to suppliers under MSMED Act, 2006

{Rs. In lakhs)
As At
March 31,
2022

(Rs. In lakhs) As
At
March 31, 2021

40,00

Interest accrued and due to suppliers under MSMED Act, 2006 on the above

amount

Interest paid/adjusted to suppliers under MSMED Act, 2008 (Section 16)

0.05

Interest due and payable to suppliers under MSMED Act, 2006 for payments

already made

Interest accrued and remaining unpaid at the end of the year to suppliers under

MSMED Act, 2006

0:03

38,16

0.01

0.01

The information regarding Micro, Small and Medium Enterprises has been determined to the extent such parties have been identified on the
basis of information available with the Company. This has beeri fefied Lipon by the Auditors
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Gramos Chemicals India Private Limited
MNotes torminy part of 1 tal statements for the period ended March 31, 2022

Note 16 : Other Current Liability (Rs.In lakhs) (Rs In lakhs)
As Ay As At
Particulars March 31, March 31, 2021
2022
Statufory Dues :
TDS D92 066
Profession tax 0,454 0.45
Accrued Expenses 16,87 4.44
Payable to Employees 4.83 385
Total 23,16 9,50

Note 17 : Revenue from operations

2021:2022 (Rs.

2020-2021 (Rs.In

Particul
ardewiars in taihs) takirs)
Sale of Products : Manufactured Goods T9E14 805 29
Other Operating revenue
Miscellaneous Income 0.0 222
Total 793.18 807.51
Note 18 : Other income
! 2021-2022 (Rs. 2020-2021  (Rs.n
garticyiars I livkhs) lakhis)
Rent Received [ Tds Rs.1.33(Tds Rs 0.97) ] 14 64 1380
Interest Received on Bank Deposit 012 0.23
Interest Received Other - 2453
Net gain on Saleffair valuation of investments through profit & loss * 4.0 168.35
Profit/(Loss) on Sale of Fixed assets - 0.03
Miscellaneous Income - _0.10
Total 58,77 176.03

* Adjusted fair value gain/(loss) as at 31st March 2022 amounting to Rs 41.04 (31st March 2021 (Rs 111.82) lakhs)
For Related party transaction Refer Note No 30

Note 19 : Cost of Materials Consumed

Particulars 2021-2022 (Rs.

2020-2021 (Rs.In

In lakhs) lakhs)
Raw Materials Consumed 550,60 380,95
Packing Material 2471 18,55
Total = 575,31 408.93

Note 20 : Changes in Inventories of Finished goods, Work-in-progress and Stock-in-Trade
2021-2022 (Rs.

20202021 (Re.dn

Particulars n lakhs) akiis)

Stock at the end of the year

Finished goods T.60 436
7.60 4.36

Stock at the beginning of the year

Finished goods 4.36 781
4:38 7.61

{Increase) / Decrease in stocks {3.14) 3.25

(m CHARTERED T I

(| ACCOURTANTS 2

LAY




Gramos Chemicals India Private Limited
Notes forming part of financial statements for the period ended March 31, 2021

Note 21 : Employee benefits expense

2021-2022 (Rs, 2020-2021 (Rs.In

Particulars ;
In-lakhs) lakhs)
Salaries, Incentives and Bonus 6277 3474
Contribution to provident and other funds 4.87 293
Welfare and fraining expenses 5.24 1.48
Total 72.87 39.15

For Related party lransaction Refer Note No.30
The Company's obligation towards the Gratuity Fund is a Defined Benefit Plan
Details of acluarial Valuation are as follows:

Particulars 2021-2022  2020-2021 (Rs.in

(Rs. In lakhs) lakhs}
Opening defined benefit obligation 414 350
Current service cost 0,79 056
Interest on defined benefit obligation .26 0.24
(Benefils paid)
Actuarial loss / (gain) arising from change in financial assumptions
Actuarial loss / (gain) arising from changes in demographic assumplions
Actuarial loss / (gain) arising on account of exprience changes (02} (0.16)
Closing defined benefit obligation 479 414
Changes in the fair value of assets in case of Gratuity representing reconciliation of opening and
closina balances thereof:
Opening fair value of plan assets 5.36 535
Employer Cantributions 004
Amount not recognised due to Asset limit (P.Y)
Equitable Fund transfer in -
Interest on plan asets 0,38 0.36
Expected return on plan assets not included in the interest income {0.04) (0.35)
Actual return on plan assets less interest on plan assets .
Benefit paid -
Closing fair value of plan assets 573 5.36
Acturial assumption:
Discount rate TAC% 6.73%
Salary escalation 5% 5%
Profit & Loss Account Expense
Current service cost 079 0,56
Interest on net defined benefit liability / (assets) (0.8} (0.13)
{Gains) / losses on setllement
Closing fair value of plan assets 0.7 0.43
Reconcilation of Net Liablity / Asset
Opening net defined benefit liabilty / (asset) (1.22} (1,85)
Expense charged to profit & loss account o7 043
Amount recognized outside profit & loss account (0.38) 0.19
Employer contributions . >
Closing fair value of plan assets (0:90) {1.22)
Movement in Benefit Obligations
Opening net defined benefit obligation 4.4 3,50
Current Serice Cost 0,79 0,56
Interest on defined benefit obligation 028 0,24
Remeasurements due to :
Actuarial loss / (gain) arising from change in financial assumptions
Actuarial loss / (gain) arising from changes in demographic assumptions
Actuarial loss / (gain) arising on account of exprience changes (0.42) (0.16)
Benefit paid
Closing fair value of plan assets —, 479 4.14
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Gramos Chemicals India Private Limited

Motes forming part of financial state

ts tor the period endoed March 31, 2021

Sensitivity analysis

Reasonably possibie changes at the reporting date to one of the relevant acluarial assumptions, holding other assumptions constant, would have

affected the defined benufil obligation by Iheamounls shown befow.

I _As at 31st March, 2022 |  As at 31st March, 2021
Increase | Decrease Increase Decrease
Discount rate (1% movement) - Gratuity {12.20) 14 60 (0.53) 064
Future salary growth (1% movement) - Gratuity 14.80 (12.60) 0.65 (0.55)

The abiove sensilivity atalyses have been caltuiated (o sliow e movement in defined benefll obligation in isolatien and assuming iher'e are no
other changes in market conditions at the reporting date. In praclice, generally it does not occur. When we change one variable, it affects to
others. In calculating the sensitivity, project unit credit method at the end of the reporting period has been applied

Eapectod future cash flows

The expected maturity analysis is as follows :

Expected benefits for year 1

Expected henefits for year 2

Expected benefits for year 3

Expected benefits for year 4

For year For year

ended ended

31.3.2022 31.3.2021
007 564
0.09 4.53
0.08 2.09
0.10 5.80
0.10 3.81

Expected benefits for year 5
Expected benefits for year & and above

3.83
The fanagemeant has rélled on [he overal antvanal valusllon condiucted Dy (he aciiany. However experience adjuslments on plan liabilities and
assels are not readily available and hence not disclosed The expected return on plan assets is as furnished by the Actuary appointed by the

Company

Note 22 : Finance Cost
Particulars

Interest Expense
Bank Interest
MSME Interest

Note 23 : Other expenses

Particulars

Electricity Charges

Labour charges for Manufacturing
Repairs :

(i) To Machinery

(ii) To Building

(iity To Others

Printing and Stationery
Rates and taxes

Insurance

Travelling Expenses
Conveyance

Telephone Expenses
Carriage and Freight
Management Consultancy Fees
Legal and Professional Fees
Auditors Remuneration
Cash Discount

Foreign Exchange Fluctuation
Water Charges

Vehicle Expenses

Sales Tax Expenses
Security Charges

Filing Fees

lnspection Charges

Loss on sale of fixed assets
Miscellaneous Expenses
Commission on sales

Input GST Disallowed

Bad Debts

Provision for Doubtful Debts
Debit Bal written off

Credit Bal written off

For Related party transaction Refer Note No 30

Auditor's Remuneration consists of:

Particulars

Statutory Audit Fees
Taxation and Other Matters
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2021-2022 (Rs. 2020-2021 (Rs.In
In lakhs) _ lakhs)
0,55 061
0,03 0.01
Total 0.58 0.61
2021-2022 (Rs. 2020-2021 (Rs.In
Inlakhs)  lakhs)
20,64 13.49
By 16 48
11.21 3.23
0.0z 1.19
12.27 4.40
n.af 0.61
4.20 2.48
174 269
.86 1.97
1.42 471
0.86 1.16
11640 19.63
§7.24 5724
26.30 6.87
152 158
084 096
015 023
0.6t 036
1.64 035
1.85 264
15,48 1499
Dz 008
1.22 005
0,04
4.57 1.56
12w -
0,45 0.09
020 935
(1120 657
0.61 006
(0.31)
Total 253.96 175.03
2021-2022 (Rs, 2020-2021 (Rs.n
I lnkhs) lakhis)
1.22 1.29
0,30 029
Total 1.52 1.58




Gramos Chemicals India Private Limited
Notes forming part of financial statements for the period ended March 31, 2021

Note 24 :Value Of Imports Calculated On CIF Basis

2021-2022 (Rs, 2020-2021 (Rs.In

Regticulars In lakhs) lakhs)

Value of Imports calculated on C.L.F.basis
Raw Materials Nil Nil

Note 25 :Expenditure in Foreign Currency

2021-2022 (Ra, 20202021 (Rs.dn

Rarticulars I lakchis) tnkhis)

Expenditure in foreign currency (Travel) NIl Nl

Note 26 :Value Of Exports Calculated On FOB Value

2021-2022 (Rs. 2020-2021  (Rs.In

daly in Iakhs) firkhs )
F.0.B.Value of Exports 206,29 31430
Note 27 : Earnings Per Share
. 2021-2022  2020-2021  [Rs.n
Particulars (Rs. In lakis) fakhs)
Net Profit available to Equity Shareholders (Rs. In Lakhs}) (93,25) 28040
Total number of Equily Shares (Face value of Rs, 100/- each fully paid up) 48000 48000
Weighted No_ of Equity Shares 48000 48000
Basic Earnings per Share (in Rupees) (154.28) 584.06
Diluted No of Equity Shares 4B000 46000
Diluted Earnings per Share (in Rupees} (194.28) 584.36
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Gramos Chemicals India Private Limited

28 Ageing Schedule for Trade Payables

Ageing for trade Payables owtstanding as an 315t Mar'22 s as follows ¢

Particulars Outstanding for following periods from due date of payments#

Not Due Less than 1yr |1-2Yrs 2-3 Yrs More than 3 Yrs |Total
1) MSME 32.69 7.31 40,00
1i) Others 93.02 130.21 18.33 {0.19} 0.28 241.65
111} Disputed dues - MSME .
IV} Disputed dues - Others
Accrued expenses
Net trade payables 281.65
Apeing for trade Payables autstanding as on 315t Mar'21 Is a5 follaws :
Particulars Outstanding for following periods from due date of payments#

Not Due Less than 1 yr |1-2 Yrs 2-3 Yrs More than 3 Yrs |Total
1) MSME 18.27 19.90 38.16
1) Others 33.02 3091 {1.00) {0.35) 0.35 62.93
11} Disputed dues - MSME
1V) Disputed dues - Others
Accrued expenses
Net trade payables 101.09

29 Ageing Schedule for Trade receivables

Ageing for trade recelvables outstanding as on 315t Mar'22 [s as follows :

Particulars

Quistanding for following periods from due date of payments#

Not Due

Less than 6
months

6 months-
1 year

1-2 years

2-3 years

More than
3 years

Total

1) Undisputed trade receivables —
considered goods

24.65835

6.79

030

{0.23)

(0.23)

-0.02 3127

1) Undisputed trade receivables —
which have significant increase in
credit risk

iii) undisputed trade receivables -
creditimpaired

iv) Disputed trade receivables -
considered good

v} Disputed trade receivables - which
have significant increase in credit risk

vi) Disputed trade receivables - credit
impaired

Less : Allowance for doubtful trade receivables

0.30

Trade receivables

30.97

Ageing Schedule for Trade receivables

Ageing for trade recelvables cutstanding as on 31st Mar'2t Is as follows :

Particulars

Outstanding for following periods from due date of payments#

Not Due

Less than 6
months

6 months-
1year

1-2 years

2-3 years

More than

3 yea

rs Total

1) Undisputed trade receivables —
considered goods

50.83

17.93

1.73

72.99

11} Undisputed trade receivables —
which have significant increase in
credit risk

0.00

iii) undisputed trade receivables -
credit impaired

iv) Disputed trade receivables -
considered good

v} Disputed trade receivables - which
have significant increase in credit risk

vi} Disputed trade receivables - credit
impaired

Less | Allawance for doubtful trade receivables

11.50

Trade receivables

ZURY 2
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Gramos Chemicals India Private Limited

30 Disclosure of Ratios :

Ratios As at March As at March
31/03/2022 31/03/2021
a Current Ratio
= Current Assets/Current Liabilities 0.64 1.57
b Debt Equity Ratio
= (Short Term Debt+Long Term Debt+Other Fixed Payments)/
. . 0.00 0.00
Shareholder's Equity
C Debt Service Coverage Ratio
= Net Operating Income/ Debt Service 0.00 0.00
d Return on Equity Ratio
= Net Income/ Shareholders Equity (0.09) 0.32
e Inventory Turnover Ratio
= Cost of Goods Sold/ Average Inventory 15.36 12.97
f Trade Receivables Turnover Ratio
= Net Credit sales/ Average Accounts Receivable 12.69 6.28
g Trade Payable Turnover Ratio
= Credit Purchases/ Average Accounts Payable 0.00 21.67
h Net Capital Turnover Ratio
= Net Sales/ Working Capital (7.26) 12.88
i Net Profit Ratio
= Net Profit/ Net Sales (0.12) 0.35
i Return on Capital Employed
= Farnings Before Interest and Tax/ Capital Employed (1.73) 7.00
k Return on Investment
= Net Return on Investment/ Cost of Investment 0.04 (0.50)
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Gramos Chemicals India Private Limited
Note:31. Related Party Disclosures, as required by Ind AS 24, "Relates Party Disclosures", are given below :

a) Relationship:
i. Ultimate HoldIng Company :
Chembond Chemicals Limited

il. Holding Company :
Phiroze Sethna Private Limited

lii. Fellow Associate and Fellow Subsidiary Companles :
Chembond Material Technologies Private Limited
Chembond Biosciences Limited

Chembond Polymeis and Materials Limited

Chembond Water Technologies Limited

Chembond Calvatis Industrial Hygiene Systems Limited
Chembond Distribution Limited

iv. Key Management Personnel and thelr relatives (KMP)
Key Management Personnel :

Mt Sameer V Shah

Mr.Nirmal V Shah

Mrs Rashmi Gavli

Mr Sharad Wagle

Mr Aspi Godrej

Relatives :

Padma V Shah, Dr Shilpa S. Shah,Raunaq Shah,Amrita S Shah,Shashank {Amrita Hushand}, Malika S Shah, Mamta N, Shah, Alpana 5. Shah,lyoti Mehta,Rahil
Shah,Kshitija Shah,Sameer L. Gavli,Sunita L. Gavli,Rati M. Tipnis,Nupur S Gavli, Tushar M. Tipnis,Yogita Tushar Tipnls,Prashant L. Gavli,Pallavi S, Wakaskar,Mina
Ghelani,Kalyanji Ghelani,Kanta Ghelani,Jayant / Madhusudan,Rekha / Sudha,

Entlties over which Key Mangement Personnel are able to exerclse influence :
Balu Investment Services Pvt Ltd

Bullows Indla Private Limited

CCL Opto Electronics Private Limited

Finor Piplaj Chemicals Limited

Sand N Venturs Pvt Lid

GTK Intermediates Private Limited

Visan Holdings and Financial Services Private Limited
Oriano Clean Energy Private Limited

Chembond Clean Water Technologies Ltd

CCL Product Limited

The following transactions were carried out with related parties in the ordinary course of business

s I Eaklis
For Lhe year ended as oi 31.03,2022 31.03 2021 i
Ultimate Fellow Ultimate Fellow

Holdi Holdi
Description of the nature of transactions Holding olding Subsldlary KMP Holdin olding subsidlary KMmp

Sale Of Goods
Phiroze Sethna Private Limited 252 0.05
Chembond Materijal Technologies Pvt Ltd 327.04 43 83
Chembond Clean Water Technologies Ltd 047

Sale Of Consumables
Chembond Material Technologies Pvt Ltd 010

Reimbursement Of Expenses
Chembond Material Technologies Pvt Ltd 2611 10.39
Chembond Chemicals Ltd 197 043
Phiroze Sethna Private Limited 147

Management Fees paid
Phiroze Sethna Private Limited 57.24 57.24

Rent Received
Phiroze Sethna Private Limited 1332 12,60
Chembond Material Technologies Pyt Ltd 1.32 120

Consultancy Pald
CCL Products LLC 19.42

Interest Received
Phiroze Sethna Private Limited 2,53

Reimbursement Of Income
Chembond Material Technologies Pvt Ltd 011

Purchase of Goods
Phiroze Sethna Private Limited 062 093
Chembond Chemicals Limited 0,23
Chembond Material Technologies Pvt Ltd 80.30 15.55

Purchase of Flxed Assets
Phiroze Sethna Private Limited 9.22 188 35
Chembond Chemicals Limited 058
Chembond Material Technologies Pvt Ltd 024

Purchase of Consumbale iteams
Phiroze Sethna Private Limited 0,02
Chembond Chermicals Limited 0.01

Trade Payables

Phiroze Sethna Private Limited 4548 641

Chembond Material Technologies Pvt Ltd 148 84 o —— ~

Chembond Chemicals Ltd 219 FRURY R
V. ¢
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Gramos Chemicals India Private Limited

32 Contingent liabilities and commitments (To the extent not provided for)

Particutars 2021-2022 2026G-2021
(i) Contingent liabilitles

(a) Liabilities disputed - appeals filed with respect to:
income Tax (TDS) - -
Sales Tax a =
Gujarat Value Added tax =

(i) Counter Guarantees given by Company for Bank Guarnatees issued -

(iil) Capital Commitments
Estimated amounts of contracts remaining to be executed on
capital account and not provided for (net of advances) 954 9.68

Tatal §.54 .68

33 Financial instruments — Fair values and rlsk management
A. Accounting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not
inciude fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value

As at 31 March 2022
Carrying amount Fair value
Particulars Fair value | Fair value through | Amofised Cost Total Level 1 Level 2 Level 3 Total
through other
profit and comprehensive
loss income

Financial assets
Cash and cash equivalents (Including other 2025 20 25 -
bank balances)
Investments

- Mutual Funds 427,98 42798 42798 427 98
- Equity Shares (Quoted) - .

- Equity Shares (Unquoted) - -
- Preference shares and bonds - -
Trade and other receivables 3097 30.97
Loans - -
Other financial assets - - -
TOTAL 427.98 - 51.21 479 18 42798 . . 42798
Financial liabilities
Long term borrowings (including current =
maturity of Long term borrowings)
Short term borrowings - - =
Trade and other payables 28165 28165
Other financial liabilities - - =

TOTAL - . 28165 28165 - - - -

As at 31 March 2021
Carrying amount Fair value
Particulars Fair value | Falr value through | Amotised Cost Total Lavel 1 Level 2 Level 3 Total
through other
profit and comprehensive
lnss income

Financial assets
Cash and cash equivalents (Including other 28.35 2835 -
bank balances)
Investments

- Mutual Funds 441.93 44193 44193 441 93
- Equity Shares (Quoted) : -
- Equity Shares (Unquoted) . -
- Preference shares and bonds = -
Trade and other receivables 6149 6149
Loans = : =
Other financial assets - ~ -
TOTAL 441.93 - 8984 531.77 44193 . . 441 93
Financial liabilities
Long term borrowings (Including current -
maturity of Long term borrowings)
Short term borrowings “ -
Trade and other payables 101.09 101.09
Other financial liabilities - - -

TOTAL - - 101,09 101.09 - = = =

liabilities have not been disclosed separately e
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B. Measurement of fair values

Ind AS 107, ‘Financial Instrument - Disclosure’ requires classification of the valuation method of financial instrumenis measured at fair value in the Balance Sheet,
using a three level fair-value-hierarchy (which reflects the significance of inputs used in the measurements). The hierarchy gives the highest priority to un-adjusted
quoted prices in active markets for identical assets or liabilities (l.evel 1 measurements) and lowest priority to un-observable inputs (Level 3 measurements). Fair
value of derivative financial assets and liahilities are estimated by discounting expected future contractual cash flows using prevailing market interest rate curves

The three levels of the fair-value-hierarchy under Ind AS 107 are described below:

Level 1: Heirarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market are determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2,

Level 3: If one or more of the significant inputs are not based on observable market data, the instrument is included in level 3 e g unlisted equity securities

Transfers between Levels
There are no transfers betweeen the levels

C. Financial risk management
The Company's activities expose it to Credit risk, liquidity risk and market risk

i. Risk management framework

Risk Management is an integral part of the Company's plans and operations The Company’s board of directors has overall responsibility for the establishment and
oversight of the Company risk management framework. The board of directors is responsible for developing and monitoring the Company risk management policies
The audit committee oversees how management monitors compliance with the Company’s risk management policies and procedures, and reviews the adequacy of
the risk management framework in relation to the risks faced by the Company. The audit committee is assisted in its oversight role by internal audit Internal audit
undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are reported to the audit committee

it. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company's receivables from customers and investments in debt securities, cash and cash equivalents, mutual funds, bonds etc

The carrying amount of financial assets represents the maximum credit exposure
Trade and other receivables

Credit risk is the risk of possible default by the counter party resuiting in a financial loss

The Company manages credit risk through various internal policies and procedures setforth for effective control over credit exposure. These are managed by way of
Based on prior experience and an assessment of the current economic environment, management believes that sufficient provision is mad for credit risk wherever
credit is extended to customers

Cash and cash equivalents
Credit risk from balances with banks is managed by the Company's treasury department in accordance with the Company's policy. Investment of surplus funds are
Other than trade and other receivables, the Company has no other financial assets that are past due but not impaired

ili. Liquidity risk

Liquidity risk is the risk that the Company will not be able to mest its financial obligations as they become due. The Company manages its liquidity risk by ensuring,
as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risk to the Company’s reputation

The Company has obtained fund and non-fund based working capital lines from various banks. The Company also constantly monitors funding options available in
the debt and capital markets with a view to maintaining financial flexibility

iv. Market risk

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in market rates and prices (such as interest
rates, foreign currency exchange rates ), Market risk is atiributable to all market risk-sensitive financial instruments, all foreign currency receivables and payables
and all short term and long-term debt The Company is exposed to market risk primarily related to foreign exchange rate risk, interest rate risk and the market value
of its investments. Thus, the Company's exposure to market risk is a function of investing and borrowing activities and revenue generating and operating activities in
foreign currencies,

a} Currency risk

The Compnay is exposed to currency risk to the extent that there is a mismatch between the currencies in which sales, purchase, and other expenses are
denominated and the functional currency of the Company. The functional currency of the Company is Indian Rupees (INR). The currencies in which these
transactions are primarily denominated are EURO and USD
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& CHARTERED T
— ACCOUNTANTS =




34

(@

(b)

Exposure to currency risk
The summary quantitative data about the Company's exposure to currency risk as reported to the management of the Company is as follows:

The Company has entered into forward contracts to hedge the foreign currency risks arising from amounts designated in foreign currency The counter party to such
forward contract is a bank  Forward contracts outstanding at the year end are:

Exposure to

Currency As at 31/03/2022 As at 31/3/2021
buy/sell
; . Foreign .

Foreign Currency Indian Currency Currency tndian Currency
uUsb Buy - - * -
Foreign Currency Exposures at the year end
not hedged by derivative instruments:

As at 31/03/2022 As at 31/3/2021
) . Fareign .

Foreign Currency Indian Currency Currency Indian Currency
US Dollars Buy 0.00 0.00 000 0.00
Euro Buy 0.00 0.00 000 0.00
US Dollars Sell 0.00 0.00 0.00 0.00

b} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates Investment
committee manages and constantly reviews the interest rate movements in the market. This risk is mitigated by the Company by investing the funds in
varioustenors depending on the liquidity needs of the Company. The Company's exposures to interest rate risk is not significant.

Tax Reconciliation 2021-2022 2020-2021

The income tax expense consists of the

foltowings: {Rs. in lakhs} (Rs. In lakhs)

Particulars

Current Income Tax 000 58.19

Deferred Tax Expense 6.44 (3.10)
319

Tax expense for the year 963 55.09

Reconciliation of tax expense and the
accounting profit multiplied by India's tax

Rate

Profit before income tax expense (83.62) 336.59
Indian statutory income tax rate 27.82% 27 82%
Expected Income Tax expenses - 93.36
Part A

Tax effect of amounts which are not
deductible (allowable) in calculating taxable

Income:
Income exempt from income taxes - (58.30)
Additional allowances/deduction E 862
Transition gain - 003
Others 319 14.49
Current Tax (A) 3.19 (35.17)
Part B
Deferred Tax Effect at the rate of: 16,69% 16 69%
Depreciation 6.13 4.86
Investments at Fair Value 469 (9.35)
Gratuity 024 0.18
MAT Credit (7 82) 4.41
Other Deferred tax Asset - -
Provision for Doubtful Debts 3.20 (3.20)
Deferred Tax (B) 6.44 (3.10)
Tax Expense (A+B) 963 5509

35 The previous year figures have been regrouped, reallocated or reclassified wherever necessary to conform to current year classification and presentation

Signature to Notes 1 to 35
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